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Support of Press | 


For Judiciary Is | 


Unity Needed to Defend Con- 
stitution Against Bad Laws 
And Criminal Organiza- 
tions, He Says. 


Courts Are Defined 
As Final Authority 


Address Made by Secretary of 
@ Interior Before American 
Society of News- 
paper Editors. 


The judiciary and the press are 
agencies essential in maintaining the 
integrity of the Government and “must 
stand between our Constitution and the 
gropings of the inexperienced legisla- 
‘tor and the acts of organized, intentional 
criminals,” it was declared April 20 by 
the Secretary of the Interior, Dr. Hu- 
bert Work, in an address before the 
American Society of Newspaper Edi- 
tors, meeting in annual convention in 
Washington. ‘ 

Defining the correlation between ethics 
of journalism and the lay public, Sec- 
retary Work said that the judiciary 
must be supported by public sentiment, 
and that the open avenve for this is 
through: the press. 


& “There must be a tribunal for final ; 


determination,” he said. “Final authority | 
must be lodged somewhere if our de- | 
mocracy is to survive. In our form of ; 
Government this final authority is 
lodged in the judiciary.” 
Dr. Work declared that, although the } 
subject matter in reputable journals is 
faithfully handled, the news features 
have largely submerged the editorial 
columns, “which is a definite loss to the 
readers and is discouraging to editorial 
writers.” The public itself, he said, “is 
largely responsible for this imbalance 
between the matured opinions of well- ; 
informed men and that which is flashed 
about the fitful happenings of a day.” 
The full text of Secretary Work’s ad- 
dress follows: ne 
Being well advised of the dignity of | 
your association and having been asked | 
to say something on the cithics of jour- , 
nalism—a subject quite apart from my : 
training and daily responsibilities—I am 


® complimented indeed, but at the same | 


time reassured by remembering that 
those who can speak with greatest aban- 
don are those who have had least ex- 
perience. : 

Assuming for our purpose that ethics 
is the interrelationship of those engaged 
in the same pursuit and its relation to | 
the rights and best interests of others, | 
the dominating effect of a news and edi- } 
torial policy might well be construed as | 
the expression of newspaper ethics. 

Just as we set up in our minds ideal 
human characters, having similar racial 
characteristics and standards of morals 
but diverging from each other in expres- 
sion, like the human face, so every pro- 
fession, business or occupation, has its 
own code of ethics woven around the 
relationships of those similarly engaged. 

A man’s ethical sense and his prac- 
tices may not be consistent, for there 
are two personalities in each of us. 
Every normal man spends his life in 
search of truth, but not always the | 
truth of righteousness. It is not the j 
quest to discover the fine line of de- | 
marcation between what is legally right 
or wrong for safety’s sake, so muck as 
that which is logically expedient and may j 


eyerchance result in the accomplishment | 


[Continued on Page 3, Column 2.J 


Dyes and Explosives 
For Italy Apportioned 


uropean Cartel Enters Prelim- 
inary Agreement 


A preliminary agreement ‘has been 
reached between the French-German- 
Swiss Dye Cartel and the Iatlian Dye- 
Explosives Cartel, the latter including 
Italgas and Montecatini, according to 
information received through trade rep- 
resentatives in Europe of the Depart- 
ment of Commerce, from what are de- 
scribed as reliable sources, the Depart- 
ment announced on April 20. The full 
text of the announcement follows: 

his agreement, it is said, establishes 
quotas on dye imports into Italy based 
on 1927 totals, the quotas from the three 
countries being as follows: Germany, 
70 per cent; France, 20 per cent; Switz- ; 


®erland, 10 per cent. 


It is further understood that the ex- 
plosives import arrangement is _practi- 
cally the same as the foregoing dyestuff 
understanding. It is stated that the 
agreement is not yet signed but it is 
understood to be operating tentatively. 

The f>regoing is in line with the crea- 
tion of an international chemical cartel 
covering all of Europe, and ‘is the first 
indication that Italian interests have 
joiged this undertaking, which is mak- 
ing rapid progress and is speedily con- ! 
solidating its position throughout con- 
tinental Europe under the leadership of 
Germany. 

Dispatches indicate that the Swiss and 
French pharmaceutical interests have 
entered into a general agreement which 
follows, as part of the general scheme 
of events, the original dyestuffs agree- 
ment belween Germany and/France. One 
of the carly understandings to be ar- 
rived 2t was on explosives, which in- 
cluded Sriiish interests as well as the 
interests of other continental European 
countries, 


6 





Secretary Davis Underestima 


Unemployed, Mr. Wagner Says 


| Accuracy of Report Given Senate and Methods Used by 


Department of Labor Questioned; Number Out of 


to Be 4,000,000. 


Work Declared 


The accuracy of the unemployment re- 
port recently submitted to the Senate by 
the Secretary of Labor, James J. Davis, 
was questioned on April 20 by Senator 
Wagner (Dem.), of New York, author 
of the resolution in response to which the 
report was presented. 

Senator Wagner delivered a prepared 
speech in which he declared that while 
Secretary Davis had given the impres- 
sion that his Department had the ma- 
chinery to give accurate information and 
had stated that the number of unem- 
ployed was 1,874,050, as a matter of fact 
the report itself showed that the Depart- 
ment does not have the facilities to give 
accurate information and that, on the 
basis of the figures submitted by the 
Secretary of Labor, an estimate made 
by the Senator shows the actual num- 
ber unemployed to be at least 4,000,000. 

Senator Wagner discussed three bills, 
two of which he has introduced and an- 
other which he said is now being pre- 
pared, all designed to remedy the sit- 
uation which he declares exists. 

The first bill (S. 


4158) would provide | 





for an extension of the service of the 
Bureau of Labor Statistics to include 
building, construction, agriculture, trans- 
portation, retail and wholesale trade, in 
addition to manufacturing, mining and 
quarrying. 

The s-cond bill (S. 4157), the Senator 
said, “provides for the creation of a sys- 
tem of employmen offices on a nation- 
wide scale under thé cooperative auspices 
of the Federal Government and the 
States. 

The third bill, now in preparation, he 
said, would make provision for “the long- 
range planning of public works in order 
to utilize the vast spending power of the 
Government as the great balance wheel 
to stabilize the industrial activity of the 
nation.” 

Senator Wagner discussed the report 
of the Secretary of Labor and presented 
his own views with respect to that docu- 
ment as follows: 

“Mr. President, those who claim a 
vested political interest in prosperity 
have permitted themselves a long, easy- 
going sigh of relief when Secretary 


[Continued on Page 9, Column 5.] 





Plan for Uaifeation | 
Of Street Railways 
In Capital Explained 


mittee of House Would 
Base Rates on Valuation 


Of $50,000,000. 


The proposed merger of the traction 


lines of the District of Columbia as pro- ; 
| vided in the Zihlman resolution (H. J. 
' Res. 


76) was explained to members 


mittee on the District of Columbia April 
20 by John W. Childress, Chairman of 
the Public Utilitics Cemmission .of the 
District of Columbia. ‘ me 

Mr. Childress read into the record of 
the Committee the agreement entered 
into by the Capital City Traction Com- 
pany and the Washington Railway and 
Electric Company. He also explained 
the reason why the members of the Pub- 
lic Utilities Commission believed that 
the provosed merger would be advan- 


| tageous to the residents of the capital. 


Valuation Is Fixed. 


The agreement of the companies which 


was made voluntarily upon the sugges- 
tion of the Commission that an effort be 
made to find the basis for unification, Mr. 
Childress said, was reached upon 


new company for rate-making purposes 
would be $50,000,000. 

The valuation of the Capital City 
Traction Company, the witness stated, 
had been fixed by the courts at approxi- 
mately $26,000,060 and the valuation of 
the Washington Railway and Electric 
Company has been arrived at for mer- 
ger purposes on the general basis of the 
court findings in the Capital City case. 

Questions by Representative Gilbert 


the | 
understanding that the valuation for the 


| consent passed the bill 


!of. a subcommittee of the House Com- | ¢¥@ : 
| fusion that may have been arisen as the ; 


| statutes 





(Dem.), of Shelbyville, Ky., brought out ! 


that the companies had been inclined to 
claim a valuation for merger purpose of 
approximately $62,500,000, and Mr. Gil- 


bert’s question as to why the companies | 
were avilling to lower their figures was | 


not answered by Mr. Childress, 
The witness did say that several or- 
ganizations of representatives citizens at 


the hearings held before the Publie Utili- | 


ties Commission had insisted that the 
$50,000,000 valuation was too high. 
““he merger agreement,” said Com- 


Change in Aet Abolishing 
Writs of Error Is Passed 


The Senate, on April 20, by unanimous 
(H. R. 12441) 
amending section 2 of the act entitled 
“Ac act in reference to writs of error,” 


‘ approved January 31, 1928, which was 
Agreement Read to Subcom. | 


passed by the House of Representatives 
on April 2. 
The bill was reported to the Senate 


| by Senator Norris (Rep.), of Net:aska, | 
: chairman of the Committee on tre Judi- 
| ciary, who announced that the ©..o.mit- | 


tee was unanimous in recommending en- 
actment of the bill. 

_ The measure, according to Representa- 
tive “ham (Rep.), of Philadelphia, Pa., 
chairman of the House Committee on the 
Judiciary, is designed to remove any con- 


result of the enactment of act of Janu- 
ary 31, Public Law No. 10. Known as 
the. Graham bill, # provides that the 
prescribing the procedure fol- 
lowed in securing the weit of error shall 
be applicable to the appeal which is 
substituted, 


Americans Imperiled 
In Chinese Warfare 


Warning Issued to Leave 
Yellow River and Shan- 
tung Districts. 


The situation in China is becoming : 


“rather serious,” in the opinion of the 


Secretary of State, Frank B. Kellogg, ; 


according to an oral statement by the 
Department of State on April 20. 

Americdns all along the Yellow River 
and in the Province of Shantung have 
been warned by the American Legation 
in Peking to retire to places of safety, 
it was stated. 

Secretary Kellogg does not care to 
discuss the conditions under which he 
might recognize the Nationalist Govern- 


ment, it was stated, in reply to a ques- | 


tion as to whether or not American 
recognition would be extended if the Na- 
tionalist armies took Peking. However, 
if the Nationalist party consolidates the 
government of Chima, recognition will 
be considered, it was stated. 

In the past Secretary Kellogg has 


stated that he will be glad to deal with ; 


any government actually representative 


| of the whole of China, in regard to re- 


missioner Childress, “is conditioned upon | 


the new company being relieved from 
the expense of policemen at street-rail- 


way crossings and intersections, the lay- | 


[Continued on Page 6, Column 4.] 


| 


} 


vision of the extra-territoriality treaties. 

There are 2,851 American Marines in 
Tientsin anc 1,042 in Shanghai, accord- 
ing to information reccived at the De- 


[Continued on Page 3, Column 1.] 





Dam Building, Dredging and Marsh Filling 


Destructive of Fish in American Waterwwa ys 


Five-Year Program Advocated for Rehabilitation of Sup- 
ply to Meet Increased Demand. 


The supply of fish has been so dimin- , 
| cliffe, and create a larger supply. 


ished in the United States as to neces- 


sitate keenest attention to fish culture | 
and rehabilitation throughout the coun- | 
try, it was stated April 20 by the Dep- | 


uty Commissioner, Lewis Radcliffe, Bu- 
reau of Fisheries, before the House Com- 
mittee on Merchant Marine and Fisheries. 

The shrinkage in supply was ascribed 
by Mr. Radcliffe to improvement of 


! The blue crab catch 


| 000 bushels a year. 


rivers and streams, including dams build- | 


ing, dredging, and cleaning up marshes, 
which are the nursery grounds for little 
fish, together with increased demand due 


to larger population and greater, trans- | 


portation facilities. 

Mr. Radcliffe testified in favor of a 
bill (H. R. 13151), introduced by Rep- 
resentative White (Rep.), of Lewiston, 
Me., “to provide for a five-year construc- 
tion and maintenance program for 
sureau of Fisheries.” 

Dams may completely cut off runs to 
spawning grounds, he said, while auto- 


the | 


lower transportation costs, said Mr. Rad- 


In the Great Lakes, he said, the catch 
hag fallen from 150,000,000 pounds a 
year to 100,000,000 pounds during the 
last seven years. Shad has fallen from 


50,000,000 to 15,000,000 pounds; lobsters, 


from 30,000,000 to 10,000,000. 
in Cheasapeake 
Bay has also been reduced, while oysters 
have dropped from 25,000,000 to 18,000,- 
With the develop- 
ment of the science of oyster farming, 
the output could be increased to 60,- 
000,009 or 75,000,000 bushels, he declared. 

Recent investigations have shown that 
fis and shell fish contain certain vita- 
mines that other foods lack, he told the 
Committee. Sea-foods contain from 50 
to 300 times as much iodine as other 
foods, and are said to be a good preven- 
tive of goiters. 

A quick freezing process has been de- 


| veloped recently, he said, which will revo- 


| 000,000 


mobile roads have opened up vast sec- | 


tions of the country to 10,000,000 anglers. 
Both factors work, he said, toward re- 


duction of supply and increased demand. | 


The establishment of more fish-culture 
stations, as provided in the bill, will 


lutionize the fishing industry. Over 100,- 
pounds a year are now being 
frozen and shipped to all parts of the 
country. When thawed, these fish are 
just like fresh ones. 

The head of the division of fish-cul- 


[Continued on Page 9, Column 5.] 


ted | Larger Fund A 





sked 


For Housing of Arm y 


Committee of Senate Approves 
Measure With Amendments 


The Senate Committee on Military Af- 
fairs during an executive session on 
April 20 ordered a favorable report to 
the Senate on the Army Housing bill 
(H. R. 11134) after agreeing to amend- 
ments which increase the total authori- 
zation carried in the bill to approxi- 
mately $20,000,000. The action taken on 


of the Committee, Senator Reed (Rep.), 
of Pennsylvania. 

Three other bills proposing authoriza- 
tions for construction work at military 
posts and on military reservations made 
up the amendments which.the Committee 
inserted in the main housing bill. 

The first of these amendments was 
the bill (H. R. 126) which would au- 
thorize appropriations of $6,000,000 for 
technical buildings at various posts. The 
second was another House bill (H. R. 
11847) authorizing $1,145,000 for a fly- 
ing field near Fort Kamehameha, Ha- 
waii; and the third was a bill (S. 3531) 
introduced by Senator Reed, to authorize 
$126,000 for buildings at the West Point 
Military Academy. 


Senate Will Recall 
Robert W. Stewart in 
Teapot Dome Inquiry 

Liberty Loan Coupons Being 
Checked to Determine 


Whether They Were From 
Continental Company. 


the bill was announced by, the chairman 
| 
| 
| 
! 
| 
| 
| 
| 
| 
| 
! 
| 
| 
| 
| 
' 
t 
! 
| 
| 
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Senator Nye (Rep.), of North Dakota, 
Chairman of the Senate Committee on 
Public Lands and Surveys, announced 
orally on April 20 that Robert W. Stew- 
art, Chairman of the Board of the Stand- 
ard Oil Company of Indiana, will be re- 
called for further questioning in con- 
nection with the Committee’s attempt to 
determine the disposition made of $3,000.- 
000 at 345 per cent first Liberty Loan 
bonds of the Continental Trading Com- 
pany. 

During a previaus appearance before 
the Committee if: Stewart: testified un- 
der oath that he had not personally re- 
ceived any of these bonds and had not 
profited from any of them. He declined 
to answer questions as to whether or 


: the basis of this refusal he has been 
indicted for contempt of the Senate. 
Bank Deposits Investigated. 

In his announcement on April 20 Sen- 

; ator Nye said: 
“When a subcommittee of the Senate 
; Public Lands Committee was in Chicago 
recently we supoenaed from the Con- 
tinental and Commercial National Bank 
a statement of the personal account of 
; R. W. Stewart. Later we asked 
| copies of his deposit slips for one par- 
ticular month, December 1923, and last 
these slips. One slip discloses that on 
December 16, 1923, Stewart deposited 
$13,903.75. This depcsit slip carries the 
! notation ‘coupons First Liberty Lean, de- 
duct two days.’ 

“While we have not yet determined 
that these were coupons from 
nental Trading Company bonds we have 
an investigator doing that now at the 
Federal Reserve Bank in Chicago. It is 
very significant that if this deposit rep- 
resented the semi-annual interest pay- 


in 3'2 per cent First Liberty 
Bonds. In December, 1922, the state- 
ment of his account discloses he made a 
deposit of an identical amount but we 
have .not yet obtained the deposit slip 
for that deposit.” 





Admission of Relatives 


formal report with the House on 
alien relatives bill (R. R. 12816), intro- 
duced by Representative Jerkins (Rep.), 
of Ironton, Ohio, “relating to the immi- 
gration of certain relatives of United 
States citizens and aliens lawfully ad- 
mitted to the United States.” 

The bill provides for the admittance 
of husbands and children of citizens and 
sets apart 50 per cent of the quota for 
the wives of aliens 


the husbands, or 


for permanent residence, 
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for | 
' sylvania, Baltimore & Ohio 


week we received bona fide copies of | 
} until 


Senate Measure 
To Regulate Coal 
Trade Is Planned 


Committee Chairman Will 
Appoint Subcommittee to 
Consider Bill Being 
Drafted. 


Investigation Asked 
Of Railway Contracts 


Purchases Being Made Below | 


Production Cost, Pro- 
ducer Charges in 
Telegram. 


The chairman of the Senate Commit- 
tee on Interstate Commerce, Senator 
Watson (Rep.), of Indiana, 
orally April 20 that he would appoint a 
subcommittee to consider legisiation for 
the purpose of regulating the coal indus- 
try. 

Senator Watson stated that interested 
parties are formulating a bill which he 
proposed to refer to the subcommittee. 

The Committee devoted the April 20 
session to further consideration of condi- 
tions in the coal fields of southern West 
Virginia after an all-day session it ad- 
journed until Monday morning, April 23. 
According to its previously announced 
plans, it will turn its attention next week 
to the situation in the Ohio fields. 


Telegram Is Read. 

While Lee Ott, a Federal court receiver 
for the West Virginia Coal and Coke 
Company, was_ testifying, Senator 
Wheeler (Dem.), Montana, introduced a 
telegram he said he had received April 
20 from Charlestown, W. Va. It was 
signed by J. A, Paisley, who, according 
to Senator Wheeler, is one of the largest 
coal producers in the central competitive 


fields, having operations in Ohio, Penn- ! 


sylvania and both northern and southern 
West Virginia. 

Like a telegram introduced several 
days before, said to have been from an 
Ohio operator whose name _ Senator 
Wheeler withheld, this telegram sug- 
gested inquiry by the Committee into the 
purchasing of coal by certain, railroads 
at pwices said to be below cost of produc- 
coe The full text of the telegram fol- 
ows: 


“New -York, Ontario & Western and 


: - + Delaware & Hudson purchasing agents 
not he had any knowledge of what dis- | rae ° purchasing agents 


position was made of the bonds and on | 


are offering to close their 
through jobbers Morgantown district 
mine run coal $1.30 at mines while both 


| these roads enjoy high freight rates, be- | 


ing more or less association with an- 
thracite production getting $8 or $10 
per ton at the mine for domestic and 
household coal. 


well as Lehigh Valley subpoenaed and 
* * * * * by following some reasonable 
price not to exceed $1.50 at mines which 
is barely cost and much less than Penn- 
and New 
York Central are now paying. No reply 
necessary but please stick to the job 
we get some benefit from your 
untiring efforts.” (The asterikes denote 


| wording which could not be deciphered 


Conti- ! 


ment it shows that Mr, Stewart was the | 
| possessor of a little more than $750,000 i 
Loan | 


either by Senator Wheeler or others 
reading the telegram.) 

Mr. Ott concluded his testimony of the 
preceding day in which he told the com- 
mittee that in 1927 the bankrupt prop- 
erty showed a loss of about $800,000, 
which he said he believed was due to 
over-financing. In 1923, he said, it cost 


Would like to see pur- | 
| chasing agents of these two railroads as 


| on April 21. 


Discussion of Rates 


In Tax Bill Deferred 


Committee Still Considering 
Administrative Provisions 


The Senate Committee on Finance will 
be unable to carry out its announced 
intention to begin consideration of the 
rate structure of the tax bill (H. R. 1) 
This was announced orally 
on April 20, by the chairman, Senator 


| Smoot (Rep.),.of Utah, following an ex- 
| utive meeting of the Committee. 


The Senator had announced previously 


| that the Committee hoped to have the 
| administrative features of the bill dis- 


announced | 
; as associations to which they are now 


contract | Of Entomology of the Department 


| bear 


the company $2.73 a ton to produce its | 


coal, which was sold at $3.19; in 1924, 
production was 402,945 tons, cost $2.40 
per ton and sales realization was $2.22 
per ton; in 1925, production was 3,701,- 


} 998, cost $1.80 per ton and sales reali- 


| duction 


The House Committee on Immigration 
and Naturalization on April 20 filed a i 
the | 


the unmarried children under 21 years, : 


lawfully admitted to the United States ! 


zation was $1.50 per ton; in 1926, pro- 
was 4,168,670 tons, cost $1.79 
[Continued on Page 6, Column 1.) 


Of Citizens Recommended | Producers of Drama 


Oppose Copyright Bill 


Declare Measure Would Ruin 
Legitimate Theaters 
Enactment of the cepyright bill (H. R. 
8913) already favorably reported to the 


posed of before April 21 and would be- 
gin consideration of rates and the total 
amount of reduction on that date. How- 
ever, he said, unexpected delays have 
been encountered in the disposition of 
administrative provisions and that part 
of the bill has not yet been disposed of. 

The entire session on 
Senator said, was taken up by a discus- 
sion of two amendments offered by Sen- 


ator Shortridge (Rep.), of California, | 


neither of which was agreed to. 

One of the amendments would have 
relieved real estate trusts, organized un- 
der a California law, from certain taxes 


subjected by virtue of rulings of the De- 
parment of the Treasury. ! im 
tee has instructed its legislative drafting 


assistants to prepare a new draft of this | 


amendment for future consideration. 


The other amendment proposed a re- | 


duction of the tax on still wines of high 
alcoholic content. 


Funds for Campaign 
Against Bollworm 
In Cotton Approved 


Senate Committee Favors 
Resolution for Compensa- 
tion of Farmers in Zones 
Of Restriction. 


Consideration of the Ransdell resolu- 
tion (S. J. Res. 129), authorizing $5,000,- 
000 for reimbursing Texas farmers In 
noncotton pink bollworm 
zones, was approved by the Senate Com- 
mittee on Agriculture ane Forestry April 
20. Formal report was withweld to per- 
mit clarification. 


The author of the bill, Senator Rans- ; 


dell (Dem.), Louisiana, read into the rec- 
ord a letter from the Chief of the aes 
o 
Agriculture, Dr. C. W. Marlatt, esti- 
mating the cost of reimbursing, farmers 
in the eradication zones at about $10 
an acre. The Department also stated 


' that the Bureau of the Budget had ap- 


proved the $5,000,000 appropriation 
whereby the Federal Government would 
the whole cost of compensation, 
provided that after 1928 the States con- 
cerned should contribute at least half the 
expenses of such contributions. It was 
brought out by Senator Ransdell that the 
Budget Bureau had modified its opinion 
on the legislation since the favorable 
approval of the House Committee on 


Agriculture of a bill (H. R. Res. 257), ; 


similar to the Senate resolution. | The 
Director of the Budget had previously 
approved an appropriation of only $2,- 


500,000. 


Formal approval of the measure was ; 
postponed at the insistence of Senator | 


Mayfield (Dem.), Texas, on the grounds 
that the bill should more clearly state 
that the total cost of reimbursing dur- 
ing 1928 would be paid by the Federal 
Government. j A 

At the suggestion of the Chairman of 
the Committee, Senator McNary (Rep.), 
Oregon, the Department of Agriculture 
will be asked to frainme the language 
making this point .clear. 

Senator McNary declared that 
language of the bill as introduced would 


permit the Secretary of Agriculture to 
say whether the State must contribute, 
per ; 


be half, nothing or 90 
cent of the cost. The Senator also de- 
clared that he was not in favor ot a 
general policy whereby the Government 


whether it 


would pay the whole cost of fighting crop | 
pests “limited to certain areas for rea- ; 


| Botlworm Quarantine 


Hovse, providing for separate assign- ! 
ment by the owner of the various rights 
arising under copyright, will “well nigh | 


annihilate the spoken drama,” William 


A. Brady, New York theatrical producer, | 


told the House Committee on Patents 
April 20. 

The Committee reopened its hearing on 
the measure, after reporting the bill, to 
hear theatrical producers who oppose the 
proposal, which would permit the owner 
of copyright to sell serial, book, dramatic, 
and motion picture rights, and allow the 
assignee to protect those rights in court. 

“The motion pictures are ruining the 
spoken drama, said Mr. Brady, “and if 
you pass this bill you will finish the job.” 

“The contract now being used by the 


Extended in Texas 


Serious Since Introduction 


Nine Texas counties and parts of two 
others have just been added by the Sec- 
yetary of Agriculture to the areas under 


; regulacion on ackount of the pink boll- 


; ment follows: 


announced on 


the Department 


worm, 
April 20. 


All cotton ‘lint from those 
must hereafter be fumigated and com- 
pressed before shipment interstate, and 


| all cottonseed is wrohibited movement in- 


producers and the authors,” he continued, | 
“is a devisible copyright in itself with | 


all needed provisions.” 

Mr. Brady’s position was supported by 
William Klein, counsel for the Shubert 
interests, who said the investments 
legitimate theatrical enterprises repre- 
sent $100,000,000. Morse M. Frankel, 
editor “The Mediator,” also spoke against 
the bill. 

William Hamilton Osborne, general 
counsel for the Dramatists’ Guild, de- 
clared the measure was designed solely 


in | 


terstate to points outside the area. r 
amendment becomes effective on April 
25. Similar regulations ;;overnin_; intra- 
state shipments were issued by the State 


‘of Texas on April 2. 


The territory now brought under regu- 
lation consists of that part of west-cen- 
tral Texas involved in the new and very 
serious outbreak announced by the de- 
partment several weeks ago. It includes 


| Winkler, Andrews, Ector, Crane, Upton, 


to protect the rights of the authors and | 


would not injure producers, 
wald, general manager of the American 


! Society of Authors, Composers and Pub- 
lishers, said that it would be absurb to 


think that the creative group would come 


to Congress and ask for protection that | 


they already had, 


J.C. Rosen- | 


Midland, Martin, Dawson and Glasscock 
Counties, the southwest quarter of Bor- 
den County, and all of Howard County 
except the no.theast corner, 

The Department says this is the most 
threatening outbreak of the pink boll- 
worm since its original introduction into 
the United States more than ten years 
ago. The fact that this new outbreak 


[Continued on Page 9, Column 5.] 


April 20, the ; 


The Commit- ! 


eradication : 


the ; 


The full text of the announce- | 


counties | 


The ! 


OVERNMENT deserves a 
free and full discussion, and 


cunnot fail to be benefited by a dis- 
passionate comparison of opinions.” 


—Muartin Van Buren, 


President of the United States, 


1837—1841 
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President Favors 
| Greater Local Aid 
To Flood Control 


Proposals to Amend Pending 
Legislation Are Not En- 
tirely Satisfactory to 
Mr. Coolidge. 


Consultation Held 
With Attorney General 


Changes in Substance and Phra- 
seology Also Discussed With 
Chief of Engineers, Maj. 
Gen. Edgar Jadwin. 


President Coolidge is not entirely sat- 
isfied with proposals for revision of the 
bill for flood control of the Mississippi 
river, submitted to him by House leaders 
after conferences with proponents of 
flood control and designed to mect the 
main objections of the President to the 
legislation, 

The proposed legislation, in the opin- 
ion of the President, should make pro- 
| vision for larger contributions from the 

localities to benefited. The Presi- 

dent feels thal such contributions, while 


be 


| they should net amount to a great deai 


| to the localities, would be a relief to the 

Federal Treasury. This was stated of- 
| ficially on April 20. ‘ 
President’s Views Summarized. 

The President’s views are as follows: 

The provisions of the revised Missis- 
sippi river flood control bill are not quite 
satisfactory to President Coolidge. 

The President feels that the proposed 
legislation should provide a little more 
assistance from the various localities to 
be benefited by the legislation. He docs 
not think that this assistance should run 
into a great deal, but he feels it might 
be of very material benefit to the United 

{ States Treasury. 
The President, earlier in the day on 
; April 20, conferred with the Attorney 
General, Join, G, Sargent, and: tho Chief | 
} of Enginecrs, Major General Edgar Jad- 
win, with a view to seeing what changes 
in phrascology.as well as in. substance 
should be made in the revised measure to 
conform to what he believes would be 
correct. 
Conference. With House Leaders. 


The President also conferred later in 
the day with Representative John Q. 
Tilson (Rep.), of New Haven, Conn., ma- 
jority floor leader, and Representative 
Madden (Rep.), of Chicago, Ill, chair- 
man of the Appropriations Committee, 
on the revised legislation. The Presi- 
dent also conferred, with these leaders, 
April 19, on the subject of flood control. 

Meanwhile, the President does not feel 
that he can,go into a discussion of the 
new phrases of the revised bill. The 
President expected to go over the various 
suggestions in the revised measure be- 
fore submitting it for publication. 


House Defers Debate. 

The House laid aside consideration of 
the Jones-Reid fiood control bill (S. 
3740), April 20, upon request of Repre- 
sentative Tilson, majority leader that 
the private calendar be substituted for 
the day calendar, pending consideration 
by President Coolidge of néw proposals 
‘ for flood control legislation. ‘ 

In rep'; to a question from Represen- 
! tative Griffin (Dem.), of New York City, 
| as to whether the consideration of the 
| flood control bill) would be resumed. 
April 21, Mr. Tilson said he assumed that 
' it would be, but his request to lay aside 
' the bill was only for April 20, 

The majority leader exriained that it 
might be necessary to wait antil Apvil 
23 to begin reading the flood control biil 
for amendments, which was the order of 
business for April 20, when the Housé 
concluded general debate April 19, or 
; the measure. 


| Bill Revising Postal Rates 
Is Reported to Senate 


The postal rate bill (H. R. 10250), was 
reported to the Senate on April 20 by 
| Senator Moses (Rep.). of New Hamp- 
shire, chairman of the Committee on Post 
Offices and Post Roads, with amendments 
inserted by the Senate Committee, which, 
: it is estimated, would result in a de- 
| crease of $38,550,000 in postal revenues, 

The amendments provide for a restora- 
! tior of the 1920 pound rates on second- 
class matter; for a reduction from one 
and one half cents to one cent for each 
two ounces or fraction on third class 
matter; and for repeal of the service 
i charge cn parcel post packages. 

The full text of the report will be 
printed in the issue of April 23. 





Note on Peace Treaty 
Submitted by France 


Delivered Simultaneously to 
Governments of Five Powers 


The text of the latest French note, 
proposing a revision of the treaty to re- 
nounce war, was delivered, April 20, at 
the Department of State, by Count de 
Sartiges, charge a’ affaires of the French 
embassy. 

The note was delivered simultaneously 
in the capitals of Great Britain, Japan, 
Germany and Italy, according to infor- 
mation received at the Department of 
State. The text will be made public im 
Paris on April 21, 





‘(YEARLY 
INDEX 


Validity of Statutes 
~ Restricting Fishing 
‘In Louisiana Argue 


TODAY'S 
PAGE 


~ Laws Governing Taking and 
Packing of Oysters and 
Shrimp Discussed Be- 
fore Supreme Court. 


The validity of the statutes of 
Louisiana restricting the right to take 
and pack shrimp and oysters found with- 
in the waters of Louisiana to residents 
of the State maintaining packing plants 
therein was argued in the Supreme 
Court on April 18. 

The question is presented in the cases 
of Foster Fountain Packing Company, 
Inc., et al., Appellants, v. E. J. Haydel 
tet al.; No. 768; and L. O. Johnson, Jr., et 
al., Appelants, v. E. J. Haydel et al., 
No. 769. 

The appellants are engaged in the 
Shrimp and oyster packing business, 
maintaining plants at Biloxi, Miss., coun- 
sel explained. Their products are largely 
disposed of in interstate commerce. The 
‘Louisiana statutes provide that the 
shrimp and oysters located within the 12 

nile limits of the State 
ereign property and grant the right to 
take them, only to such persons or cor- 
er ho who maintain plants in 

souisiana, 


Seeks to Enjoin Enforcement. 


from the head and shells of shrimp and 
the shells of the oysters, 
manufacture of fertilizer, chicken feed 
mnd road work. The original bill of com- 
plaint filed in this suit is for the purpose 
of enjoining and restraining the de- 
fendants who are officers of the State of 
Louisiana, from enforcing the statutes, 

Appellants deny that the enactments 
under review have any relation to con- 
servation of resources. They point out 
that the persons who maintain plants in 
Louisiana may convert the hulls 
heads of the shrimp into shrimp bran 
fertilizer or utilize the shells of oysers 
for chicken feed and ship all of the ma- 
terial out of the State. 

The whole machinery set up, it is al- 
leged, is a subterfuge to give the resi- 
dents of Louisiana the exclusive right 
to prepare articles which cannot be used 
in Louisiana for foreign shipments, and 
. therefore, an interference with inter- 
tate commerce, 


is 


Discrimination Contended. 


Appellants are unconstitutionally de- 
‘nied equal protection of the laws of the 
,Statute is construed so as to prohibit 
ithem from taking oysters or catching 
,fish_from the public reefs in the State 
eof Louisiana, it is argued. 

Appellants contend that in view of 
$the fact that residents of the State of 
, Louisiana engage in fishing in these wa- 
ters and sell their products to the plants 
located in Mississippi the law is discrimi- 
matory. A law which gives to a resident 
of the State and to certain corporations 
‘having factories in the State the right 
, to take fish or oysters but does not give 
gthis privilege to any citizen of that State 
is invalid, it is claimed. 

Appellees argue that the statutes are 
4 based on a conservation policy and that 
42 prohibition on the export of oysters 
qor shrimp unless the hulls and shells 
shall have been removed is not void as a 
regulation of interstate commerce. 

The State of Louisiana owns in its 
Sovereign capacity, for the benefit of 
its own people tide water bottoms and 
the beds of navigable streams within 
her territorial jurisdiction and because 
of such ownership, counsel states, in the 
eXercise of its police power it may reg- 
ulate and control the taking and use of 
such oysters and shrimp. 

Claim No Property Right Exists. 

_Appellees, in denying the statutes are 
discriminatory, declare that the right to 
take and deal with natural reef oysters 
and water shrimp and to contract in re- 
lation thereto, without reference to a 
State law regulating such activities, is 
not a property right. 

It is also contended that the appel- 
lants are estopped from asserting the in- 
validity of these statutes as they par- 
ticipated in bringing about their enact- 
ment, 

William H. Watkins, W. Lee Guice 
(Gustave Lemle with them on the brief ) 
zirgued for the appellants. M. M. Ir- 
win, John Dymond, jr. (A. Giffen Levy, 
Percy Saint, Peyton R. Sandoz, Leander 
H. Perez with them on the brief) ap- 
peared for the appellees. 


Endorse Higher Pay 
For Warrant Officers 


Department of Navy Favors 
Provisions of Britten Bill 


_ The Chief of the Bureau of Naviga- 
tion of the Department of the Navy, 
Rear Admiral R. H. Leigh, informed the 
House Commitice on Naval Affairs, on 
April 19, that the Department endorses 
the Britten bill (H. R. 12032), which 
would give increased pay and allowances 
for warant officers of the Navy and Ma- 
rine Corps. 

Explaining that enactment of the 
measure would entail an expenditure 
over regular compensations of $368,000 
a year, Admiral Leigh said that the bill 
would give warrant officers higher pay 
earlier in their careers, as compared to 
regular commissioned officers. It also 
would permit them to retire in higher 
pay grades, he said. 

From 1908 io 1922, said Admiral 
eign, cnief warrant officers and other 
warrant officer have had increases in com- 
pensation of about per cent, while 
regular commissioner officers during the 
same period had 153 per cent increases. 

The bill provides for the amendment 
of the pay act of 1922, affecting the 
Army, Navy, Marine Corps, Coast 
Guard, Coast and Geodetic Survey and 
Public Health Service, so as to give 
such warrant officers the benefit of pay 
and allowances which were not accorded 
them by the 1922 act. Only the Navy 
and Marine Corps are affected by the 
amendment. ; 

Brig-Gon. George 
ter of the Marine 
the Marine Corps 
it is written. 

Hearings on the measure were con- 
cluded, and the Committee will consider 
it for report in the near future, the 
acting chairman, Representative Brit- 
ten, (Rep.), of Chicago, stated. 


or 
oo 


Richards, paymas- 
Corps, testified that 
endorsed the bill as 


shall be sov- | 


are used in the | 


and } 
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THE UNITED STATES DATLY: SATURDAY, APRIL 21, 1928 


| United States Willing to Discuss WithCanada 
Outstanding Isstzes Affecting Great Lakes 


d Joint Consideration Proposed by British Embassy of Di- 


version of Water by Drainage Canal. 


Suggestion that the diversion of water 
from the Great Lakes by the Chicago 
drainage canal be submitted to joint con- 
sideration of Canada and the United 
States, for safeguarding the rights of 
Canada, is contained in a note from the 
British embassy addressed to the State 
Department. The United States in reply 
has indicated willingness to discuss 
jointly the outstanding questions affect- 
ing the Great Lakes. 

The note, with the reply of the Secre- 
tary of State, Frank B. Kellogg, and 
subsequent notes exchanged in the diplo- 
matic correspondence on the subject, 
have just been made public by the State 
Department. 

The full text of the notes proceeds: 

British charge d’affaires, H. Chilton, 
to the Secretary of State, Frank B. Kel- 
logg, undated: 

Sir: I beg leave to refer to Sir Esme 
Howard's note No. 91 of February 5 
last, in regard to the permit issued to 
the Sanitary District of Chicago by 
the Secretary of War on March 3, 1925, 
for the diversion of water from Lake 
Michigan and to inform you that the 
Government of Canada have been led 
by recent press reports te invite your 
attention again to the international 
aspect of projects mow being pressed 
im Congress for the construction of an 
Tllinois-Mississippi waterway which in- 
volve the withdrawal of water from the 
Great Lakes system through the Chi- 


. “ } cago sanitary district canal. 
The by-products of such plants, made ; ; 


The explicit or implict authoriza- 
tion by the United States Congress of 
such withdrawal for navigation pur- 
poses would, as has _ previously 
represented, introduce a further disturb- 
ing factor into the consideration of a 
Situation already of much difficulty. 


Basis of Consideration 
Of Outstanding Problems 


Tho approaching report of the Joint 
Engineering Board upon the proposed 
St. Lawrence waterway, including cer- 
tain aspects of lake levels, the prob- 
ability of joint consideration at an early 


: clate of the Niagara situation, and the 


assurances contained 
711,4216 M 58—72 of November 24, 
1925, of progressive reduction of the 
present abstraction at Chicago would 


in your note No. 


seem to provide bases for discussion by ! 
of all outstanding | 


the two countries 
waterways problems. 

The discussion and settlement of these 
issues would be seriously complicated 
were the Chicago abstraction to be con- 
firmed by enactments which would ap- 
pear to add national to State approwal 
and to recognize diversions for navi- 
gation purposes in addition to the sani- 
tary purposes which alone were stated 
in your note of November 24, 1925, 
to be the basis of the present permit. 

The Government of Canada have, of 
course, no desire to express any opin- 
ion upon the purely United States phases 
of the projected 
cannot overlook its bearing upon 
tion of the Great Lakes system which 
Canada shares with the United States 
and of the national 
Lawrence waterway. 

Those common _ interests and 
neighbourly good will which hs marked 
the settlement of boundary waterways 
problems reinforce the principles of in- 
ternational practice and the provisions 
of the Boundary Waterways Treaty 
in the conclusion that no diversions 
from the Great Lakes involving a trans- 
fer of water from a common watershed 
to another should be effected or con- 
firmed in either country, unless after 
joint consideration and agreement. 

In furnishing you with these obserwa- 
tions, I would express the earnest hope 
that the Government of the United 
States will agree that only through the 
recognition of this principle can a firm 
basis be secured for safeguarding the 
interests of both countries. 


Diversion of W’ ater 
To Be Reduced in Time 

The Secretary of State, Frank 
Kellogg, to the Right Honorable 
Esme, G.C. M. G., K. C. B,C. V. 
aaa of Great Britain, July 
1926: 

Excellency: In your note No. 91 
February 5, 1926, relating tothe diversion 
of water from Lake Michigan by the 
Sanitary District of Chicago, reference 
was made, among other matters, to the 
failure on the part of this Government 
to state in its note of November 24 last 
the considerations ‘which convinced the 
Secretary of War that the whole amount 
of the withdrawal of water authorized 
by the permit which he issued on March 
3, 1925, to the Sanitary District, is 
protection of life 


B. 
Sir 
Oo., 


oe 
=6, 


sential to the and 
health of the citizens of the locality and 
to the apprehension of the Canadian Gov- 
ernment that measures under considera- 
tion by Congress relating to the con- 
struction of an Illinois and Mississippi 
waterway are based or depend on the in- 
definite continuance of the abstraction 
of waters of the Great Lakes through the 
Chicago drainage canal at the present 
rate of diversion or even upon the in- 
crease to 10,000 cubic feet per second of 
the amount abstracted. 


Health of Chicago 
Dependent on Canal 


You also state that the Government 
of Canada would appreciate’ any 
ment which this Government might find 
it possible to make as to the progress 
which has been attained by the sanitary 
district and by the municipality of Chi 

$ cago in the provision of measures called 

: tor by the conditions of the permit ot 
March 3, 1925, which will actually di- 
minish the abstraction from the Great 
Lakes. 

In the Embassy’s undated note No. 299 
received by the Department on May 1, 
1926, reference again was made to the 
project before Congress for the construc- 
tion an Illinois-Miississippi waterway, 
and it was stated that the discussion by 
the United States and Canada of all out- 
standing waterways problems would be 
seriously complicated were the abstrac- 
tion at Chicago confirmed by a legisia- 
tive enactment by Congress which would 
recognize diversions for navigation pur- 
poses, 

With reference to the diversion limits, 
I may state that the investigations made 
by the War Department showed that 
those prescribed were the least consist- 
ent with due regard tv the health otf 
the large population affected by the mat- 
ter, The material reduction in flow 
through the sanitary canal in 1925, when 
it averaged about &,250 cubic feet per 
second, caused by low lake levels, de- 
veloped dangerous sanitary conditions 
and has conclusively shown that aeduc- 


been | 


Waterway, but they | 
é ) the ! 
vital interests of Camada in the preserwa- ! 


sections of the St. | 


the | 


of | 


1 
es- 


State-; 


tion below the amount named 
permit cannot safely be required until 
the sewage treatment plants, in the 
course of construction by the city, are 
further advanced. 

The authorizing of an instantaneous 
maximum not to exceed 11,000 cubic feet 
per second was due to the fact that at 
times the flood discharge of the Chicago 
river is as high as 10,000 cubic feet per 
second and that the flow through the 
canal should then be large enough to 
produce a slope characteristic of a flood 
of that volume. 

Otherwise, the sewage carried by the 
river will be swept into the lake and 
pollute the city water supply. The sup- 
ply is not filtered, and such pollution 
would be so extensive that it could not 
be counteracted by chemical treatment. 


Program Arranged 


For Closing Inquiry 


Into Price of Cotton 


in the | Assistamt to Henry G. Hester 


And Representatives of De- 
partment of Agriculture 
To Be Called. 


Major points in the program to be 
pursued by the subcommittee of the 
Senate Committee on Agriculture and 
Forestry, Which is investigating the de- 
cline in cotton prices, have been decided 
on, it was announced orally, April 20, 
by the chairman of the subcommittee, 
Senator Smith (Dem), of South Car- 
olina. 


To Explain Carryover Estimate. 


When the _ investigating committee 
next meets, on April 28, it is expected 


' that a representative of the Secretary 


The permit issued by the Secretary of | of the New Orleans Cotton Exchange, 
War provides for the installation of con- i Henry G. Hester, will be present to ex- 


trolling works to prevent such flood dis- 
charges into the lake, but the execution 
of the complete program required by the 
permit will be very costly, and it is felt 
that the installation of sewage disposal 
plants should have first attention in or- 
der sooner to reduce diversion. For 
these reasons, the paragraph of the per- 
mit relating to the controlling works 
does not require the installation of these 
works until 1929. 

Preliminary investigations concerning 
the installation have been made and it 
is expected that detailed plans will be 
prepared during the ensuing year. No 
difficulty in the completion of these works 
prior to the expiration of the permit is 
anticipated. 

In connection with the question of 
progress made toward the reduction of 
; diversion, I may state that the permit of 

March 3, 1925, assigned supervision of 

the program for installing sewage treat- 
| ment works to the district engineer at 
, Chicago. He has recently reported that 
| the progress made by the city in car- 

rying out the program is satisfactory. 


| 
| 
} 
! 





It is understood that the schedule of | 
expenditures adopted for this purpose | 
| by Chicago is as follows: 1925, $17,- | 
| 789,000; 1926, $12,733,000; 1927, $9,379,- | 
| 000; 1928, $10,215,000; 1929, $1,370,000. 
| 
| 
| 


United States Prepared | 
To Discuss Problems 
The average sanitary flow through | 
| the drainage canal in 1925, after deduc- | 
| tion of about 1,277 cubic feet per second 
| used by the city of Chicago for domes- | 
| tie purposes, was about 7,000 cubie feet 
per second. The installation of water | 
meters was provided for by appropria- | 
tions made by the city council in Janv- | 
ary of this year, and consequently it 
' may be expected that in the near future | 
there will be a reduction in the con-} 
sumption of water used for domestic | 
purposes. 

The bill “authorizing the construction, 
repair and preservation of certain pub- | 
lic works on rivers and harbors, and | 
for other purposes” containing a  pro-! 
vision authorizing the improvement of 
the Illinois river, was not enacted into 
law during the session of Congress 
which recently closed. It is understood 
that the bill will be taken up fox con- 
sideration shortly after the next ses- 
| sion of Congress convening in Decem- 
ber. ' 

While this Government is glad to give 
the Canadian Government the factual in- 
formation required by Your Excellency, 
it is not prepared to admit the conciu- 
sions, stated in Your Excellency’s | 
of February 5, 1926, and May 1. 1926, 
as to the legal status of the withdrawal | 
of waters from Lake Michigan. It does 
not, however, deem it necessary to enter | 
| into a discussion of this phase of the 
question at the present time. 

The United States is prepared to dis- 
| cuss, as suggested in Your Excellency’s 
inote of May 1, 1926, the outstanding 
| questions affecting the Great Lakes and 
| their waterways with a view to arriv- 
ing at joint engineering solutions of 
those questions and the protection and 
| development of great waterway _ re- 
sources for the mutual benefit of both 
countries. 


Mr. Chilton Asks 


Publication of Correspondence 


British Charge d’Affaires, H. Chilton, 
| to the Secretary of State, November 16, 
| 1928: 

Sir: With reference to correspondence } 
ending with your note No. 711.4216 
| M58/82 of February 20 last, relative to 
the publication of certain correspondence 
between the United States Government 
and the Canadian Government, relating 
‘to the diversion of water from _ Lake 
Michigan by the Sanitary District of 
Chicago, I have the honor to inform 
you that I am in receipt of a communica- 
tion from the Governor-General of Can- | 
ada informing me that the Dominion 
Government are desirous of publishing 
; the following additional documents on 
| this subject: 

(1) Sir Esme Howard’s note No. 91 
|of February 5, 1926; (2) Mr. Chilton’s 
| note No. 291 of April 28,1926; (3) Mr. 
| Chilton’s undated note No. 299 which 
wes received by the State Department on 
; May 1, 1926; (4) State Department 
|note No. 711.4216 M58/96 of May 18, 
1926; (5) State Department note No. 
| 711.4216 M 58/80/97 of July 26, 1926. 

In addition to the above correspond- 
ence, the Canadian Government desire to 
publish the text of the enclosed des- 
patches which His Majesty’s EXEmbassy 
, addressed to the Governor-General of 
Canada on May 4 and July 30, 1926, res- 
pectively, notifying the Canadian Gov- 
‘ernment of the despatch to the United 
; States Government of the undated note 
| from the Embassy No. 299 referred to 





under (3) above, and transmitting to the 
Canadian Government a copy of State 
| Department note of July 26, last referred 
to under (5). 

I have the honor to request that you 
will be so good as to notify me at your 
| earliest convenience whether the United 
| States Government are prepared to agree 
| to the simultaneous publication of these 
| papers in the United States and Canada, 
‘Inasmuch as the Canadian Parliament is 
| summoned to meet on December 9 next, | 
\ 





Lord Willingdon informs me that the 
Canadian Government consider that it 
would be desirable to agree to that date 
as a suitable one for the simultaneous 
release of the papers in both countries. 

The Secretary of State, Frank B. 
Kellogg, to Mr. Henry Chilton, Envoy | 
| Extraordinary and Minister Plenipoten- 
| tiary, Charge 4d,Affaires ad interim of 
Great Britain, December 7, 1926: 

Sir: I um _ pleased to refer to your 
note No. 711, of November 16, 1926, 
and to Mr. Grew’s reply of November - 
26, 1926, regarding the publication of 


certain corres pendange the De-- 


plain, in the presence of representatives 
of the Bureau of Agricultural Economics 
and the Bureau of the Census, how Mr. 
Hester reached his carryover figrure for 
the 197 season. 

Senator Smith explained that while 
Mr. Hester would be unable to be present 
at the hearing, because of illness, a re- 
port would be made that his assistant 
be sent to testify. 

Mr. Hester has stated that the carry: 
over of 7,800,000 bales, issued by the 
Department of Agriculture on Septem- 
ber 15, was too great by about $800,000 
bales. 

Department. Officials To Be Called. 

On April 5, Senator Smith _ stated, 
representatives of the Textile Institute 
would appear before the subcommittee, 
while members of the Department of 


Agriculture will testify just prior to the | 


closing of the investigation. 
Department officiais will be asked to 
explain, in detail, their issuance of a pre- 


diction of lower cotton prices on Sep-| in the plains of the West where the | 


tember 15, and their methods of arriving 
at the world carryover of American lint 
cotton. 


Tests of Corrosion 


Of Metals Compared 


Aereation of Solutions Used 
Is Found to Cause Differ- 
ences. 


An investigation has been carried out 
at the Bureau of Standards to obtain 
comparative data on the results pro- 
duced by certain testing methods in the 
determination of corrosion-resistance of 
metallic materials, the Department of 
Commerce announced on April 20. The 
announcement follows in full text: 

For these -tests a series Of copper- 
nickel alloys of commercial grade, in- 
cluding copper, nickel, and three copper- 
nickel alloys, was used, and also the fol- 
lowing corrosive solutions: Hydrochloric 
acid, acetic acid, sodium hydroxide, am- 
monium hydroxide, sodium chloride, and 
potassium dichromate. 

Different testing methods tried out 
were simple immersion in nom-aerated 
and aereated solutions, spray, amd accele- 
rated “electrolytic” corrosion. The re- 
sults for the different testing methods 
showed a wide variance in the corrosion 
rate and in the order of relative corrodi- 
bility of the five materials tested. 
Consideration must necessarily be 
given to the various factors entering into 
the conditions of test, as well as to those 
obtaining in service conditions. For in- 
stance, the degree of aeration Of the cor- 
roding solution is one of the most im- 
portant factors which control the rate 
of corrosion of a metal under varying 
conditions. 

_Emphasis is thus placed on the neces- 
sity for imcorporating in any corrosion 
test, designed to give information con- 
cerning the 


sential features of t 


he service to be met. 


| partment and the Embassy relating to | 


the diversion of water from Lake Michi- 


gan by the Sanitary District of Chicago 
;and to submit the following 
| tions: 


Mr. Kellogg Asks 


| Suspension of Publication 


It appears to this Government that 


the report of the Joint Board of En.- | 


gineers on the St. Lawrence Waterway 
Project greatly alters the umderstand- 
ing of the situation with respect to di- 
versions 
shed and that it would be wndesirable 
to publish the correspondence which 
was based upon at least a partial mis- 
apprehension of the facts. 


It has been the impression, at least | 


inmany parts of Canada and the United 
States, that the fall of some thirty 
inches in lake levels which has proved 


|s0 burdensome to shipping interests was | 


very largely due to the 
Chicago. 
of Engineers shows that only a small 
part of the fall in lake levels has been 
due to that diversion. 

Thus the report of the Joint Board 
of Engineers demonstrates that in- 
stead of the Chicago diversion being in 
any major degree responsible for the 
lowering of lake levels it has been re- 
sponsible therefor to only a minor de- 
gree. So far as the diversion at Chi- 


diversion at 


cago together with other artificial di- | 
Canada, | 


versions, including those into 
contributes to the lowering of the lake 
levels the effect can, according to the 
report, be corrected by the  construc- 
tion of Compensatory works. 
question xeduced to the dimensions in- 
dicated im the joint report, it seems to 
this Government that it would be ad- 
visable to suspend publication of the 
correspondence referred to im your note 
and to enter upon a further discussion 
of the practical question of providing 
compensatory works as 
by the Joint Board of Engineers. 

In view of this greatly altered under- 
standing of the matter this Government 
considers that no good purpose would 
be served by a further publication 
of previous correspondence but that 
it should be possible to arrive at a com- 
plete understanding of the situation 
by a discussion of the practical remedies 
now before us, 

I shall be grateful if you will cause 
the views of this Government to be 
brought to the attention of the Cana- 
dian Government. 

The text of other notes eacchanged 
will Be published in the issue of 

April 22 


2 Suitability of a metal for | 
| Some particular type of service, the es- 


observa- | 


irom the Great Lakes water. | 


The report of the Joint Board | 


With the | 


recommended ! 
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Library of Congress Plans to Preserve 


| Chief of Music Division Says 
Eliminatire @ Origin 


| 

Plans for a national 
American folk-songs, through co-opera- 
tion of citizens, were announced by the 
Chief of the Music Division, Library of 
Congress, Carl Engel, in a statement 
April 20. 

Mr. Engel said that $1,000, one-fifth 
of the amount required for one year of 
the five-year task, already has been con- 
| tributed. He expressed the hope that 
additional gifts soon would enable sys- 
tematic organization of what, he said, 
should prove one of the Library’s most 
important collections. The full text of 
Mr. Engel’s statement follows: 

There is a pressing need for the for- 
mation of a great national collection 
of American folk-songs. The logical 
pee for such acollection is the national 
ibrary of the United States, the Library 
of Congress in Washington. This col- 
lection should embody the soul of our 
people; it should comprise all the poems 
and melodies that have sprung from our 
soil and Ihave been handed down, often 
with manifold changes, from generation 
to generation as a ‘precious possession 
of our folk, 

Countless individuals, numerous walks 
of life, ss@veral races, have contributed 
to this treasure of songs and ballads, 
It is richer than that of any other coun- 
try. Too much of it has remained scat- 
tered or wenrecorded. The time has come 
when the preservation of this valuable 
| old material is threatened by the spread 
of the popular music of the hour. 

The native haunts of our folk-songs 
have been disturbed. In the mountains 
of Kentucky, in the negro cabins of the 
South, in the lumber camps of the North, 





| Navy | Opposes Bill 


To Promote Officers | 


| marime Salvage Services 
| Termed Undesirable. 


| Promotion of Lieut. Commander Ed- 

ward Ellsberg, Voluntary Naval Re- 
serve, to the rank of rear Admiral, up- 
| per half, naval reserve, in 
of his services in connection with the 
salvaging of the submarime S-51 was 
urged before the House Committee on 
Naval Affairs on April 20 by Represen- 
tative Celler (Rep.), of Brooklyn, N. 
Y.,, and ‘Taylor (Dem.), of Glenwood 
Springs, Col. 


the Committee in connection with the 
Celler bill (H. R. 7495), fox recognition 
of the mertorious service performed 
by Lieut Commander Elisberg, and 
Lieutenant Henry Hartley. and 
swain Richard E. Hawes. The bill is op- 
posed by the Department of the Navy. 

The Chief of the Naval Bureau of 


explained to the Committee that the 
Department was opposed to the bill in 
that no such recognition is ever ac- 
corded officers. The Department, he 
| said, was fully cognizant of the meritori- 
ous services of Commander Ellsberg 
and the other officers in the S-51 and 
S-54 disasters, but that the promotion 
' by act of Congress of Commander Ells- 
berg ‘‘would establish a precedent for 
other promotions and would in itself 
seriously injure the Department’s re- 
serve.’” 

Commander Ellsberg, himself taking 
the stand, praised the accomplishments 
of Lieutenant Hartley and _ Boatswain 
Hawes. He declared that they were capa- 
ble of Khandling the higher commands 





Navy under the bill. For himself, he said, 
| that he would not like to_ be unfair to 
| his classmates by reenterimg the Navy 





by members of the Committee. 

The Committee went imto executive 
session to consider the bill and make 
| its report. 


Bill on Philippine 


Would Deprive Legislature of 
Rights, Mr. Walsh Says 
Declaring that the Willis bill (S. 2292) 
| of its wright to fix the salaries of its 
employes, approval of this measure was 


opposed in the Senate April 19 by Sena- 
tor Walsh (Dem.), of Montana. 


all officials of the Philippines not ap- 
pointed by the President shall be paid 
| out of the revenues of _ the Islands, 
whether appropriated by the legislature 
or not. The bill further 
for the Governor General, $25,000; for 
Vice Governor, $15,000; for chief justice 
of the supreme court, $10,500; for asso- 
ciate justices of the supreme court, $10,- 
000; for auditor, $15,000; and for assist- 
ant auditors, $7,500 and $6,000. The 
sum of $125,000 is authorized for the 
Governor General to pay any civilian 
assistants he may employ. 


consideration of the bill was asked by 
Senator Bingham (Rep.)., of Connecti- 
cut, amd was granted by a vote of 46 to 
20 after an objection by Senator Walsh. 

Action on the measure was prevented 
when’ the unfinished - business became 
the business of the day. 


Treaty Governing Trade 


With Latvia Is Signed 
: \ 
A treaty between Latvia and 
United States was signed on April 20 
in Riga, according to am announcement 
by the Department of State. The an- 
nouncement follows in full text: 

The Department in receipt of a 
telegram from Mr. Frederick W. B. 
Coleman, American Minister to Latvia, 
dated April 20, to the effect that the 
United States-Latvian Treaty of Friend- 
ship, Commerce and Consular Rights 
was signed at noon April 20 by the 
American Minister and the Latvian Min- 
ister of Foreign Affairs on behalf of 
their respective governments, 


is 





collection of 


Measure to Recognize Sub- | 


recognition | 


The Representatives appeared before | 


Boat- : 


Navigation, Rear Admiral R. H. Leigh, : 


they would be accorded im the regular | 


in an imereased rank, as was suggested ; 


Salaries Opposed | 


would deprive the Philippine legislature ; 
The proposed legisl. tiom provides that 


fixes salaries ; 


Consent of the Senate for immediate | 


the 


American Folk-Songs in National Collection 


Advance of Civilization Is 
al Haunts of Lore. 


| cowboy roamed, on board the ships where 
sailors used to sing endless varieties of 
ditties and chanties, the radio and the 
phonograph have penetrated. Where 
heretofore the old familiar songs were 
transmitted from parents to children as 
necessary and jealously-kept heritage, 
the marvellous technical inventions of 
our age are diffusine much music that 
never before reached these places and 
people. If it is good music, the diffu- 
sion is indeed commendable. But it must 

; not be at the price or risk of losing 
irretrievably what is the most charac- 
teristic product of a civilization and the 
most spontaneous expression of human 
thought and feeling. 


Native Haus 
Of Songs Disappearing 

| The Music Division of the Library of 
Congress is vitally interested in the 
collecting of these old verses and tunes. 
The collecting must be done ina scholarly 
manner nd the collection should be made 
freely accessible to scholars. There are 


now in print a number of American 
| folk-song collections, some of them spe- 

cializing in certain fields, others of a 

general nature. None of them is ex- 

haustive, Although there are some that 
are excellent in their way, a good many 
are gathered at random and without dis- 
crimination, The fact that there is at 
present no centralized direction, leads to 
much spurious production and wasteful 
: duplication, Folk-lore is a szience; it 
demands organized effort bent uppn a 
scientific and critical apprcach. 

One of the most successful collectors 
of American folk-songs, because best fit- 
ted for the task by temperament and 
training, is R. W. Gordon, who in 1922 
took up the editorship of a special folk- 
; song department in a monthly magazine. 
| The department, continued for several 
years, was called “Old Songs which men 
have sung.” It brought Mr. Gordon in 
| touch with over 3,700 correspondents 
' seattered throughout the land. These 
collectors and contributors covered the 
entire range from hobo to college pro- 
fessor. Mr. Gordon himself has been a 
j; teacher at Harvard; and from 1918 until 

1925 he was Assistant Professor of Eng- 

lish at the University of California. He 

received the Sheldon Fellowship from 

Harvard in 1925 for the purpose of doing 
| field work in the collecting and record- 
ing of folk-song material. 


Gift Provided 
One-Fifth of Funds 
Extraordinary interest in Mr. Gordon’s 

work has been shown by one of the larg- 
' est New York dailes, which contracted 
with him for eighteen feature articles on 
| American folk-songs which have ap- 
| peared in its Sunday magazine section. 
| Each one these highly illuminating and 
thoroughly entertaining articles has ad- 
vanced the scholarly knowledge of the 
subject. These articles conclusively 
proved how wide an area the term 
“American folk-song’? covers. They also 
proved that Mr. Gordon is probably the 
one scholar most intimately conversant 
with the whole extent of it. 

The Library of Congress is desirous to 
offer Mr. Gordon the possibility of com- 
pleting his work in the field, with a view 
of bringing to Washington Mr. Gordon’s 
own large collection and similar private 
collections that may be available. The 
work is estimated to take at least five 
years. This is a special task which does 
not come under the regular functions of 
library routine. In its present appropria- 
tions the Library of Congress has no 
funds to carry out a project of this kind. 

The cooperation of public-spirited 
citizens is needed for it. One such per- 
son, in Philadelphia, ‘who happened to 
hear of the project, has just sent to the 
Librarian of Congress a check for one 
thousand dollars with the pledge to give 
the same sum annually for the next four 
years. Thisis one fifth of the amount re- 
quired. It is hoped that additional gifts 
will soon enable the Library to proceed 
with the actual formation of what should 
eventually be one of its most important 
collections. Delay may endanger success. 


| 
| 
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Bird Sanctuaries 
Are Urged by Chief 
OfBiological Survey 


Government Alone Can Solve 
Problems of Wild Life 
Administration, He 


Says. ‘ 


Establishment of sanctuaries for birds 
will do more for their welfare than any 
other one thing, Paul G. Redington, 
chief of the Bureau of Biological Sur- 
vey, Department of Agriculture, told 
the members of the Izaak Walton 
League, a national organization of per- 
sons interested im hunting and fishing, 
at their annual convention in Omaha, 
April 20. 

“While restrictions are necessary,”’ he 
said, “I feel that I am safe in saying 
that they take second place to a care- 
fully worked out system of refuges, and 
I am glad to say that progress has been 
made in this respect within the last 
year.” 

A summary of the address by the 
Department of Agriculture follows: 

Unanimity of the League and other 
sportsmen in favor of the flooding of 
the Bear River Marshes of Utah has 
brought results im the current session 
of Congress, Mr. Redington said, and 
legislation to make the Cheyenne Bot- » 
toms in Kansas a permanent refuge for 
waterfowl is now pending. Also before 
Congress is legislation to hasten —_ 
pletion of the purchase of land witnyn 
the Upper Mississippi River Wild Life 
Refuge, which Mr. Redington said, ‘‘was 
conceived and made possible by the in- 
fluence of the Izaak Walton League of 
America.” 


Thanks League for Aid. 

Another measure for which the 
League has worked is the NeNary- , 
Sweeny bill for a study of relationships 
between the forests and wild life. The 
Budget Bureau approved it as did the 
Senate Committee. “We are all hope- 
ful,” he added, ‘‘that the bill may be 
put on the statute books at this session 
of Congress.” 

In particular Mr. Redington thanked 
the League and other sportsmen for the 
aid they gave the Biological Survey in 
one of the Central States where viola- 
tions of the Migratory Bird Treaty 
Act were numerous and where attempts 
had been made to do away with the 
game warden and to demolish his power 
boat. The ee sent letters to #!! 
chapters in the State urging support 
of the authorities, and a notable im- 
provement followed. 

Mr. Redington’s address reviewed 
many of the activities of the Bureau 
of Biological Survey for the past year 
and needs and plans for the future. 
“The Federal Government alone can 
not be depended upon to solve the many 
problems of wild life administration.” 
Facts and cooperative effort are needed, 
to provide a basis for a long time pro- 
gram of conservation, including studies 
of flood habits of migratory birds of 
which only a few have been completed, 
and which will be a guide to formula- 
tion of a refuge program. 


Other Activities Enumerated. 

Other activities have been surve}s 
of areas available for refuges; studies 
of propagation of game birds; plans for 
studies of the feeding habits of animals 
along lines simiiar to those undertaken 
in connection with the Jackson Hole 
elk; the organization of the water- 
fowl census, which is now under way 
and enjoying the cooperation of sports- 
men throughout the country; and the 
bird banding work, in which more than 
1,200 sportsmen . and bird students are 
aiding the bureau. In this connection 
Mr. Redington mentioned that ducks 
banded on the celebrated Cheyenne 
Bottoms of Kansas were retaken in 16 
States, three provinces of Canada, in 
Alaska and in Mexico. 

Mr. Redington also made a plea for 
sympathetic support of the new Alaska 
Game Commission. “Seldom has such 
an opportunity been given to those 
interested in the perpetuation of our 
big game animals to unite their efforts 
in the establishment of a well-balanced 
and effective game administration ,Pro- 
gram as can be done in Alaska,” he 
said. ’ 
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Privilege of Holders | 
Of Long-Term Lease | 
To Rebuild Is Argued | 


Chicago Auditorium Proper- 
ty Is Subject of Controversy 
At Hearing Before Su- 
preme Court. 


The Supreme Court of the United 
States heard arguments on April 19 and 
20 in the Chicago Auditorium Associa- 
tion case, No. 561. The question in- 
volved is whether a lessee under a 198- 
year lease is privileged to maintain a bill 


in equity, in the nature of a bill to re- 
move a cloud on title, where the lessor 


asserts that the lessee may not rebuild | 


on the property without his permission. 

The Auditorium Association has 
leasehold in five adjacent tracts of land 
located in the city of Chicago on which 
is situated the Chicago Auditorium 
building. 
down the building and erect a skyscraper 
in its stead. The leases do not expressly 
grant the right to rebuild. The lessors, 
the petitioners, contend that the build- 
ing now on the site could not be taken 
down without their permission. 

Suit was then brought in equity to 


remove this alleged cloud on the title. | 


Claim Equity Cannot Be Invoked. 

The petitioners assert that the con- 
troversy is not properly cognizable in a 
court of equity. The substantive law 
of the State of Illinois is applicable to 
determine the respondent’s title or 
whether it is clouded, counsel declared 
and it was submitted that the decisions 


doubtful »rovisions. in an owners muni- 


ment of title, coupled with hostile asser- | 
tions by an adverse claimant, do not | 


constitute a cloud on the title. 


What is sought in the bill, it was 
argued for petitioner, is merely a clari- 


fication of the respondent’s own title and | 
bills to remove clouds from title are not | 


the proper approach to receive a judi- 
cial decision as to conflicting claims of 
parties to a conveyance, it was stated. 


Could Create Cloud On Title. 


It was pointed out for the petitioner | 
that if doubtful clauses in leases plus a | 


position thereon by one of the parties, 
orally manifested, constitutes a legal 
wrong, then any tenant would be able to 


obtain adjudication of his title by the | 


fiction of creating a cloud upon his lease- 
hold by talking with his landlord. 


The Association desires to take | 








_ The effect of this, counsel submitted, 
is to open the doors of chancery to as 
many bills to remove clouds on title 
as there are or may be differences of 
opinion between landlords and tenants 
and, contrary to long established deci- 
sions in effect places the declaratory 
judgment proceeding in operation. ; 
j It was argued for the respondents that 
in these proceeding they in fact are in- 
voking the necessary aid of equity to se- 


right to the beneficial use of the lease- 
hold. Counsel pointed out that the site 
as now occupied by the Auditorium is 
valueless and that capital to put it in a 
remunerative condition can only be se- 


cured by determination of their right to 
rebuild. 


Evidence of Adverse Claim. 
When obstacles prevent enjoyment of 
the legal right to property, counsel 
urged, and a decree of a court of equity 
would in fact remove those obstacles 


without violation of the rights of private | 


individuals or principals of public policy, 
the jurisdiction of equity is complete and 
should be exercised. 

Equitable relief is given in cases 
where the plaintiff’s right is not dis- 


puted, it was contended, but assuming | commits an atracious act. If minety per 
present | 


the rule to be otherwise, the 
case is claimed to afford abundant evi- 
dence of an adverse claim. 


the fact that the proceedings were not 
commenced until the lessors had rejected 
overtures for an amicable 
of their differences with the lessees, 

While it is true that courts 
to make deciaratory judgments, coun- 
sel argued, jurisdiction of equity to re- 


move clouds on titles rests on actual | 


or imminent claims which impair the 
value of the property. To say a decree 


annuling such a claim is merely to say 


that the claim does not interfere with 
the use of the property which is not 
true in the case at bar 

Charles E. Hughes (Samuel Topliff, 
Homer H. Cooper with him on the 
brief) argued for the petitioner, Wal- 
ter L. Fisher (William C. Boyden, Will- 
iam W. Case with him on the brief) ap- | 
peared for the respondent. 


Americans Are Imperiled_ 
In War Districts of China 


[Continued from Page 1.] 
partment of the Navy. The total marine 
force in China is slightly over 4,000, 

The military situation as reported to 
the Department of State by American 
cee officials in China is as fol- 
ows: 

The latest news from Tsinan, in 
Shantung Province, on April 18 indi- 
cates a serious military situation for 
the north. The southern forces have 
been able to surround the northern | 
troops in Tsining, in southwestern Shan- 
tung. Due to this, the northern troops 
are falling back to Yenchow, a town on 
the Tientsin-Pukow Railway northeast 
of Tsining. Southern cavalry belong- 


have tried to cut the raliway north of 
Yenchow, but were driven off. Marshall 
Chang Sun-Chang is at Taian, 60 miles 
south of Tsinan, while Sun Chuan-Fang 
is on the southern border of Shantung. 


Senate Passes Measure 
To Protect Migratory Birds 


ate on April 18 passed the Migratory 
Bird bill (S. 1271) without a record vote. 
The bill is designed according to its 

uthor, Senator Norbeck (Rep.), of 
"North Dakota, “to more efficiently meet 
the obligations of the United States 
under the migratory bird treaty with 
Great Britain by lessening the dangers 
threatening. migratory game birds from 


| fortunate creatures 
cure them in the enjoyment of a legal | 


| some 


adjustment | 


refuse | 


| the 
| many offenses which otherwise would not 





drainage and other causes, by the ac- 
quisition of areas of land and water to 
furnish in perpetuity reservations for 
the adequate protection of such birds.” 

Section 14, to which objection had been 
raised by Senator Blease (Dem.), of | 
South Carolina, provided that license | 
fees should be set aside as a migratory 
bird conservation fund in the Treasury 
to be expended for acquiring and main- | 


taining reservations, 4 


| vor of the freedom of the press. 


; and 
weight of the press has restrained so- | 


THE UNITED STATES DAILY: 


Press Is Urged by Secretary of Interior 
To Support Judiciary in Interest of Public 


Unity Needed to Defend Constitution Against Bad Laws 
And Criminal Organizations, He Says. 


[Continued from Page 1.] 


desired, that moves the individual. ; 

The right thing to do at the time Is 
the constant query of the unwarped hu- 
man mind. It is only when a man's 


code comes into conflict with the accepted | 
usages of society that he becomes watch- | 


ful to avoid punishment for error. 

Editorial Writing Submerged. 
There was a time when every great 
newspaper, through its editor, portrayed 
a great personality. Newspapers have 
now to a large extent become agencies 


that chronicle news events with catchy | 


headlines which 
though sometimes 
may carry a different message. 

The subject matter in reputable jour- 


are universally read, 


a | nals in faithfully handled. The news fea- 


tures, however, have largely submerged 


the editovial colunms, which is a def- | 


inite loss to the readers and is discour- 
aging to cditorial writers. The public 


itself is lavgely zesponsible for this im- | 
balance between the. matured opinions | 


of well-informed men and that which 


is flashed about the fitful happenings | 


of a day. ; . 5 
There is no insight into public affairs 
comparable to that of the trained edi- 


torial mind. Editorial writers may have | 


been relegated by thoughtless readers, 


but they are still our source for the cor- | 
| yelation of the fundamental teachings | 
| of history and conclusions deduced from 

| past observations for present and future | 


5) Sages, | 
# 


use, ‘ 
Attitude Toward Crime. 
attitude of the press 


The toward 


| crime gives greatest concern to think- | 
of the highest courts of Illinois hold that | 


ing people in these days. “An eye for 


an eye, and a tooth for a tooth,” was | 
deemed necessary under the Mosaic law | 
individual 


for the protection of the 
by meeting out swift punishment to 
those who did violence. But we now 
have to deal with organized crime, and 


organized resistence to crime has be- | 


come imperative. 
United press support of peace officers 


| and the judiciary is of first importance 


in this movement. Our present concep- 
tion of man’s duty to man seems 


stituting apology, protection or sympa- 
thy for the criminal for the drastic pun- 
ishments of the past. 


Tedious, technical procedure obtains | 
in our courts, where once concern for | 


the unprotected moved justice. There 
are, of course, those who 
crime and protect the offender. 


Some believe that our criminal ele- | 
ments rely upon newspapers to justify | 
| their crime to the public, carry an appeal | 
to possible jurymen, and maybe even in- | 


fluence the courts. But our present day 
civilization has developed its own weak- 
nesses. Propaganda urges us to regard 


criminals as mentally sick, or irrespon- | 


sible through defects of mind, or un- 

whose moral con- 

cepts are held in abeyance by drugs. 
Crime Represented as Disease. 


Theories have been spread that they | 
should be gently dealt with as erring | 


brothers. or unmoral types, who may be 
reconstructed, reformed or regenerated 


contend, has lent itself to such 
propaganda intended to cultivate these 
sophistries. 

Congential defects in mental organiza- 
tions can not be rebuilt. They 


not be reformed. 
can not be reconstructed. 

It is not the insanity of’the once sane 
that is the national menace today, but 


the moron of variant grades, passing as | 


sane until he outrages social custom or 
cent of our education comes through the 
impressionables and on normal youth, 


is inestimable. 


Fear is the strongest deterring emo- | 


tion of the human mind. Every one is 
controlled to some degree by the fear of 
displeasing someone or of inviting criti- 
cism. The desire for attention and com:- 
mendation is inherent in the normal child 
and is carried into maturity; but the only 
deterrent appreciated or understood by 
the half-brain is fear of swift punish- 
ment, 
Notority Seekers. 


Many defective individuals being sub- 
| merged 
| pictures with headlines 

delight 


by society ccurt 


in 


notice—their 


them—an 
can not visualize tomcrrow. 


_What shall be done for those whose 
disordered brains misdirect them and who 


| prey upon the lives of others when the | 


thought suggests itself? This is a grave 


| problem demanding the attention of so- 
| clety the world over. 


Publicity on the one hand and ex- 
treme softness in punishing crimes on 
other have doubtless resulted in 


have been committed; but the derelicts 
responsible for them were no doubt in- 


| cited by the observation that tears and 


flowers follow apprehended criminals to 


| their cells, 
While all news may be made fit to | 


print, that of the underworld is not 


ethical journals. 


ethical sense of the editor is daily on 
trial before the cash drawer. It is un- 
necessary to say that income is deter- 
mined by circulation and that in turn 
on what readers want to buy. 

Public Sense of News Values. 

But it is just as true that the news 
appetite of the public grows by what 
it feeds upon. That which is repulsive 
at first becomes gradually less so and 
by repetition soon becomes attractive. 

Crime loses its terrors through fa- 


| miliarity, and the blood lust inherent 


in all children until trained out of them 


| is developed by gruesome, minute de- 


scriptions of violence. All this, however, 
deals with the dark side of life’s picture. 


On the other hand, we must admit the | 


very potent power of the press as a basic 


influence in our national life, necessary | 
to orderly government and public wel- | 


‘ Improvement to Channel 


fare, By the same token, its moral re- 
sponsibility is commensurate with its 
power, 


Time has justified the wisdom of our | 


constitutional fathers in declaring in fa- 
It has 
afforded 
the 


American people alike. The 
ciety in its restless and often impulsive 
desire for direct action. 

We do not always agree with editors. 


They may disagree even among them- 


selves and with ther publisher; but their | 


motives have generally been in accord 


the text following | 


— } dence upon the press, 
sacrament of individual friendships and | 
when a national press is builded upon | 
| sincerity and has faith in final justice, 





| themselves, 
; om occasion, and are always subject to 
| interpretations and contravention. 


newspapers | 
i impelling motive to | 
commit atrocities in these “children of a | 
| day” who have forgotten yesterday and | 





protection to the Government | 


with the highest conception of the ne- 
cessities of constitutional Government. 
They have been historians and 


| philosophers, viewing popular opinions 
and prejudices of the moment with un- | 


derstanding and patience, trying to in- 
terpret public opinion honestly and 


| fairly, measuring that proven by his- 


tory in the making—advisinr warning 
and encouraging. 7 
Defenders of Constitution. 
The judiciary and the press are two 


agencies essential in maintaining the in- | 
they | 
must stand between our Constitution and | 


tegrity of our Government, and 
the gropings of the inexperienced legis- 
lator and the acts of organized, inten- 
tional criminals. The judiciary must be 


supported by public sentiment, and the 


open avenue for this is through the press. | 
final | 


There must be a tribunal for 
determination. Final authority must be 
lodged somewhere if our democracy is 
to survive. In our form of Government 
this final authority is lodged in the judi- 
ciary. 

Enlightened, informed public opinion 
is a support to the courts and will mean 
enlightened, intelligent Government. 
Newspapers enable the public to render 


its estimate of men, of measures, and | 


of Government. Our Government being 
of the people is what the people make it. 

Worthwhile citizens who realize their 
obligations to their Government do not 
hold themselves as superior to the law, 
mistake liberty for license, or in the 
name of liberty flaunt the laws created 
by those chosen to think and act sanely 
and honestly in their behalf. 


Destruction of American Principles. 





| Heirs to Allotment 


| 


| 
| 
| 





| tioners claim 


When great newspapers or magazines | 


and in news and editorial columns foster 


law evasion, such publications are doing | 
| more to destroy American institutions | 
than the courts can do to sustain them. 


The ethics of the press should be un- 


| compromising for what is best, for it 


minimize the rights of the victims, sub- | 


has become 
ment. 


an 
Before the advent of the radio, 


| the newspaper was the people’s  oniy 


speaking voice. 


proverb: “He who ceases to be a friend 
never was one.” And be assured that the 
public is slow to abandon its old depen- 


the people will be safe. 


| ridicule a law, “play up” a policy of | 
| contempt for law and its enforcement, | 





I have more faith in the corrective in- | 
fluence of the press sometimes than in | 


our laws. 


hidden away. They cannot 


They can only be invoked 


Public Sense of Justice. 
I value the sense of safety in the pub- 


| lie mind and its interpretations of the 
| underlying 

to a normal, wholescme state of mind. | 
| The printed page in paper and pamphlet, | 


§ principles of Government. 
The public has‘a subconscious sense of 


Laws may be irene and | Adair County Court should be considered | 
enforce 


institution of Govern- | 2¢quired 


Of Indian Property 


Challenge Transfer Rider 
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| Proposal to Prohibit Use of Naval Funds | 


| 
| 


| 


Selection of Land Was Made 


By Administrator Before 
Oklahoma Was Admit- 
ted to Statehood. 


courts had jurisdiction a Federal 
agency to approve conveyances by full- 
flood Indian heirs, was argued in the 
Supreme Court of the United States 


as 


| sey, spoke in oppositiox 
amendment to the naval appropriations | 
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Testimony on Lease 


For Expenses of Intervention Is Opposed Of Oil Land Asked of 


Debate on the Nicaraguan situation 
was renewed April 20 in the Senate, 
when Senator Elge (Rep.), of New Jer- 
to the Blaine 


| bill (H. R. 12286). 
sti o£ which of two county ; 
bey tho raga Sa (Rep.), of Wisconsin, provides that no 


i funds carried in the bill may be expended , 


April 18 and 19. The case involving the 


question is The Carter Oil Company, et 
al., petitioners, v. Taylor Eli, et al., No. 
496. 


Nancy Eli was an enrolled full-blood | 


Cherokee Indian and entitled to allot- 
ment. She died before making a 
lection. Under the Cherokee Agreement 
her heirs were entitled to receive the 
proportionate part of the tribal lands 
to which she was entitled. After 


se- 


her | 


death, the United States District Court | 


for the Indian Territory appointed Andy 
Dick as her executor and he selected 
the land as her allotment and title was 
vested in the respondents who are her 
brother, half sister and father. The 


The proposal offered by Senator Blaine 


for armed intervention in countries with 


which the United States is at peace, after | 


December, 1928. 

Senator Edge continued debate on this 
amendment begun April 19 by the chair- 
man of the Committee on Foreign Rela- 
tions. 

Senator Borah 
warned that 


(Rep.), of 


it was “dangerous 


States through a rider to an appropria- 
tion bill.” 

Attempt to Change 
Fundamental Policy 


“T oppose the pending amendment,” 
declared Senator Edge, “not only for the 
reason presented by Senator Borah, 


| namely, that the United States is honor 
| bound to carry out an agreement given 


final order in the administration of the | 


estate had not been entered when Okla- | icy of our foreign relations comes in the 


homa was admitted as a State. 
Probate Cases Transferred 

All probate cases coming over from the 
District Court were transferred by the 
Oklahoma enabling act to the Cherokee 
County Court and that court entered a 
final order. Nancy Eli died in that part 
of the Indian territory later included in 
Adair County. The conveyances were 
made by the heirs under which peti- 
were approved by 
County Court of Adair County and the 
claims of respondents are under deeds 
approved by the Cherokee County Court. 

Petitioners take the position that the 
administration of the estate had been 
completed by the District Court and that 
the Cherokee County Court never had 
jurisdiction to appoint an administrator. 
Assuming, however, that jurisdiction was 
as successor to the District 
Court to a pending administration, it is 
contended that the jurisdiction was 
special and limited to the closing of the 


. ; | existing administration. 
But it may with profit recall the Greek | 


When the Cherokee County Court en- 


| tered the final order administering the 


estate, petitioner claims the jurisdiction 


| of the Adair County Court on account of 
Sincerity is the | 


its venue, asserted itself without a for- 
mal order as there was no Oklahoma 
statute authorizing a formal transfer of 
the case. 


Says Venue Question Waived 


by the President—but also because this 
attempt to change the fundamental pol- 


| form of a rider to an appropriations bill, 


the | 


| ever intervened in any country wit 


Counsel declares that the Indians hav- | 


ing prosecuted the proceeding in the 


to have waived the question of venue and 


| estopped to question the validity of the 
| Adair County Court’s approval of their 
| first deeds. 

On the point of estoppel respondent | 


| claims that 


if the Cherokee 


| Court had jurisdiction of the settlement 


| of Nancy Eli’s 


estate and the 


Adair 


County | food administration during the World | 


| County Court did not, petitioners’ title | 


justice by which it detects fallacious | 


propaganda in time. 


security as well, 


! It is the higher | 
| ideals of human character that the press | 
| should develop and keep before its read- 
: | ers for their ultimate safety and its own | 
ave | 
| never existed, and that never formed can | 
That never constructed | 


ing ourselves socially, in business and | 


in Government. Never has this country 
been so pliant to suggestions by the 
press. We consciously acquire learning 


| tificate of 


| under approval of 


the Adair 
Court is in violation of Federal restric- 
tions. It has been generally held, it is 
stated, that a full blood Indian may not 


| by waiver and estoppel create title as 


against himself so as to defeat the Fed- 


2 : | eral restrictive acts. 
We are now in the process of stabiliz- | 


County 


Since the administrator appoined by | 


the District Court did not file the cer- 
allotment until after state- 


| hood, the case was not fully closed, re- | 


terward, when experience becomes the | 


| teacher, 


| eye, the influence of the press on these | 
i f : Counsel | 
called attention, in this connection to | 


The press has a wide field in prepar- 


| ing the country after the strife of war 
which is always susceptible to suggestion, | 


for the evaluation of peace and its pur- 
suits; in the building up of a new na- 
tional character, shaken and loosened 


and; and in bringing back to the people 
, perspective of fundamental principles 
o. civic righteousness and fealty to Gov- 
ornment, 


‘Printers Marks’ Sent 


| the Cherokee County Court. 


} ° ‘ S| spondent argues, and consequently was | 
| in school but adult education begins af- | 


transferred by reason of the Oklahoma | 


enabling act from the District Court to 


of the jurisdiction of that court depend- 


| ing on the Oklahoma statute, the Su- 
| preme Court of Oklahoma’s construction 


| that jurisdiction 


remained with 


The matter | 


the | 


| Cherokee County Court should be bind- | 
by the war spirit that permeated the | 


ing, counsel declares. 

Chester I. Long and Geo. S. Ramsey 
(George E. Chamberlain, Peter Q. Nyce, 
James A. Veasey and L. G. Owen with 


| them on the brief), argued for the peti- 


| tioners. 


Daniel Linebaugh (John Barry, 


| Norman F. Reynolds, Paul Williams and 


| Paul Pinson with him on 


To National Library | 


Collection Presented by Ger- 


man Illustrates History of Art 


The Library of Congress on April 20 | 


H. F. Vollbehr, of Berlin, in behalf of 


himself and Madame Vollbehr, to the Li- | 


brary of a collection of “printers’ marks.” 
It was stated that these 


or inserted upon the title-pages, for the 


| purpose of identifying the printer or pub- 


lisher, 


\ According to the statement, the 
main 


collection numbers 10,000 pieces 


and is probably the largest in existence. | 


The announcement points out that 


printer’s marks are in effect trade marks, | 
; and register the fact that a particular | 


book was printed by a particular crafts- 


| man, or firm. The statement says: 
wholesome and has no proper place in 


The daily newspaper | 
| makes or loses money rapidly and the | 


“At the beginning, which means going 


in Europe, the marks were used to pro- 
tect the printer, or publisher, against 
the piracy of his rivals . 


employed to design them, 
when the use of marks and devices as 
ornaments came to be realized. 


to the colophon, but when the marks 
came to be transferred to the title-page, 
they were made more elaborate, and the 


ing; it is also a chapter in the history 

of art.” P 
The full text of the statement 
will be published in the issue of 
April 23. i 


From Gulf Is Approved 


The House Committee on Rivers sand 
Harbors in executive session April 20, 
approved a report from 
Engineers, Maj. Gen. Edgar 
Pass Channel from the Gulf of Mexico 
into Choctawhatchee Bay, Fla., provid- 


ing for a channel not less than 6 feet | 


deep and 100 feet wide. 


The Committee also adopted a resolu- | channels as soon as possible, 


| announced the presentation by Dr. Otto | 


t so-called | 
“printers’ marks” are the symbols at- | 
tached either to the colophons of books | 


appeared for the respondent. 


The President's Day 


At Executive Offices. 
April 20, 1928. 


' sideration 


the brief), | 
} cialist party. 


9:15 a. m.—The Director of the Bu- | 


reau of the Budget, Gen. Herbert M. 
Lord, called to discuss budget matters 
with the President. 


10 a. m.—Senator Hubert D. Stephens 


Aiacica) ; > "ac ¢ j ° . | 
(Dem.), of Mississippi, and Representa- | representative of the American Federa- 


| tive Finis J. Garrett (Dem.), of Dres- 
| den, Tenn., called to discuss features of 


Mississippi River flood control affecting 


| their States. 


10:15 a. m—Representative James A. 


| Frear (Rep.), of Hudson, Wis., called. 


The | 
| earliest marks frequently took the forni! 
merely of an initial or monogram, added | 


the Chief of | 
; c Jadwin, | 
| recommending the improvement of East 


Subject of conference not announced. 
10:30 a. m, to 12 noon.—The President 

met with his Cabinet. (Cabinet meetings 

are held regularly on Tuesdays and Fri- 


| days of each week). 
back almost to the beginnig of printing | 


Remainder of Day.—Engaged 


|; respondence. 
pn V - - - The best | 
artistic talent available was frequently | 


especially | 


Hearing Held on Standards 
For Three Cereal Foods 


The Standards for purified middlings, 


farina, and semolina tentatively drawn 

up by the Food Standards Committee at | 
| its meeting last Decembe™, and submitted 
transition to marks serving the purpose | 
of pure ornamentation was easy. A his- | 
tory of printers’ marks is, in one of its | 
aspects, a history of the spread of print- | 


at that time for criticism by those con- 
cerned, were further considered at a 
public hearing held April 19, at the offices 
of the Food, Drug and Insecticide Admin- 
istration. 


tives of millers and manufacturers asso- 


' ciations, independent millers, and inde- 
| pender.t manufacturers presented their 


views on the proposed standards. 
Those who spoke on behalf of the mil- 


Company, and Representative J. H. Sin- 
clair (Rep.), of Kenmare, N. Dak.; Henry 
G. Mueller, president of he 
American Manufacturers’ Association, 
represented the macaroni manufacturers. 


tion requesting the Board of Engineers | 


for Rivers and Harbors to report the 
survey of the Great Lakes connecting 


| without the careful consideration by the 


proper committee that such a charge de- 
serves. 

“This is an attempt to restrict the 
power of the President of the United 
States in a way that is almost an amend- 
ment to the Constitution.” 


Interventions Devoid 
Of Imperialistic Motives 


Senator Edge denied that anv Presi- 
dent, from Roosevelt to Coolid. had 
. any 
imperialistic motives. There has never 
been intervention, he said, that was not 
founded on the desire to protect Ameri- 
can lives and property. 

While the amendment under consid- 
eration admitted the necessity of carry- 


Congress 
Hour by Hour 


April 20, 1928. 


Senate 


12 m. to 1 p. m.—Debate on District of | 


Columbia produce market bill. 

1 p. m. to 2 p. m.—Continuaticn of de- 
bate on D. C. produce market bill. 

2 p. m. to 3 p. m.—Address by Sena- 
tor Wagner (Dem.) of New York, on 
employment situation. 

3 p. m. to 4 p. m.—Debate on Nica- 
raguan situation. 

4 p. m. to 5 p. m.—Address by Senator 
Sackett (Rep.), of Kentucky, on the 


War. 





| any 


| spondence leading 


to Appropriation Bill Described in Senate Debate , 
As Attempt to Amend Constitution. 


ing out the agreement to supervise the | 
election, Senator Edge said that he felt | 
amendment inserted into the bill 
on this subject would only lead to more 
trouble later on. 

He referred to the numerous requests 
received by the State Department from 
American citizens in Nicaragua asking 
for protection, asserting that these com- 
plaints had no connection with any bank- 
ers’ loans, and declared that a nation no 
longer able to extend to its citizens 


| “some degree of protection, no matter 
| under what flag, was no longer a sov- 


ereign state.” 
With thousands of American citizens 


| involved, and millions of dollars invested | 
Idaho, | 

policy | 
| to amend the Constitution of the United 


in mercantile, lumber and mining  in- 
terests, the President was entirely with- | 
in his rights in intervening to protect 
them, he said. 

Senator Edge reviewed the corre- 
up to the Stimson 
agreement, stating that in his opinion 
President Diaz had used all his influence 
to obtain the passage of a fair election 
law in Nicaragua. He read from state- 
ments by General Moncada, of the Lib- 
eral party, urging the presence of ma- 
rines in the Central American Republic 
to insure an honest general election in 
October, 1928. 


Interests of Americans 
Involved in Nicaragua 
“The intent of the amendment before 


‘us, if it could hold water—and I don’t 


for a moment believe it could—would be 
to prevent the President from sending 
forces into Nicaragua, even if Great | 


| Britain or France asked him to,” he con- 


. in Nicaragua,” Senator Edge said, in re- 


| 





5 p. m. to 5:15 p. m.—Address by Sen- 


ator Sackett continued. 

5:15 p. m. 
session, 

5:20 p. m.—Recessed until noon April 
21. 

House 

12 noon to 12:30 p. m.—Agreed to lay 
aside the flood control bill for the day 
and proceed with consideration of the 
private calendar. 

12:50 p. m. to 1 p. m.—Considered bills 
on the private calendar. 

1 p. m. to 2 p. m.—Representative 
O’Brien of West Virginia, addressed the 
House on the history of his State. 

2 p. m. to 3 p. m.—Continued con- 
sideration of bills 6n the private cal- 
endar. 

3 p. 


m. to 4 p. 


of bills 


m.—Continued 
on the private 


con- 
cal- 
endar. 

4 p. m. to 4:15 p. m.—Continued 
sideration of bills on the private 
endar. 

4:15 p. m. to 5 p. m.—Representative 
Berger (Soc.), of Wisconsin, addressed 
the House on the program of the So- 


con- 
cal- 


5 p. m.—dAdjourned until 
April 21. 


Measure to Name May 1 


to 5:20 p. m.—Executive | 


tinued. Senator Edge said further that 
“the Monroe Doctrine will not brook the 
armed intervention of any foreign power 
into the Western Hemisphere. 

“A state of war exists, technically, now | 


ply to a question 
(Rep.), of Nebraska. 

“In that case,” declared Senator Nor- 
ris, “a state of war has been created in | 
Nicaragua without action by Congress, 
to which the power of declaring war is 
given by the Constitution.” 


by Senator Norris 


Committee Meetings 


of the 
Senate and House 


April 21, 1928. 


Senate 
Finance, executive, Fox bill, 10 a. m. 


House 

District of Columbia, hearing, strect | 
car merger, 10:30 a. m. 

Military Afiiairs, subcommittee No. 
8, bill for retirement of enlisted men in 
the Army, 10:30 a. m. 

For action taken by the Commit- 
tees of both Houses aud for detailed 
news of Congress see the classifica- 
tion in the News Summary on Page 
12. For bills introduced, reported 
from the Committee or passed, sce 
Page 11. 


le ' * 
Surgeon General Cumming 


Goes to Health Conference | 


The Surgeon General of the Public | 
Health Service, Dr. Hugh S. Cumming, 


| left Washington on April 20 for Europe 


; Section 


: Sir 


to attend the meetings of the Health 
of the League of Nations at 
Geneva, of which he is American Memker. 

Dr. Cumming stated orally that he 
would stop at London to confer with 
George Buchanan, Minister of 
Health of Great Britain, and then wouid 
proceed to Geneva. The Health Section, 
he said, is composed of the officers of 


‘ public health ministries of the various 


noon, | 


As Child Health Day Urged | 


Designation of May 1 as Child Health | 


Day, as provided in the Greenwood reso- | 
lution (H. J. Res. 184), would serve to : 


! counteract the tendency to make May 


Day an occasion for revolutionary meet- | 


ings, Edward G. McGrady, legislative 


| tion of Labor, told the House Commit- 


tee on Education April 20. He said: 
“May I has come to be a symbol to 


| those dissatisfied with existing govern- 


; ments as a day of plotting. 


with | 
| secretarial staff and answering mail cor- 


Designa- 
tion of the day as Child Health Day 


would, I believe, tend to take the minds | 
i of the disaffected off such 
ideas and center their attention on the | 


anti-social 


welfare of their children upon which 
the future of the coutnry depends.” 


Mrs. Walter McNab Miller, assistant 


| director of publications of the American 


| Child 


| lers included Sidney Anderson, president | 
| of the Millers National Federation; M. | 

A. Gray, of the Pilsbury Flour Mills | ] 
| 000 board feet. 


National | 


Health Association, emphasized 
the importance of having what she called 
“a stock-taking day” in the United States 
once a year, 


Vancouver Shipments 


Of Lumber Reduced 


March waterborne shipments of lum- 
ber from Vancouver to Atlantic ports 
of the United States were 604,130 board 
feet and to Canadian Atlantic ports 


868,3000 board feet, according to a re- ; 
; port of the Vancouver, 
At this hearing about 20 representa- | 


B. C. Trade 
Commissioner Elwood G. Babbitt, made 


Commerce. 

February shipments to United States 
Atlantic ports totaled 333,393 board 
feet; for March last year, 3,166,000 
board feet. February shipments to Cana- 
dian Atlantic ports totaled 
board feet; for March last year, 1,981,- 


N. J. Sinnott Is Confirmed 


As Judge of Court of Claims 


The Senate in executive session April 


| public April 20 by the Department of 


1,608,929 | 


nations, and convenes to coordinate pub- 
lic health information. Control and re- 
search into cancer, he said, is one of the | 
primary subjects before the Section. 

Dr. Cumming probably will return to 
the United States the latter part of May. | 


You can enjoy the 
same high American 
standards of luxury 
at lower rates with 
a day or two longer 
at sea on the great 
cabin ships, George 
Washington, America, 
Republic, President 
Harding, and Presi- 
dent Roosevelt. 





1027 Connecticut Ave., N. W. 
Washington, D. C. 


20 confirmed the nomination of Nicho- | 
las J. Sinnott, of Oregon, to be judge | 


of the Court of Claims, 


| Julian 


| suffered 
; usually 


| sioner L. 


Two Rear Admirals 


Member of House Committee 


Seeks Facts on Dinner 
Given Them by H. F. 


Sinclair. 


Suggestion that the House Committee 
Naval Affairs invite Rear Admirals 
L. Latimer and L. E. Gregory 
and Captain J. K. Robison, retired, to 
appear before the Committee in connec- 
tion with a dinner given by Harry F. 
Sinclair in 1922, at which it is alleged 
that the Teapot Dome lease was negoti- 
ated, was made the Committee 
on April 20 by Representative MeClinic 
(Dem.), of Snyder, Okla 

Lack of a quorum of the Committee 
precluded the making of a motion to this 
effect, but it was agreed that should 
these officers care to appear before the 
Committee they would be given the op- 
portunity to do so. 


on 


before 


Wants Records Cleared. 
In making the suggestion, Representa- 


| tive McClintic explained that he had the 


highest regard for the three naval offi- 


| cers, but that in view of newspaper re- 
; ports of the testimony at the Sinclair 


trial, they should be given the oppor- 


| tunity to clear their records. 


“My whole idea is that inasmuch as 
they were implicated they should be 
heard,” he said. “I would like to know 
why they were there. I am informed 
they were pledged not to let Congress 
know anything about the leasing of Tea- 
pot Dome.” 


Will Invite Attendance. 
The acting chairman of the Committee, 
Representative Britten (Rep.), of Chi- 


| cago, accepted the suggestion of Repre- 


sentative McClintic, and said that he 
would invite the officers to appear be- 


| fore the Committee if they cared to 


do so. 

Representative Britten, however, de- 
clared that “in all probability no plans 
for the leasing of Teapot Dome were 
discussed at the dinner.” 

High ranking officers and Government 
officials, said Mr. Britten, “often dine 
With that type of person, leaders in the 
industrial world, to exchange ideas and 
views. It does not impugn their hon- 
esty to do this. We might j as well 
investigate their love affai 
ner and alleged poker game. 


Grain Crop in Europe 
Suffers From Cold Weather 


European grain have probably 
further injury from the un- 
cold weather accompanied © by 
night frosts, snow and heavy rains which 
extended over Europe during the week 
ending April 19, according to cable to the 
Foreign Service of the Bureau of Agri- 
cultural Economics from Acting Commis- 
V. Steere at Berlin and made 
public by the Department on April 20. 

The full text of the statement follows: 

Concern is felt for the crops in Poland 
and France which already had suffered 
from too much moisture. Considerabie 
winter killing of grain is reported from 
Rumania. 

The late spring in Russia has been un- 
favorable to the winter crops and to the 
spring work. In North Caucasus spring 
has been delayed from 15 to 18 days. In 
the Steppes region there has been con- 
siderable winter killing and immediate 
aid is needed for resowing. During the 
week ending April 19 there were a few 
days of warm weather in the southern 
section but in the north there were heavy 
frosts ‘and snow. Blizzards in the Kief 
region extended into Poland. 


crops 
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Flowers for Every Occasion 
—Formal or Informal! 
Washington’s Leading Florist Is 
Ready to Serve You With the 
Finest in Flowers 


GUDE BROS. CO. 


Members of Florists’ Telegraph 
Delivery Association 
Orme em 


On the S. S. LEVIATHAN 


you enjoy the pleasures of the finest country club 
—from New York May 5, May 26, June 16 


HE deck of the world’s largest 

ship for your playground. A game 
of deck golf or tennis, or a work-out 
in the splendid gymnasium, then a re- 
freshing swim in the pool. Delightful 
tea-roomsand libraries where you take 
it easy. And all this at modest rates. 


For further details, see your steamship agent, or 


, 
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Summary of World Markets Shows Unusual Increase 
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French Stocks; Firm Tendency in British Coal. 


A general improvement in industrial 
and trade conditions in Germany, satis- 
factory wholesale trade in Canada, ex- 
ceptional activity in the stock market in 
France, and a firmer tendency in British 
coal markets are reported by the Depart- 
ment of Commerce in its weekly sum- 
mary of world trade conditions, made 
public on April 20. 

The full text of the summary, com- 
piled from cable and radio reports re- 
ceived from foreign offices of the Depart- 
ment, follows: 

Argentina: Business throughout the 
week was gencrally better than for some 
time past. The crov situation is reported 
to be satisfactory. Exports during the 
first three months of this year, com- 
pared with the corresponding period of 
the previous year, decreased 11.1 per 
cent in tonnage but increased 6.7 per 
cent in value. The decrease in tonnage 
was almost entirely owing to smaller 
corn shipments, as a result of the late 
maturity of that crop. Meat exports de- 
clined 25 per cent in volume and 7 per 
cent in value; hides decreased slightly 
in volume but increased 36 per cent in 
value; exports of unwashed wool de- 
creased 8,000 tons but increased 5,500,000 
pesos gold in value. 
and value of guebracho extract increased. 

Australia: Cool weather in eastern 
Australia and the annual show at Sydney 
have improved seasonal retail sales, but 
the usual dealer purchases for restock- 
ing are are much below normal. The 
Victorian Motor Omnibus Act passed at 


effective and is causing considerable con- 
sternation among bus operators. Motor 
organizations are reported to be stren- 
uously opposing the Act. The object of 
this legislation is to limit competition 
between railway and street car lines and 
motor busses. 

Brazil: Business has been 
money easy. Exchange has 
steady after minor fluctuations. Foreign 
trade figures shows a favorable balance 
of £742,000. 

British India: Customs revenue 
March indicates increased imports of 
mineral oils, steel, yarn, piece goods, to- 
baceo, cutlery, hardware and railway 


fair and 


for 


plant, and large exports of jute, hides ; 
: | renewal 


and skins. Decreases are indicated in 
imports of sugar, automobiles and tires, 
matches, and in exports of rice. 


British Malaya: Although no serious 
tion of the rubber market have occurred, 


Uncertainty exists regarding the f 
but an over pessimistic view 
cally to appear to be unjustified. 
Wholesale Trade 

In Canada Satisfactory 
Satisfactory pre 
vail in the chief departments of whole- 
sale trade. Building activity, railroad 
construction and mining development in 
the Western Provinces have created a 
good market for tools and machinery of 
ull kinds, and a good demand exists for 
roofing supplies in all the larger centers. 
Floods, and a recurrence of wintry 
weather have had some effect on spring 
clothing lines, but the general level of 
business is good. Collections have ap- 


uture, 


is said lo- 


Canada: conditions pres 


i chases for foreign account. 
| curity issues during March amounted to 
870,000,009 francs and the average yield ; 
Both the volume | BA 
| ruary totaled 783,000,000 francs, yielding 
} on an average 6.85 per cent. 
| ency of rates for long term investments 


the last session of the legislature is now | 617; 


| quarter of 1927. 


their new airport and manufacturing 
plant. A plan to merge the British Co- 
lumbia Fishing .nd Packing Sompany, 
and the Gosse Packing Company was an- 
nounced on April 7; the new company 
would control nearly 50 per cent of the 
Canadian salmon pack. 3 
Egypt: Preliminary data on foreign 
trade for the first two months of 1928 
disclose a substantial increase in value 
of both exports and imports over 1927. 
Exports were valued at £E 8,899,200 as 


| against £E 7,143,700 foz the first two 


months of 1927, while imports were 


' £E 8,058,100 and £E 6,966,850 respec- 


Cotton exports alone showed an 


tively. 
(The £E equals 


increase of £E 502,440. 


| approximately $5.) 


France: Announcement of the new 


; consolidation and stabilization loan will 
| be made after the general elections. 


In 
anticipation of an increased demand for 


; funds when subscriptions to the loan are 
| opened, the Bank of France has since 


April 11 limited to one month the matur- 
ity of repurchases of exchange against 
spot sales. The stock market has been 
exceptionally active. with large pur- 
New se- 


was 6.7 per cent. Issues during Feb- 


The tend- 


has been downwards, 

The general index of wholesale prices 
at the end of March stood at 636. For 
national products only the index was 
for imported products it was 670, 
The retail price index was 524. The gen- 
eral cost of living index for the Paris 
region was 507 for the first quarter of 
this year as against 498 for the 


| Conditions Improve 


remained | 


| In Industry in Germany 


Germany: On the whole. industrial and 


| trade conditions were more favorable in 


: March than in February. 


There are in- 
dications that business may shortly re- 
gain the high level of activity that 
marked the closing months of 1927. 
Credit demands are increasing; labor 


of expiring wage contracts. 
Heavy imports of raw materials by pro- 
ducers of goods during February fore- 
shadow a continuance of the present high 


: : us | Jevel of production in the key industries. 
results from the present stagnant condi- | 


Some improvement in the foreign trade 


: bber 1 " 1, | position is also expected as a result of 
all business of British Malaya is affected. | 


parently improved during the week in the | 
Eastern provinces but are still reported | 


slow _in some sectivns of the West, nota- 
bly Regina and Vancouver. The metal 
working industry of the Dominion is well 
occupied and large orders are being 


placed by railway and building concerns. ! 


Production of newsprint in March i 
creased 4 per cent over output in Feb- 
vuary, and 15 per cent over output in 
March of last year. 
duction is slightly under 1927 figures for 
the corresponding month. In connection 


the conclusion of two important com- 
mercial treaties during March. 


The money market rates over the 


quarterly settlement period of the end of ! 


March were the highest of the current 
year. The volume of both foreign and 
domestic loans increased in March. 
gotiations are still being carried on con- 
cerning the renewal of wage contracts 
with the Ruhr‘eoal miners. 


ously opposed by industry and trade. 
There was a slight advance in wholesale 
prices at the end of March, partly as a 
result of a rise in the cost of semi-manu- 


factured products and finished goods fol- | 


lowing the numerous wage advances in 
that month. 


Greece: The 1927-28 fiscal year is ex- 


pected to show a deficit ranging between | 


240,000,000 and 280,000,000 drachmas, 
according to recent data. Revenues col- 
jected by the Government during the ten 
months ending January 31, 1928, as an- 
nounced by the Minister of Finance, 


| totaled 6,826,000,000 drachmas, as against 


Coal and coke pro- | 


with the proposed Alberta pool for coal | 


sales in Ontario, the majority opinion 
seems to hold that the project cannot be 
brought into action until 1929. The Reid 
Aircraft company of Montreal has an- 
nounced that work will start soon on 


j 
| 
{ 
| 
} 


assessed receipts of 7,568,000,000 drach- 


[Continued on Page 9, Column 1.] 


l 

' 

| Additional news of com- 

| merce and agriculture will 
be found on Page 9. 


a| 


last | 


| the Government. 


' for 
| difficulties throughout industry are gen- | 
erally diminishing with the successful | f 


Ne- } 
| per pound and 20 per cent ad valorem 


\ Mi An advance } 
; in passenger and freight rates is being j 
| proposed by the railways but is vigor- | 


Lower Duty Denied 


On Decorative Paper | 
| For Window Panes 


Material Used to Produce 
Stained Glass Effect Takes 
Rate of 41% Cents a 
Pound. 


New York, April 20.—So-called win- 
dowphanie paper, designed to produce a 
stained glass effect when fastened to 
window glass, is surface decorated pa- 
per and dutiable as such at 4%% cents 
per pound under paragraph 1305 of the 
Tariff Act of 1922, according to a deci- 
sion just announced by the United States ! 
Customs Court. 

A claim of the S. S. Kresge Company 
for duty at a lower rate as hanging 
paper, under the previsions of paragraph 
1309 of the tariff law, was denied in an 
opinion by Chief Justice Fischer. (Pro- 
test No. 79951-G-67149-24.) 

“Papier mache heads,” consisting of 
heads of women made of cardboard, 
pasted together, were the subject of a 
ease which the Customs Court has de- 
cided in favor of the Frankel Display 
Fixture Company. 

Applies 25 Per Cent Rate. 

These articles were taxed upon en- 
try at 35 per cent ad valorem, under 
paragraph 1318 of the Tariff Act of | 
1°22 as manufactures of paper, not espe- 
cially provided for. The importers 
claimed duty at only 25 per cent ad valo- 
rem under the provision in paragraph 
1305 for manufacturers of papier mache 
not especially provided for. Chief Jus- 
tice Fischer wrote the opinion in this 
case, holding that the 25 per cent rate 
should be applied to this merchandise. 
(Protest No. 167508-G-14222-26.) 

The classification of adhesive tape, im- 
ported by B. Illfelder & Company, was 


; involved in a controversy which the Cus- 


toms Court has just resolved in favor of 
This tape, consisting | 
of paper strips coated with a mucilagi- 
nous substance, was assessed as a manu- 
facture of surface-coated paper, at 5 
cents per pound and 20 per cent ad 
valorem under paragraph 1305 of the ; 
act of 1922. The importers contended | 
duty at 4'2 cents per pound as | 
“gummed papers, not specially provided ' 
or. 


In concluding his findings, Chief Jus- } 
tice Fischer wrote: 

“Since Congress has clearly differen- ; 
tiated between surface-coated papers and | 
gummed papers by imposing thereon dif- 
ferent rates of duty, it follows that in 
the intercst of accuracy the collector 


| should have classified the present mer- 


chandise as manufactures of gummed 


‘ paper rather than as manufactures of | 


surface-coated paper, especially when it | 
is not denied that it is composed in 
chief value of gummed paper. and the 
paragraph imposes the rate of 5 cents! 
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Forestry 


| Need of Reforestation and Fire Prevention 


To Be Urged in Observing Forest Week 


Adoption of Energetic Policies or Problem by All Com- 
munities Is Advocated by President. 


—_— 


American Forest Week to be devoted 
to a nation-wide consideration of the 
problem of protecting and developing the 
nation’s forest resources and tc an active 
campaign to bring about better forest 
conditions, begins April 22, the Depart- 
ment of Agriculture stated April 20. 

The statement by the Department fol- 
lows in full text: 

In a recent proclamation, President 
Coolidge designated the week of April 
22-28 as the 1928 American Forest Week 
and urged the people of the United States 
to join in its observance, to the end, he 
said, “that energetic forest policies will 
be adopted in all communities.” 

Will Urge Fire Prevention. 

Fire is the chief enemy of the forests, 

and prevention of fire will be stressed 


during American Forest Week this year. | 


“The rehabilitation of our forests de- 
mands first of all that the forest fire evil 
be suppressed,” the President declared. 
“Many of the forested States, with the 
cooperation of timberland owners, have 
undertaken organized protection against 
forest fires; and in recent years, under 
the Clarke-McNary law, the Federal Gov- 
ernment has given its support to the 
movement, 


Federal Government, State Govern- 
ments, outdoor, wild life and recrea- 
tional interests, foresters, and forestry 
associations, the lumber industry, large 
consumers of forest products, labor 
groups interested in water resources, 
scientific and civic organizations, 
women’s >rganizations, newspaper pub- 
lishers, boys’ and girls’ organizations, 
and a host of others. 

Local committees are serving in each 
State, all working to carry to the peo- 
ple the message of forest conserva- 
tion and protection. 

Committee Directs Activities. 

Although the subject of forestry cov- 
ers a wide field and the development 
of America’s forest resources presents 


many problems the principal ideas which } 


will be emphasized next week are the 
protection of forests from fire and other 


; causes of devastation, and the need of 


This great cooperative en- ; 


terprise must be extended and strength- | 


ened until every forested county in the 
United States is safeguarded against for- 
est fires. 

“But we are still far from the goal of 
complete ES. Every year, on the 
average, 80,000 fires scourge our wood- 
lands, steadily undermining their vitality. 
For this bad situation, the blame falls 
equally on us all. Public agencies rarely 
provide protection against fire, the tim- 
berland owner is toc often indifferent 
to his property, the forest worker is too 
often neglectful of the future forest, the 
average citizen is too often careless with 
fire in the woods. We must all gain such 
respect for the forest that its destruction 
through indifference or carelessness shall 
be unthinkable.” 

Reforestation is Needed. 
In the observance of American For- 


reforestation and sound timber manage- 
ment to restore and maintain in a pro- 
ductive condition the vast areas of cut- 
over, burned-over, and idle land which 
at present are making no contribution 
to the wealth of future timber supply 
of the country. 

The forest problem, it is declared, 
touches practically all citizens of the 
country, each of whom can contribute 


| to conservation and forest development 
by care with fire when he frequents the | 


est Week this year, public spirited citi- ! 
zens in all parts of the country are tak- ' 


ing an active part. The American For- | 


est Week Committee, of which Theodore 
Roosevelt, of New York, is chairman, 


has been organized to direct and co- |} 


ordinate the many activities for the 
week, 

The Committee is composed of more 
than 100 organizations representing 
every conceivable form of interest—the 


on ‘articles composed wholly or in chief | 


value of any of the foregoing papers.’ 
Inasmuch as the correct rates have been 
applied, the collector’s decision will 
stand.” (Protest No. 168022-G-20416-26.) 

So-called “auto-releasers,” devices in- 
dispensably employed in taking one’s 
own picture with a camera, were the 
subject of a controversy which the Cus- 
toms Court has decided in favor of G. 
Gennert. 


| 


woods, as well as by lending intelli- 
gent and understanding support to the 
furtherance of better forestry condi- 
tions locally and nationally. 


OFFERING 


Service— 
Chain Store Leasing 
Selling & 
Financing 
On Business Property 


Mortgage Loan Correspondent 
| Metropolitan Life Insurance Co. 


JEAVER BROG 


Y REALTORS 


809 15th St. N. W. Main 9486 
Washington, D. C. 


FOR THOSE WHO, with 
homes of their own in other 
parts of the country may de- 
sire to spend a part of the 
vear in Washington. And... 


lor those who wish to 


AUTHORIZED STATEMENTS ONLY ARS PRESENTED THEREIN, Berna 
Pusiisuyp Wirnour Comment BY Tus Unrrep States Dalty 


THE STORY of 
W aSHINGTON 


On the opposite page there appears one of a 
series of articles describing the City of Wash- 
ington. These public-spirited citizens, firms 
and institutions have made possible this series: 


The Willard, 
Washington's Leading Hotei 


The Mayflower, 
Washington’s Finest Hotel. 
Connecticut Avenue at L Street 


+ + 


-. > 


The Carlton Hotel, 


Sixteenth and K Streets. 


The Wardman Park Hotel, 
The Hotel Built With 
Connecticut Ave. and Woodley Rd. 


an Ideal. 


+ + 


> + 


The Grace Dodge Hotel, The Washington Hotel, 


A Distinctive Wotet 
For Men end Women. 


Union Station Plaza, near Capitol. 


Opposite Treasury. 


> + 


+ + 


The Burlington Hotel, 


Underwood & Underwood, Hign-Class Residential Hotel. 


Quality Photographs. 


1230 Connecticut Avenue. 
+ + 
+ + 


The Riggs National Bank, 


tn Brothers, 
Southe Resources of $50,000,000. 


Steward Business University 
or Secretaries and Accountants 
1333 F St. Ni W. 

> + 


- 


On Historic Pen..sylvania Avenue. 


Iwo Blocks from the White House. 


a 


In the Center of the Banking District. 


Vermont Avenue at Thomas Circle. 


Leading Bank in National Capital. 


District Lawyers & Washington 


Title Insurance Co., 
Title Insurance. 
1413 Eye Street. 


Mt. Vernon Electric Railway, 
lastest Direct Service to Mt. Vernon 
Terminal, Twelfth and Penn. Ave. 
> + 


> + 


Smith's Transfer & Storage Co.. H. L. Rust Co., 


542% Mortgages on D. C. Property 


Moving, Packing, Shipping. i v.12 
1313-You:St. N. W, 1001 Fifteenth Street N. W. 


> ¢ 


> + 


Chestnut Farms Dairy, McKeever & Goss, 


4 Monument to Health. 


Pennsylvania Avenue at 26th St. Mortgage Bankers. 


1415 K Street. 


> + 


+ > 


Alexandria 
Chamber of Commerce, 
Invites Industry. 

302 Albee Building, Washington. 


Harriman & Co., 


729 Fifteenth Street N. W. 


> + 


+ + 


W. B. Hibbs & Co., 


Bankers—Brokers, 
New York Stock Exchange. 


725 Fifteenth Street. 


Silver Spring 
Chamber of Commerce, 
Washington’s Ideal Suburg. 

700 Southern Building. 


Member, American Association of 


Members New York Stock Exchange. 


make it their all-year resi- 
dence, this new apartment 
hotel presents the ultimate 
in living comfort and pri- 


FOR GROUND SEE 


+ + 


+ + 
Munsey Trust Co., 
We Pay You On Your Daily Balances. 
Munsey Building. 


Northern Virginia Bureau, 
Promoting Northern Virginia. 
Albee Building. 


vacy. i 
From one room and bath 

suites of seven rooms, 
three baths, unfurnished or 
furnished to meet your indi- 
vidual requirements. 


Lo 


> + 


> + 


National Engraving Co., 
Service That Satifies. 
Thirteenth and E Streets. 


Woodward & Lothrop, 


A Store oWrthy of the 
Nation’s Capital. 


Phe unsurpassed location Lenth, Eleventh, F and G Streets. 


of this new kind of apartment 
hotel provides its occupants 
everything with enviable 


1010 Vt. Ave.-—Main 3397 F 
Washington 

ANY ZONE—ANY LOCATION 

CITY OR SUBURBAN 


VERLOOKING 
A FAYETTE PARK, 
‘HE \. HITE HOUSE 
AND THE DISTANT 
POTOMAC, 


+ 


‘ 
I 
T Ped 


> + 


Perpetual Finance Co., 


ease. 7% First Trust Notes. 


Gude Brothers, 


Florists. 
1210 F Strect. 


26 Jackson Place. 
Important people who find it ' 


needful to be in the National Cap- 


; i ~ 
ital at intervals, may be interested 


+ 


+ = 


INVESTMENT PROPERTIES 
APARTMENT HOUSES 
BETTER HOMES 


in our book and in information on 

Edson W. Briggs Co., 
Rock reek Park Estates. 

100! Fifteenth Street N. W. 


our residential suites. 


W. C. & A. N. Miller, 
Developers of Wesley Heights. 


Address: 1119 17th Street N. W. 


Mchcever & Goss are specialists on these three 
phases of Washington Real Estate... 


+ + 


> + 


We know property values and investinent pos- 
sibilities here in Washingten... 


Hedges & Middleton, 
614% First Trust Notes. 
1412 I Street N. W. 


Wardman, 


Houses One-Tenth of the Capital City 
ropulation. 


1435 K Street N. W. 


THE HAY-ADAMS HOUSE 


Sixteenth Street at Lafayette Square 
Washington, D. C. 


We have studied them for many years. We are 
always at the service of anyone interested in 
W ashington property ... let us give you the 
benefit of our experience. 


CKEEVERsdGOS t vice 


J MA} ! oe . The Tolman Laundry, 
Deal with a Realte: y 2. 
1415 K Street 


+ + 


+ 2? 


Maxisu . ; 5 
Washington Rapid Transit Co., 
“The Sivleenth Street Coach Line.” 

f : Washington's Newest Transportation 
The Capital City’s Modern Laundry. | System. Coaches for Private Hire. 


6th and C Sts. N. W 4615 15th St. N. W. 4 


Main 4762 
> 
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-~ THE STORY OF WASHINGTON ~ 


Fairchild Aerial Surveys. 


Where Real Estate Values Grow Steadily : 


Assessed Valuation of Real Property in Washington Increased More Than Five Hundred Per Cent Since 1900 


EAL estate values furnish one of the most accurate 
barometers of civic conditions that we have... . 
where a city is going ahead commercially real estate values 
show a steady increase; where you find a long stretch of 
stationary or decreasing realty values, you find a city which 
has ceased to grow. 

A careful study of real estate values in Washington 
shows the growth of the city in wealth and commercial 
enterprise as clearly as though one had occupied a seat of 
vantage during all these years and watched the city grow. 


It is a far ery back to the days of 1791 when George 
Washington could write to Thomas Jefferson“... . and 
for such parts of the land as may be taken for public use 
for squares, walks, etc., they (the proprietors of Jand in 
the new Federal District) shall be allowed at the rate of 
25 pounds (Maryland money, equal to approximately $66) 
an acre.” | 


A few illustrations will show how startling and posi- 
tive the growth in value of Washington real estate has been 
in recent years: The land bought by the British Embassy in 
1874 (Connecticut Avenue and N Street, N. W.) for 55 
cents a foot is now assessed at $20 a foot; 


In 1864 lots between Massachusetts Avenue, Q Street, 
Twentieth and Twenty-first Streets sold from three and 
one-half to fourteen cents a foot~a lot which brought 
four cents a foot then is now assessed at $10; ; 


The present site of the Transportation Building— 
one of the most desirable plots in the city—sold in 1883 
for $2.50 a foot—now assessed at $35; 


T H E XAT 102 8 GRO WF 


Assessment 
Increases 


Since 1900 


In 2-Year Periods 
1900 $176.567.548 
1902  182.526.608 
1904 213,250,418 
1906 =.239,461.985 
1908  255.324,834 
1910) = 285,153,771 
1912 = 330.522.487 
1914 345,124,144 
1916 394,209,904 
1918 410,173,609 
1920 426,498,370 
1922 472,945,805 
1924 778,860,673 
1926 900.749.842 
1928 1,150,000,000 


———————————————— 


This is the thirty-second of a series of 
fifty-two weekly messages from the City of 
Washington to the people of the United 
States. Their publication is made possibie 
by the cooperative civic effort of a number 
of Washington’s leading business men and 
institutions, whose names appear on the op- 
posite page of this newspaper. These busi- 
ness leaders believe that the Story of Wash- 
ington is worthy of your most careful con- 
sideration. 


Inquiries concerning Washington, its attrac- 
tions and advantages will receive prompt and 
authoritative replies. Address The U. S. 
Community Advancement Corporation, P. O. 
Box 3692, Washington, D. C. 


Meridian Hill property purchased in 1884 at from 1014 
to 23-cents a foot now has anassessed. valuation of $3; 


Land in Washington Heights which was around ten 
cents afoot in 1885 had risen to $1.15 in 1891 and now 
ranges from $3 to $5. 

And so the story goes on—always one of increasing 
value in real property . . .. asure index of the growing 
importance of Washington as a home and business center. 


Karly investors in Washington real estate, inspired by 
faith in the ultimate destiny of America and the American 
Capital City, have seen their investments increase from 
two- to ten-fold in value. They knew that the growth of 
Washington was destined to be as certain as the growth of 
America. 

The opportunities for profitable investment in Wash- 
ington today are as definite as ever—America is still a 
young nation — Washington a young city——and the 
growth of the past fifty years but foreshadows the growth 
of the future. 


Washington enjoys many natural advantages which 
contribute to her steady growth and prosperity. It is not 


alone as the seat of the national government that Wash- 


ington has waxed in importance—but as the natural rail- 
road gateway between the great markets of the North and 
South Atlantic seaboard—served by six railroad systems, 
and having ready access to water transport. 

Why not write today for full details of Washington’s 
manifold attractions as a place to live—her multiplied 
advantages as a place to do business? 


S f A-Ss 


HIN GTO N 
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Bill to Regulate 


Coal Industry Is 


Planned in Senate 


Chairman of Committee Says | 


He Will Appoint Subecm- 
mittee to Consider 
Measure. 


[¢ ontinued from Page 7.) 
per ton and sales realization was $1.60 | 
per ton. 

The chargres made before the Com- 
mittee by the district president of the 
United Mine Workers, Van A. Bittner, 
regarding forced evictions Of miners 
from the houses of the Brady-Warner 
Coal Corporation, were denied by_ the 
president of the company, Samuel D. 
Brady, of E’airmont, W. Va., who asked | 
the Committee to be permitted to make 
a statement. 

Evictions which Mr. Bittner had char- 
acterized as “brutal” were said by Mr. 
Brady to Ihave been peacefully carried 
out under the specific terms of the com- 
pany’s housing agreement with its em- 
ployes. He testified regarding pitched 
“battles” between his mine guards and | 
men whom he said were identified as | 
former employes, members of the min- | 
ers’ union, and said many shots were | 
fired, wounding some men, - 

Production Data Given. 

The president and general manager of | 
the Cabin Creck Consolidated Coal Com- 
pany, Josiah Keely, followed Mr. Brady. | 
He presented production data as follows: | 

“1920, production, 787,000 tons; cost 
of production, $2.73 per ton; sales reali- 
zation, $4.05 per ton. 

“1091, 162,000 tons; cost, $3.46; sales 
realization, $3.23, 

“1929, 196,000 tons; cost, $4.56; 
realization, $3.60. 

“1993, 740,000 tons; cost, $2.54; 
realization, 32.60, 

“1924, SGO,000 tons; cost, $1.97; 
realization, 31.76. 

“1925, 1,080,000 tons; cost, $1.66; 
realization, $1.62. 

“1926, 1,171,000 tons; cost, $1.67; 
realization, $1,851. 

“1927, 1,366,000 tons; cost, $1.50; 
realization, $1.73.” 

Sales to Railways. 
Sales to railroads were stated as fol- | 


lows: 

“1923, G4,000 tons, $253,000; 1924, | 
155,000 toms, $268,000; 1925, 163,000 | 
tons, $256,000; 1926, 121,000 tons, $192,- | 
000; 1927, 118,000 tons, $164,000.” 

Mr. Keely was followed by the presi- 
dent of the New River Company, Robert | 
H. Gross, of West Newton, Mass., who | 
stated he was also president of the New 
River Company’s 15 subsidiary compa- | 
nies, emplowing about 2,500 persons. 

Figures ‘for the nine mines operated 
by the New River Company were stated | 
by Mr. Gross as follows: 

Data By Massachusetts Firm. 

“1923——production, 1,705,034; cost of 
production. $5,702,145.20; sales realiza- 
tion, $6.11 14.523.86. 

= —1.702,300 tons; cost, 

sales, $5,808,844.72. 
2.175,590 tons; 
760.11; sales, $5,016,884.41. 

“1926—-2.,.572,859 tons; 
201.83; sales, 2 | 

“1927-—2,569,766 | 
950.22; sales, $5,81 5 

“Total—10, 
686.08; sales, § 

Railroad re 

have been relatively small, amounting | 
to 41,888 tens sold for $125,450 over the | 
peri 
Pocahontas Company 
Edward J general man- 
} ¢ Tompany 

produced the 

1 sales figures: 

, 9,211,663 tons; 
$8,940,268; sales 


sales 
sales 
sales 
sales | 


sales | 


| 
| 


$4,286,- | 


4,769,- 


cost, 


cost, $5,913, | 


five-year id. 


| corporate merger carried out under the } 
Paragraph (1) prowides that upon | 


The testimony 
the consideration 
tuation and the 

Mon ay, 
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Orvened by Government 
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The House Committee on Inter- 
state and Foreign Commerce has 
reported to the House the Parker 
bill CHA. R. 12620) to permit volun- 
tary consolidations of zs ailways. 

Publication of the full text of the 
Committee's report was begun in 
the issue of April 14 a@a2d has con- 
tinnwed in successive isszees. The full 
text continues: 

The same general rules apply in com- 
binations of companies incorporated un- 
der the laws of different States. How- 
ever, when two or more such corpora- 


j tions merge the corporation which con- 
| tinues 


in existence acquires no new 
rights, powers, or privileges in the State 
of its incorporation but succeeds to the 
franchises of the merging corporations 
and may exercise their powers in the 
States of iheir creation, subject in each 
and burdens 
under which the merging corporations 
existed. The extent to which the powers, 


| privileges, and immunities of the merg- 


ing corporations pass to the continuing 
corporation depends in each case upon 
the intention and language of the stat- 
ute under which the merger is effected. 

The same is true in the case of a con- 
solidation of corporations of different 
States. Such consolidation requires the 
authorization af the legislature of 
each of the States comcerned. While 
there has been some difference of 
opinion as to whether a single 
new corporation is created or 
the old corporations merely continue 
in existence under a common name and 
direction, the great weight of authority 
is to the effect that a new consolidated 
corporation is created just as in the 
case of a consolidation o£ two corpora- 
tions of the same State. 


Corporation Is Subject 
To Control of States 


This corporation is a domestic corpo- 
ration in each of the States concerned, 
has a domicile in each of them, and is 


| subject to the control and regulation of 
|} each to the extent that its business is 
conducted therein. “It is a single corpo- ! 
ration with two parents who live apart j 


and independently, each having absoiute 
control in his own domain. 


is dependent upon each alike for future 
favors.’’ (Attorney General y. N. Y., 
N. H. & H.R. R. Co., 198 Mass. 413.) 
The consolidated corporation can not ex- 
ercise in one State powers given to it 
only by its charter im another State 
which other corporations in the first 
State are not permitted to exercise, 
The distinction between merger and 
consolidation is here apparent as in the 
case of merger the continuing corpora- 


tion does not become a domestic corpo- } 
ration in the State in which the merging | 


(Lee v, At- be 


| change necessary to give rise to such a 


corporation was organized. 
lantic Coast Line R. R. Co. (1906), 150 
Fed. 775.) 

In the Delaware Railsxoad Tax case 
(1873), 18 Wall. 206, a leading case in 
the United States Supreme Court, it is 


stated that a corporation formed by the | 
| consolidation of corporations of differ- 


ent States will, in its relation to each 
of the States, stand as a separate corpo- 


| ration governed by the law's of that State | 
' as to its property thereim and subject to } 


taxation in conformity with such laws. 


For a more detailed statement of the ' 
effects of consolidation, both of domestic | 


corporations and of corporations of dif- 
ferent States, reference may be made 
to the note, heretofore referred to, in 


89 Am. St. Rep. at page 604, This note } 


has been frequently cited and quoted in 
the cases. 


under 
tempt to state its effect, which must 
depend in each case upon the law of the 
State or States in question. 
discussed here mainly 
comparison. 


Effects of Mergers 
Speci fied in Measure 


Effect of corporate merger under the i 


bill.—Section 211 states the effect of a 
bill. 
the effective date of the order of the Com- 


mission approving the plan the following | 
limited in the j 


(except as restricted or 
plan as approved) will result: 

(a) The merging corporations shall be 
held to be merged into the continuing 
corporation. 

(b) The continuing corporations shall 
have all the rights, priwileges, powers, 
immunities, exemptions, and franchises 
of each of 
Such a provi 
the cont 
all powe 


ing corporation to ex- 
and franchises and to 


entitle 


ercise 


enjoy all the rights, privileges, immuni- ; 
theretofore exer- ; 
or enjoyed by each of the merg- | 
same territory | 


and exemptions 
‘ised 

r corporations in the 
and in respect io the same property as 
in the case of such merging corporation. 


Exemptions from taxation are included. | 


and right of cach merg- 


nall property, real and | 


smal, and in all choses in action 
be held to be tramsferred to and 

in the continuing corporation. 
All debts, liabilities, and duties 
ach merging corporation will be en- 
‘oreeable against the continuing corpora- 
the same extent as if originally 

contracted by it. 


mm to 


ed or 


url 


Paragraph (2) of this section provides j 


hat the rights of creditors and all liens 
upon properties of each merging cor- 
poration shall be preserved unimpaired 
and that each merging corporation shall 
be deemed to continue in existence so 
ary to preserve such rights 


ne 


far as 
and liens. 
Under paragraph (3) 
corporation will stand in the shoes of 
each merging corvoration in any action 
or proceeding pending by or against it. 


the continuing 


| Provisions to Protect 


Minority Stockholders 

Dissenting Stockholders: 

Sections 212 and 213 provide for the 
protection of the legitmiate interests of 
minowity stockholders. It should be noted 
that there are other provisions hereto- 
fore referred to relating to protective 
measures available to all 
Section 212 and 213 are concerned with 
ers only and deal with 
three main questions: First. the basis 
selection of minority 


protection to be afforded; and third, 
machinery for malsing that protec- 
available 


the 


It owes al- | 
legiance and is subject alike to each, and | 


As consolidation, though au- ! 
thorized by the bill, is to be carried out | 
State law, the bill makes no at- | 


} ties and acquisition 

It has been | 

for purposes of 
} Sions. But the acquisition might be such 


' change, or lease, or in any other 


the merging corporations. ! 
mn, as observed above, wiil 


stockholders. | 


stockholders to | 
be protected; second, to the extent of 
| the i 


sald | t 


fairly good condition | tion 
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Mergers 


| Provisions in Railway Consolidation Bill 
Designed to Protect Minority Stockholders 


Privilege of Turnirzg in Shares for Just Compensation 


Would Be-G ranted Under Certain Conditions. 


The dominating purpose of these sec- 
tions is to afford certain stockholders 
the opportunity to refrain from going 
along, against their will, with the new 
plan, to withdraw from the enterprise, 
and to liquidate their holdings. Ob- 


} viously, however, this opportunity need 


not be afforded to all stockholders. Those 
who favored the adoption of the plan 
may be dismissed from further consid- 
eration. They cast their lot with the new 
plan. They stand by their own decision 
and if they desire to get out may do so 
only by asale of their stock in the open 
market or otherwise. Nor is the Com- 
mittee satisfied that the opportunity 
should be given to every stockholder who 
opposed the adoption of the plan. 

Basis of selection of minority stock- 
holders.—In determining the basis of se- 


total number opposing the plan, should 


Have the opportunity to dispose of their | 


stock, two factors have been observed: 


The effect upon their holdings of stock, | 


and ithe time when they became stock- 


| holders. 


Selection as affected by the plan.— 
Paragraph (1) of section 212 specifies 
the classes of stockholders (from the 
standpoint of the effect of the plan) who 


may, if they meet the requirements of ; 


paragrap (2) o fthat section, become 


dissenting stockholders within the mean- ; 


ing of the bill and as such be entitled to 
its benefits. The most usual case in 
which a stockholder may desire to with- 
draw from the enterprise and liquidate 
his holdings is where the corporate 
transaction involves 


all, or substantially all, of the proper- 


the disposition of ; 


ties, franchises, and other assets of the | 


company. 
When the holders of a majority of the 
stock of a corporation have power to 


| take a step the right of dissenting mi- 


nority stockholders to receive payment in 
cash for their shares is almost uni- 
versally recognized by the courts and is 
expressly stated in the statutes of a 
number of the States. Accordingly, the 
first class of stockholders specified 
the paragraph (in subdivision (a) there- 
of) as entitled to 
stockholders includes those holding 
shares issued by a carrier a party to a 
plan which involves the disposition of all, 
or substantially all, of the properties, 
franchises, and other assets of 
carrier. 

Less frequently, an acquisition by his 
company of properties, franchises, or 
other assets give rise to a situation 
which in justice requires that a dissent- 
ing stockholder be entitled to withdraw 


become dissenting | members of the Committee, Mr. Childress } 


‘ence of its tracks on such 


in | 


| men and the paving requirements had | 
/ averaged about $240,000 annually for 


such | 
i 


from the enterprise and liquidate his: 


holdings. The bias of sucha right is the 
extension or alteration of the business 
and purposes of the company to such a 
degree as to amount to a material ch 
in the enterprise upon which the stock- 
holder embarked, to which he should not 
forced to submit. The extent of 


right isa matter of degree, and has been 


| the subject of somewhat varying judicial 
| decision. 


It has 
to leave the question largely to the law 


was created, to which law it must be as- 
sumed the stockholder looked when 


his share. 
subdivision (b) of paragraph (1) of sec- 
tion 212, that the holder of a share in 
a carrier corporation which proposes to 
acquire properties, franchises, or other 
assets may become a dissenting stock- 
holder for the purposes of the bill only 
if he would have been entitled to 


plan were being carried out under the 


law of the State of incorporation of his | ¥! nakc f 
: riers may desist from carrying their plan | 


company. 

_It is to be expected that many plans 
will include both disposition of proper- 
of properties by 
the same carrier. The plan would then 
fall within the terms of both subdivi- 


as would not, under the State law, give 
rise to any right on the part of a dis- 
senting stockholder. In order to make 
it clear chat in such cases the minority 
stockholders’ rights are not dependent 
upon the State law, it is provided that 
the provisions of subdivision (b) shall 
not be held to limit the application of 
ihe provisions of subdivision (a). 

For the purposes of this section 
2S immaterial whether the disposition 
or acquisition referred to is effected 
through a corporate merger sale, ex- 
man- 
ner, except through a corporate consol- 
idation, which, under the bill, is left to 
State law, and in which, therefore, the 
rights of stockholders must depend en- 
tirely upon that law. 


Conditions to Be Met 
By Stockholders Fixed 


it 


Conditions to be met by stockholders. | 


——Not all of the stockholders identified 
as above are given the opportunity 
clispose of their stock. An element of 
time must be considered. The bill spe- 
cifically provides that a stockholder shall 
lee entitled to the privilege only if he 


Sion approving the plan. The purpose 
of this limitatien is to discourage 


to a plan of unification. 


he 

; entered into the contract by purchasing | 
It is therefore provided, by | f ue ‘ i 
| todispose of his stock to the carrier. At | 


ob- | 
tain payment for his share if the same 


spec- | 5 ‘ al 
ulation in the stocks of carriers parties | Just Compensation 


ange | tion of the plan at the meeting or prior 
K- | to the meeting have given 
+a written 





| 


to | quired written notice, 


Purchasers of such stocks subsequent | 


to the date of the entry of the order of 
ihe Commission will be on notice of the 


pending unification. If they purchase | cases where the stockholder and the car- 


after the entry of the order and before 
the closing of the books they may, of 
course, vote at the special meeting, but 
no reason is perceived why they need 
be given a special opportunity to dis- 
pose of theix stock. Of course, there 
will be purchases in this intervening pe- 
riod intended for bona fide investment, 
and there may be other acquisitions— 
e. g., by legaey—free from any specula- 
tive element, as to either or both of 
which some possible hardship may be 
entailed by withholding the opportunity 
to dispose of the stock. But on _ the 
whole and after due consideration of 
the administrative difficulties attendant 
upon segregating the several methods 
of acquisition, the Committee  con- 
cluded that the more feasible course was 


j to exclude all stock acquired after the 


date of the entry of the order of the 
Comnission. 

The mere fact, however, that the 
stockholder was registered on that date 
is not enough to entitle him to dispose 
of his stock to the carrier. Certain con- 
ditions must be satisfied, namely: He 
must have continued to be registered as 
a stockholder until the closing of the 


| 


| President im his annual message to Con- 


| solidation be explored. } 


‘Street Railway Plan 
| For Capital Explained 


i | House 
lection of those who, from among the , 


= - ‘are satisfied stockholder is classed 
of the State by which the corporation | are satisfied, the . 


‘the privilege to withdraw znd abandon 


| (8) of section 212), so that irrespective 
was registered as such upon the date of of who may be the holder subsequently ' 
the entry of the order of the Commis- | the dissenting stockholder himself the | 


nn a ee 


Rate Decisions 


Street Railway Merger 
In Washington Favored 


President Coolidge believes that the } 
question of the proposed consolidation 
of the two street railway systems in 
Washington, D, C,, is an important sub- 
ject and he is very hopeful that legis- | 
lation can be worked out for the consolir 
dation that will be fair equally to both 
iM cdoftchally on Apal 20. This W8S | ended April 14, as reflected by figures 

The President, however, is not ac- covering check payments, was larger 

: quainted with the various details of the | than a year ago, according to the weekly 
| proposed consolidation as now. peng tile statement of the Department of Com- 
ried on by Congress and the Public Util- merce. The general level of wholesale 


The 
prices increased to the highest point at- 
| tained since 1926. 


The price of cotton continued to rise, 
while iron and steel remained the same. 
Prices of copper, wheat and cotton were 
all considerably above a year ago, but 
iron and steel prices were slightly lower. 

Loans and discounts of Federal reserve 
member banks declined slightly from the 
j high point reached in the previous week. 
— r ; The Federal reserve ratio continued its 
Subcommittee Is Told | decline, Loans to brokers and dealers 
r e y Federal reserve member banks. in 
Rate Valuation WouldBe | New .York City declined slightly from 


$50,000,000. | the high record reached during the pre- 


} vious week. 
[Coretinued from Page 1.) 
ing of new pavement, the making of | 
permanent improvements, renewals or | 
repairs to the pavement of streets and | 
public bridges, and the permanent im- ! Bituminous-coal production 
provements, renewals, or repairs to pub- j Lumber production 
lic bridges over which the street-car lines | Beehive-coke production ine 
operate, except that the mew company : Petroleum productior (daily av.) .. 
shall bear the entire cost of paving re- | Freight-car loadings vs 
pairs or replacements incident to track } Whe cont. 37 States (daily ay.) . 
repairs, replacements or changes made | Gentes ae ere rrr eee 
at a time when the street or bridge is | Cattle rons tater tte eneeneeeees 
not being paved, and shall bear one- uae seelits . caviplavaveada 
fourth the cost of other paving, repaving,! Price No.2 wheat... 0! 
or maintenance of paving between tS » Price cotton middling .......... 
tracks and for 2 fect outside of the outer ! Price iron and steel composite . 
railé, and shall bear the excess cost of | Copper, electrolytic, price .... 
construction and maintenance of public | Fisher's price index (1926=100) 
bridges, due to the installation or exist- | Bank loans and discounts (total) .. 
bridges, but Debits to individual accounts 
nothing herein shall relieve the new com- Saris rates, call money 
sahil . « ing ¢ Susiness failures 

pany from liability for street paving a8 | Sioa, petees 
owner of real estate apart from rights | Bona prices baer dee 
of way occupied by its tracks, as set out | Tnterest rates, time money .......- 
in the so-called Borland law, approved | Erederal reserve ratio .........se0ee 
September 1, 1916, as amended to date.” : 


*“Rewised. 
Effect On Fares. ; a 
After a series of questions by several | 


The dollar volume of trade in the week 


ities Commission of Washington. 
gress suggested that the proposed con- 


Rate Complaints 
Filed with the 


Interstate Commerce 
Commission 


Rate complaints made public April 20 
by the Interstate Commerce Commission 
are summarized as follows: 

i : No. 20545, Sub 5. Cushnoc Paper Cor- 
books for the special meeting called | poration, of Augusta, Me, et al. v. Bal- 
to pass upon the adoption of the plan; timore & Ohio Railroad et al. Request 
he must have yoted against the adop- ‘ Commission to require establishment of 
reasonable rates on newsprint 


estimated that cost of the crossing police- | 


the past three years, i 

In reply to a question from Nepre- 
sentative Blanton (Dem.), of Abilene, | 
Tex, he said he did not believe the | 
saving to the companies would result in | 
areduction of fares, but it might prevent ; 


the carrier | 
protest against the adoption | Pejepscot Mills, 
within 60 


the carrier, days 


paper | 
from Augusta, Lisbon Falls, Brunswick, ! 
Woodland, Millinocket, ‘ 
!of the plan; and he must have given | East Millinocket and Madison, Me., to all | 
after the | destinations on defendants’ lines in New | 


Record of Check Payments in Past Week 
Shows Increase in Dollar Volume of Trade 


special meeting, written notice that he | England States and New York, New Jer- | 


= ‘does not =onsent to the adoption of the | sey, Pennsylvania, Delaware, Maryland, 
seemed best therefore ! 


plan. If all the foregoing conditions {| Virginia, West Virginia, District of Co- 
| lumbia end New York City. 

: No. 20844. Sub 1. Kingman & Ever- 
| ett, Inc, of Macon, Ga., et al. v. Alabama 
Great Southern Railroad et al. Seek rea- 
sonable rates on salt from Jefferson Is- 
land and pence Louisiana producing 
nie. nad itionine carriers have | Points to Macon, Americus, Greensboro, 
is poles She penne asses } Dublin, Eastman, Camilla and Vidalia, 
; Ga.; claim reparation. 

No. 20879. Fredonia Linseed Oil 
W orks, of Fredonia, Kans., y. Abilene & 
Southern Railway et al. Kequests Com- 
mission to prescribe reasonable rates on 
fiaxseed from points of origin in Min- 
nesota, Iowa, Missouri, Kansas, Okla- 
homa, Nebraska, Colorado, South Da- 


as a dissenting stockholder. 

Again, however, the bare- fact that a 
stockholder has qualified as a dissenting | 
stockholdea does not of itself entitle him , 


their petition proposing the plan. This 
is specifically provided in paragraph (3) 
of section 212—that they may withdraw 
and abandon the petition “*proposing a ! 
plan as to which there is a dissenting , 
stockholder.” The reason for this pro- | 
vision is to make it plain that the car- ° 


into operation if the number of dissent- | 
ing stockholders would impose upon the 
carriers too heavy a financial burden. 
This privilege to the carriers is designed | 
to be the equivalent, under the condition ! 
specified, of the privilege of the con- 
demnor im ordinary condemnation pro- ; 
ceedings to abandon the condemnation ; 
if the cost is excessive. 

True, at this particular juncture in the 
unificatiom procecdings, the exact cost of 
purchasing the dissenting stock is not A ; 
known (for the purchase price is deter- | Claims reparation. 
mined subsequently in the condemnation : No. 20896, 
proceedings), but the maximum probable } of North Little Rock, Ark., v. Central 
cost can be estimated onee it is known ; Railroad of New Jersey et al. 
what stoekholders have dissented ang | Feparation on four cars of oak staves 
how much stock they have. from North Little Rock to 

If the plan is not abandoned but comes | N- 
into operation on the effective date of the } 
order of the Commission, the dissenting | 
stockholder is at once entitled to sell his 
stock to the carrier which is to carry on 
the business. But the privilege does not _ 
necessarily include all the stock owned | Co.. 
oe dissenting stockholder; it includes } Railroad et al. 
only the stock which was registered in "4 iy i E 
his name continuously froma the date of | rom Falls Creek, Pa., to Gastonia. 


the entry of the order of the Commission | Seg ee 
up 0 the ia when he qualified a is- | Railroad Undertaken 
giving the re- 
In Upper Amazon Area 


donia; and on linseed cake or meal from 
Fredonia, to destinations in Alabama, 
Arkansas, Colorado, Kansas, Kentucky, 
Louisiana, Missouri, Mississippi, 
braska, New Mexico, Oklahoma, Tennes- 
see and Texas; claims reparation. 

No. 20895. W. L. Drake (Humboldt 
Elevator Mills), of Humboldt, Kans., v. 
Atchison, Topeka & Santa Fe Railway 
et al. Seeks reasonable rates on lump 
coal from Haileyville, Okla., to Humboldt; 


No. 20897. Walley Grain Co., Ine., of 


Seeks reasonable rates and reparation on 
grain from Wing, II. to Louisville, Ky. 

No. 20898. Gastonia & Suburban Gas 
of Gastonia, N. C., v. Pennsylvania 


senting stockholder by 
Nor is it merely a ! 


personal privilege of the dissenting 
stockholder; it is a privilege which at- 
taches to the share itself (see paragraph 


Development in Peru Reported 
By Pan American Union 
carrier is required to purchase the stock. Railroad development in the isolated 
Peruvian Province of Loreto, 2,300 miles 
: up the Amazon River, is being under- 
For Shares Required taken, according to an sna DY 

axte F the protection ——Just com. | the Pan American Union, April 20. The 
pensation ‘must Ue paid Zor the sock, | #PRoUncement follows in'full text: 
The bill proceeds on the basis that (in all ° The recent arrival of seorty 4000 toms 
of steel rails at Iquitos, Peru, is signifi- 
rier can not agree as to the price) the 
stock shall be taken by eminent domain. 
On the basis of eminent domain the Con- 
stitution (fitth amendment) requires that i 
just compensation shall be paid. The | 
language of the bill, then, is the lan- 
guage of the Constitutiom. In the last 
analysis it is a matter of judicial de- 
termination whether the walue fixed for 
any share of stock constitutes just com- 
pensation. (Monongahela Navigation 
Co. v. United States (1893), 148 U. S. 
012.) EXigher than this just value, the 
Committee would not go; Tower than this, 
even if the Committee thought the bill 
should be so framed, the Constitution 
would not permit the price to he fixed. 
The Comniittee was impressed with the 
suggestion made in the public hearings on 
the bill (see p. 318) that the value should 
be determined without appreciation or 
depreciat ion by reason of the unification 
itself. An examination of the statutes , 
of several States discloses: that they at ‘ 
tempt to meet the situation in several 
ways, the most frequent of which is to ‘ 
specify a_ given date as of which the } 
value shall be determined, e. g., the date 
of the sale, merger, stoekholders’ meet- 


the Amazon River and is the capital of 
the Peruvian Department of Loreto as 
well as being the metropolis of the upper 
Amazon River. 
! The Ucayali River, extending several 
i hundred miles to the foothills of the 
} Andes, provides fluvial navigation from 
, jear Iquitos to the river settlement of 
} Pucalpa, This is to be the final destina- 
; tion of the rails. It is from a point on 
the Ucayali that a railroad is to be con- 
structed that will connect the river with 
the Cerro de Pasco Railway, which has 
long operated from the heights of the 
Andes to the Pacific coast at Callao. 
The distance from the Ucayali to the 
Cerro de Pasco line is aboyt 300 miles. 
Several Concessions Granted. 
Several concessions from time to time 
have been granted by the Peruvian Gov- 


ing, ete. But the Committee concluded 
not to write any rigid rule into the bill. 
Considerations of the character men- 
tioned above ave implicit in the term 
“*just compensation.” 
To be continued in the issue of 
April 23. 


kota, Montana and Wyoming to Fre- ' 


Ne- | 


' and points taking the same rates. 


W.. W. Wilson Stave Co., ; 
Claims } 


Bayonne, | 
j ing bone, 


Galesburg, IIL, v. Southern Railway et al. | 


' able, 


Claims reparation of | 
$200.45 on shipment of hydrated iron ore 
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Extensions 


General Level of Wholesale Prices Reaches Highest Point 
Attained in Two Years. 


The index of stock prices again rose 
to a high record, while bond prices 
showed a fractional decline, but were 
higher than a year ago. The call-money 
rate continued to rise, while interest on 
time money was quoted the same as in 
the previous week. Both rates were con- 
siderably higher than a year ago. 

The production of bituminous coal dur- 
ing the week ended April 7 was much 
lower than during the previous week, 
owing to the Easter holiday, and was 
also lower than a year ago. Lumber 
production also declined from the pre- 
vious week but was higher than in the 
corresponding week of last year. 

The output of beehive-coke was less 
than half as large as in the correspond- 
ing week a year ago. Receipts of wheat 
were higher than a year ago as were 
receipts of hogs at primary markets. 
Cattle receipts, however, were less than 
a year ago and receipts of cotton were 
also smaller. 


WEEKLY BUSINESS INDICATORS. 
« Weeks ended Saturday 


Average 1923-25=100.) 

928. 1937. 

Mar. Mar. Apr. 
24 9 

101.3 

106.4 

40.8 

114.6 

99.1 


Apr. Apr. 
7 ” 
73.6 
103.2 
38.0 
115.0 


113.4 
90.9 
$0.0 

119.0 

103.5 

197.2 
48.7 
83.8 


84.7 
97.3 
78.8 
119.0 
100.1 
176.6 
43.9 
65.8 
80.7 


neo 


153.9 


| Decisions on Rates 
By the 
Interstate Commerce 
Commission 


— 


Decisions in rate cases made public 
April 20 by the Interstate Commerce 
Commission are summarized as follows: 
No.17898. Smitherman & McDonald, Inc., 

et al. v. Mansfield Hardwood Lumber 

Company et al. Decided April 11, 

1928. 

Rates on crude oil, in carloads, from 
Waterloo, Ark., found not unreasonable 
or unduly prejudicial in the past, but for 
the future such rates from Waterloo and 
other points on the Reader Railroad to 
interstate destinations involved, found 
unduly prejudicial to the extent they ex- 
ceed rates applicable from Reader, a 
Non- 
prejudicial basis of rates prescribed for 
the future. 

No. 18428. Galveston Chamber of Com- 
merece et al. vy. Abilene & Southern 
Railway Company et al. 
April 9, 1928. 

Rates on cottonseed cake and meal 
and other vegetable cake and meal, in 
carloads, from points in Texas and west- 
ern Louisiana to Galveston and Texas 
City, Tex., for export, found not un- 
reasonable, unjustly discriminatory, or 
unduly prejudicial. Complaint dismissed. 
Investigation and Suspension Docket No. 

2996. Routing wood pulp board from 

International Falls, Minn., to Deca- 

tur, Ill., East St. Louis, Ill., and St. 

Louis, Mo. Decided April 17, 1928. 

Proposed changes in routing in con- 
nection with joint rates on wood pulp 
board, in carloads, from International 
Falls, Minn., to Decatur and East St. 


Louis, Ill., and St. Louis, Mo., found not ; 


justified, without prejudice to filing new 
schedules in conformity with conclusions 
herein. Suspended schedule ordered 
canceled and proceeding discontinued. 

No. 19507. Rumford Chemical Works v. 


New York, New Haven & Hartford ' 
et al. Decided | 


Railroad Company 
April 9, 1928. 
Rates charged on spent charred filter- 
y in carloads, from Boston, 
Mass., Hoboken, N. J., and Yonkers, N. 
Y., to Rumford, R. L, and on steamed 
animal bones, in carloads, from Peabody, 
Mass., to Rumford, found not unreason- 
Complaint dismissed. 


Santa Fe Seeks to Acquire 
Control of Feeder Line 


The Atchison, Topeka & Santa Fe 


| Railway and the Panhandle & Santa Fe 


Railway, in a joint application to the In- 
terstate Commerce Commission, made 
public April 18, asks authority to acquire 
control of the Clinton & Oklahoma West- 
ern Railroad and the Clinton & Okla- 
homa Western Railroad of Texas by pur- 
chase of capital stock of the A. T. & S. 
F. and by lease to the P. H. & S. F. 
The Clinton & Oklahoma Western has 
been authoritzed to extend its line from 
Cheyenne, Okla., to the Oklahoma-Texas 
State line, about 5 miles, and the Texas 
Company has been authorized to extend 
its line from the State line to Pampa, 
Tex., about 60 miles. The lines are to 


cant. This port is about 2,300 miles up | be operated as feeders of the Santa Fe 


system. 

The Clinton & Oklahoma Western of 
Texas also applied for authority to is- 
sue $100,000 of capital stock, to be sold 
to the Santa Fe. 


ernment for linking the railorads of 
western Peru with the Ucayali but so 
far the enterprise has not gone beyond 
the initial stages. The arrival of rails, 
however, indicates that work is now re- 
sumed. In this connection, it is inter- 
esting to note that the railway supplies 
were shipped from Antwerp, Belgium, on 
the German steamer “Ophelia.” 
Another activity which has been oper- 
ating at Nanay, about 10 miles below 


Iquotos, is thatof a Boston corporation ; 


which is cutting and sawing timber. 
This lumber is loaded at the Nanay mills 
and sent direct to Boston and other out- 
side markets. 


that the lumber company will find a local 
market for ties, bridge materials and 
other forms of lumber. Much of the 
output of this saw mill enterprise is 
mahogany. 


Decided ! the Federal reserve banks for foreign 


' 475,000,000 and to have shown an 


With the renewed activity ~ 
on the railroad project it seems likely | 


American Exports 


Of Goldin March Set 
| New High Record 


No Appreciable Drain Noted 
On Bank Resources; 
World Stocks 


Increase. 


Although gold exports in March estab- 
lished a new high record, there was no 
appreciable drain on this country’s bank- 
ing resources resulting from the large 
outward movement, according to a state- 
ment just made public by the Fed- 
eral Reserve Board. The outward ship- 
ments, while the greatest on record, in- 
cluded a considerable volume of ear- 
marked gold, a fact which accounts for 
the lack of influence on American bank- 
ing resources, the Board said. 

The Board’s review disclosed a net gain 
of about $300,000,000 in 1927 in the total 
available monetary gold stock in the 
hands of governments and central banks. 
Following is the full text of the Board’s 
statement: 

During the month of March exports 
of gold from the United States to for- 
eign countries were larger than for any 
other month on record, while gold im- 
ports were almost negligible in amount. 
A substantial part of the gold outflow, 
however, zepresented nothing more than 
the actual shipment of gold that had 
been previously acquired by foreign 
countries and held by them under ear- 
mark with the Federal reserve banks. 


Drafts on Banks $s Not Excessive. 

To a considerable extent, therefore, 
the recent gold export involved no cur- 
rent draft on the banking resources 
of the United States, but after adjust- 
ing the figures for all factors affecting 
during March the monetary gold stock 
of the United States there was on final 
reckoning a net loss of gold for the 
month approximately $56,000,000. While 
loss in a single month of an amount 
greater than this has occurred several 
times during recent years, namely in 
November and December of last year 
and in January and February of 1925, 
the loss during March was nevertheless 
of exceptional volume. 

Provision of a given amount of gold 
for export or earmark tends to deprive 
the market of a like amount of reserve 
funds, or to cause increased indebted- 
ness of member banks at the reserve 
banks, except to the extent that this 
influence may be offset by coincident 
developments of opposite effect, notably 
purchases of securities by the reserve 
banks—wnhich did not occur in March 
—or an inflow of currency from circula- 
tion. While there was an inflow of $20,- 
000,000 currency in the first four weeks 
of March, there was a subsequent out- 
flow of $80,000,000, with the conse- 
quence that by the end of the month both 


| gold exports and currency demand had 
| come to be factors making for firmness 


in the current credit situation. 
Contrasts With Last Year. 


March was the seventh consecutive 
month in which gold exports exceeded 
gold imports, net exports for the period 
approximating $262.000,000. This figure 
does not, however, measure the actual 
loss of gold for the period, chiefly be- 
cause there was at the same time a net 
increase in gold held under earmark by 


account. Measured by reduction in the 
gold stock of the United States, the ac- 
tual loss of gold for the period from the 
first of September to the end of March 
amounted to $283,000,000, of which $74,- 
000,000 represented gold lost in the first 
quarter of the current year. This is in 
sharp contrast with a gain of more than 
ee" during the first quarter of 
Jal. 


The figures also bring out the fact 
that the loss of gold in the last four 
months of 1927, amounting to $209,000,- 


:; 000, represented to the extent of about 


one-half the transfer to foreign owner- 
ship, by export or earmark, ot gold ac- 
quired by the United States during the 
early months of the year. Notwithstand- 
ing the large and continuous loss of gold 
from last September to the end of March, 
the total gold stock of the United States, 
at $4,306,000,000, remained at a higher 
rr than had been reached previous to 

At the end of 1927, the latest date for 
which comprehensive figures are avail- 
able, the total stock of monetary gold 
held by governments, central banks, and 
similar institutions throughout the 
world, either in their own vaults or un- 
der earmark with correspondents, ap- 
pears to have been not less than $9,- 
in- 
, crease for the year of at least $300,000,- 
000. 

Gain Larger Than Usual. 

While the net increase for the year in 
monetary holdings of all countries com- 
bined, including the United States (which 
lost about $100,000,000) is estimated at 
not less than $300,000,000, the increase 
for foreign countries as a group was 
more than $400,000,000. This increase 
was considerably greater than that of 
other recent years, partly because of 
smaller takings than usual by India, 
but also because of the release at Lon- 
| don during the year, through action by 
j the Bank of France, of $90.000,000 that 


\ 


had previously been held by the Bank’® 


; of England as collateral security for a 
| French debt. This had the effect of add- 
ing a substantial amount to the supply 
of gold made available during the year 
by new production from the mines. The 
new production, approximately $400,000,- 
000, was about the same as in other re- 
cent years. 
In estimating the increase of more 
than $400,000,000 in the monetary gold 
holdings of foreign countries account is 
taken not only of the increase of $160,- 
000,000 in gold holdings during the year 
as actually reported by foreign central 
banks and governments, but also of the 
fact that the reported increase in gold 
earmarked in the United States and else- 
| where for foreign account was reflected 
! to but limited extent in the gold holdings 
separately reported by foreign institu- 
tions. The holdings of the Banco de la 
Nacion of Argentina, which ine"eased by 
$54,000,000, are also taken into account. 
| Analysis based on the figures of gold 

holdings actually reported by individual 
| foreign countries indicates that important 
increases during 1927 were as follows: 
Argentina (conversicn fund and Bancu 
de la Nacion), $79,000,000,000; Brazil 
| $45,000,000; Poland, $31,000,000; Italy 

$18,000,000; and Belgium, $14,000,000, 


| [Continued on Page 7, Column 6.} 
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Issue of Debentures 
To Repay Investment 
By Road Is Approved 


airport, Painesville & East- 
ern Authorized to Sell 


$300,000 of Securities 
To Meet Liabilities. 


The Fairport, Painesville & Eastern 
Railroad has been granted authority by 
the Interstate Commerce Commission to 
issue and sell $300,000 of 10-year 6 per 
cent debentures at not Jess than par and 
accrued interest. The proceeds will be 
used to reimburse the carrier’s treasury 
for expenditures from income for addi- 
tions and betterments and to enable it to 
pay current liabilities. 

The full text of the report of Division 
4 of the Commission, in Finance Docket 
No. 6816, follows: 

The Fairport, Painesville & Eastern 
Railorad Company, a common carrier by 
railroad engaged in interstate commerce, 
has duly applied for authority under sec- 
tion 20a of the Interstate Commerce Act 
to issue $300,000 of 10-year 6 per cent 
debentures. No objection to the granting 
of the application has been presented to 


Would Reimburse Trseaury. 

The applicant shows that between July 
¢, 1917, and October 12, 1927, it made 
net, expenditures from income for addi- 
tions and betterments to road and equip- 
ment in the sum of $304,768.34, no part 


of which has heretofore been capitalized. | 


The details are given m the application. 
To reimburse its treasury for these ex- 


penditures and to procure funds to en- | 


able it to pay current liabilities, which 
include $285,662.10 of miscellaneous ac- 
counts payable, the applicant proposes 


BEtna 
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Rural Credits 


| Cleveland & Pittsburgh Railroad Is Given 
Authority to Issue Mortgage Gold Bonds 


| 


Securities to Be Delivered to 


Pennsylvania Railroad in 


Reimbursement of Like Amount of Indebtedness. 


has been authorized by the Interstate 
Commerce Commission to issue $4,897,- 
000 of general and refunding mort- 


The Cleveland & Pittsburgh Railroad | 


| gage 415 per cent gold bonds, series A, 
i to be delivered to the Pennsylvania 


to issue and to sell to the Cleveland , 


accrued jnterest, $300,000 of 10-year 6 
per cent debentures. 


The debentures will be issued pursuant | 


to an agreement proposed to be made by 


the applicant with the Cleveland Trust ; 
Company, of Cleveland, Ohio, as trustee, | 


as of April 1, 1928. 


They will be issued , 


in the denomination of $1,000, payable | 
to bearer, will be dated April 1, 1928, will | 
bear interest at the rate of 6 per cent | 


per annum, payable semiannually on 
aable in whole or in part on any interest 
date at par and accrued interest, and 
will mature April 1, 1938. 


Issue Is Approved. 


$300,000 of 10-year 6 per cent debentures 
by the applicant as aforesaid (a) is for 


lawful objects within its corporate pur- | 1 oyaining bonds, with certain excep- 


poses, and compatible with the public 
interest, which are necessary and appro- 


pereformance by it of service to the pub- 
lic as a comomn carrier, and which will 
not impair its ability to perform that 
service, and (b) is reasonably necessary 
and appropriate for such purposes. 

An appropriate order will be entered. 


Postal Savings Larger 


Trust Company at not less than par and | lease dated October 25, 


Railroad at par in reimbursement of a 
like amount of indebtedness due that 
company. 

The Pennsylvania has been granted 
authority to assume obligation and lia- 
bility as lessee of the C. & P. proper- 
ties and as guarantor of the bonds. 

The full text of the report of Divi- 
sion 4, in Finance Docket No. 6814, 
follows: 

The Cleveland & Pittsburgh Railroad 
Company, hereinafter called the C. & 
P., a corporation organized for the pur- 
pose of engaging in transportation by 
railroad subject to the interstate com- 
merce act, and the Pennsylvania Rail- 
road Company, hereinafter called the 
Pennsylvania, a common carrier by rail- 
road engaged in interstate commerce, 
have filed a joint application under 
section 20a of that act in which the 
former secks authority to issue and de- 
liver at par to the Pennsylvania $4,897,- ' 
000 of general and refunding mortgage | 
4% per cent gold bonds, series A, and | 
the latter seeks authority to assume | 
obligation and liability as lessee and | 
guarantor in respect of said bonds. No | 
objection to the granting of the appli- 
cation has been presented to us, 


Properties of C. & P. 
Leased to Pennsylvania 

The properties of the C. & P. are 
leased to the Pennsylvania under a 
1871, for a 
term of 999 years from December 1, 
1871. The lease was assigned by the 
Pennsylvania to the Pennsylvania Com- 
pany an assignment of lease dated 
April 14, 1878, and reassigned to the 
Pennsylvania by. an assignment dated 
December 28, 1917. 

It is represented that during the pe- 
riod January 1, 1923, to December 31. 
1926, the Pennsylvania advanced to the 


| ©. & P. the sum of $4,897,998.28 for 
October 1 and April 1, will be redeem- | noe 9 


improvements upon and _betterments 


| and additions to its property. The pro- 


posed general and refunding mortgage 
provides that of an authorized issue of 


| 860 iss h : 
We find that the proposed issue of | 60,000,000 of bonds issuable thereun- | 


der, not exceeding $1,415,000 thereof | 


| may be drawn down when approved 


by proper public authorities and the 


tions, may be drawn down for speci- 


priate for and consistent with the proper | !¢¢ expenditures made after January 


1, 1924, which include those of the | 


' same character as stated in the present 


' securities of the lesser. 


In China Last Year | 


Report of the Chinese Post Office Sav- 
ings Bank for the year ending Decem- 
ber 81, 1926, recently published for the 
eighth working year since the inaugura- 
tion of the post office savings bank by 
the Chinese Pestal System, shows a fair 
gain in deposits, it is reported by the 
Trade Commissioner at Shanghai, A. 
Viola Smith, to the Department of Com- 
merce, 

The full text of the report follows: 

Deposits, in big dollars, during 1926 


application. 

Under the terms of the lease the afore- 
said indebtedness constitutes a liability 
of the lessor to the lessee to be paid by | 
The issue of the 
proposed bonds was approved by action 
of the lessee’s board of directors, as is 
required under the terms of the lease. 

The lease further provides that the 
lessee shall pay, among other things, 


{ such sums of money as may be needed io 
| pay the interest on, and to redeem and | 


pay at maturity, under certain conditions, 
the principal of any bonds called for by 
the lessee under the general and refund- 


| ing mortgage of the C. & P. 


amounted to Mex. $9,165,918.08, an in- | 
crease of 20 per cent over 1925; and , 


withdrawals to Mex. $7,886,513.39, an 


increase of 29 per cent over 1925; while | 
the amount due to depositors grew from } 
Mex. $6,465,148.72 to Mex. $8,096,118.17, ! 
an increase of 25 per cent over 1925. } 


The number of depositors increased from 
42,222 to 51,695. (Mex. 


~—oe 


cents.) 


$ now 45% | 


Nine savings banks were opened and | 


four closed during 1926, making the num- 
ber of offices open at the end of the 
year 345. 

Kwangtung small coin currency de- 
posits also increased. The figures were 
Mex. $1,462,175.14 as against Mex. $1,- 
369,440.12 in 1925, while the amount 
withdrawn was Mex. $1,852,458.74 as 
compared with Mex. $1,277,524.16 in 
»1925; the total amount due to depositors 
at the end of the year was Mex. $1,774,- 
254.58, as against Mex. $1,602,472.89 in 
1925, an increase of Mex. $171,781.69, 
or 11 per cent. The number of deposi- 
tors in small coin currency increased 
from 9,699, 


The proposed bonds will be issued 
under and pursuant to, and will be se- | 
cured by, a proposed general and refund- | 
ing mortgage to be dated August 1, 1924, 
between the C. & P. and the Bank of 
North America & Trust Company, trus- 
tee. They may be either coupon bonds 
of the denomination of $1,000, or reg- 
istered bonds without coupons of the de- 
nomination of $1,000, $5,000, or $10,000. | 
If coupon bonds, they will be dated Feb- | 
ruary 1, 1927; if registered, they will | 
bear the date of their authentication; | 
both coupon and registered bonds to | 
mature February 1, 1977, and to bear | 
interest at the rate of 442 per cent per 
annum, payable semi-annually. 

_The bonds will be subject to redemp- ; 
tion as a whole at the option of the | 
issuing company on February 1, 1937, 
or on any interest date thereafter to and 
including February i, 1972, at 105 per 
cent of par and accrued interest, and 
thereafter on any interest date at a pre- 
mium equal to one-half of 1 per cent for | 
each six months between the redemption 
date and the date of maturity. { 

In order that the best price obtainable 
may be secured for the bonds, should it | 
be decided to dispose of them in the i 
future, the Pennsylvania will indorse on | 


| each bond its guaranty of the principal | 


* Foreign Exchange | 


New York, April 20.—The Federal Re- \ 


serve Bank vf New York, today certified 
to the Secretary of the Treasury the fol- 
lowing: 


In pursuance of the provisions of Section | 


522 of the Tariff Act of 1922, dealing with 


the conversion of foreign currency for the ; 


purpose of assessment and collection of 

duties upon merchandise imported into the 

United States, we have ascertained and 

hereby certify to you that the buying rates 

in the New York market at noon today fo: 

cable transfers payable in the foreign cu- 

r@ucies are as shown below: 
Country 

Austria (schilling) .......... , 

Belgium (belga) ............ ; 

Bulgaria (lev) 

Czechoslovakia (krone) 

Denmark (krone) 

England (pound sterling) 

Finland (markka) 

France (franc) 

Germany (reichsmark) 

Greece (drachma) 

Hungary (pengo) 

Italy (lira) 

Netherlands (guilder) ..... eeocs 

Norway (krone) 

Poland (zloty) ° 

Portugal (escudo) ......0.. ee 


ene (leu) 
Spain (peseta) 
Sweden (krona) .... 
Switzerland (franc) 
Yugoslavia (dinar) 
China (Hong Kong dollar). 
China (Shanghai tael) ... 
China (Mexican dollar) ... 
China (Yuan dollar) 
India (rupee) 
Japan (yen) 
Singapore (S. S.) 
Canada (dollar) 
Cuba (peso) 
Mexico (peso) . ; 
Argentina (peso) (gold) ..... 
Brazil (milreis) 
Chile (peso) 
RISMMRT COMBO) acd ccccaccaces e. 
Colombia (peso) ......eccees 
geht silver 


14.0733 
13.9631 


45.7500 
45.4583 
36.5839 
47.6847 
56.2500 
100.0064 
99.9050 
48.7416 
97.1794 
12.0418 
12.1875 
103.5868 
98.2800 
57.1250 


; Public debt receipts ... 


3 | Interest on public debt. . 
Refunds of receipts 


and interest thereof. The bonds will be | 
delivered at par by the C. & P. to the | 
Penasylvania in settlement of a like | 
amount of indebtedness heretofore de- | 
scribed, j 
The balance sheet of the C. & P. as of 
December 31, 1927, shows investment in 
road and equipment $56,258,240, other | 


U. S. Treasury || 
Statement | 


April 18. 

Made Public April 20, 1928. | 
oeeaienniisisel 
; Receipts, 
Customs receipts......s. 

Internal-revenue receipts: 
Income tac vesccces 
Miscellaneour internal 

revenue 

Miscellareous receipts. . 


| 
$1,470,403.68 | 
2,791,004.07 


4,406,582.44 
408,914.21 


9,076,904.40 
50,000.00 
321,218,791.55 | 


330,345,695.95 


‘Total ordinary receipts 


Balance previous day... 


‘ Expenditures, 

General expenditures...  $4,127,680.44 | 

26,033,618.36 | 
301,411.60 

Panama 7anal 22,219.31 | 

Operations in special] ac- 
counts ak ai 

Adjusted service certif- 
icate fund 


17,456.94 | 
20,251.39 


21,158.49 
225,313.32 


RE Sopa cca Caapnce 
{Investment of trust funds 


Total ordinary ex- 
penditures 
Other public debt ex- 
penditurer ....cccoce 
Balance today.......00. 


30,734,145.97 


735,882.70 ; 
298,875,667.28 


Teta 5 sisa% 330,345,695.95 | 


eee eeeene 


investments $115,614, cash $3,600, special 
deposits $62,643, capital stock $39,070,- 
657, and funded debt $7,963,000. 


| ° * r 
| Revises Uniform Law 


On Bank Operations 


| entirely different laws. 


1 


i 
! 
| 


| 
' 


We find that the proposed issue of | 


general and refunding mortgage bonds, 
series A, by the Cleveland & Pittsburgh 
Railroad Company, and the assumption 
of obligation and liability as lessee and 
guarantor in respect of said bonds by the 
Pennsylvania Railroad Company, as 
aforesaid (a) are for lawful objects with- 
in their respective corporate purposes, 
and compatible with the public interest, 
which are necessary and appropriate for 
and consistent with the proper per- 
formance of them of service to 
the public as common carriers, and which 
will not impair their ability to perform 
that service, and ) are reasonably 
necessary and appropriate for such pur- 
poses, 


An appropriate order will be entered. 


4 


Polish Government 


Act Establishes Five Groups 
Of Enterprises; Conces- 
sions From Ministry 
Are Required. 


A revised uniform bank law for all 
Poland (with the exception of Upper 
Silesia, where the new law will obtain 
force upon ratification by the autono- 
mous Diet of the Province of Upper 
Silesia) was promulgated recently, re- 
ports Assistant Trade Commissioner Gil- 
bert Redfern, Warsaw, Poland, it has 
just been announced by the Department 
of Commerce, The statement follows in 
full text: 

The revised bank law establishes five 
separate groups of banking enterprises: 
namely, banks proper, banking houses, 
exchange offices, “lombards” 


(pawn- | 


. 
Rediscounts 
vithin the meaning of the new law are | 


v 
' considered such banking institutions or- 
(joint-stock 
“com- | 


| 


ganized as_ corporations 
companies), or as combination 
mendam” and joint-stock companies, as 
well as banking institutiuns established 
by Inter-municipal Unions, except Muni- 
cipal Savings and Rural Loan and Sav- 
ings Cash Offices, which are governed by 


Banking houses are such financial in- 
stitutions as are own 1 by individuals 
or organized as open partnerships or 
partnerships “in commendam.” These 
may engage in all kinds of banking busi- 
ness, with the exception that they are 
not permitted to accept deposits or issue 
guaranties. Exchange Offices and Pawn- 
brokers are self-explantory terms used 
in the bank law to describe institutions 
authorized to engage exclusively in 
money exchange and in granting loans 
against hypothecated personal property, 
respectively. Credit cooneratives are 
banks organized as cooperative socicies 
under the law of October 29, 1920 (Jour- 
nal of Laws No, 11, text No. 733). 


All banking institutions, with the ex- | 


ception of credit cooperatives, must have 
a concession from the Minister of Fi- 


nance before they can establish them- | 


selves and begin business operations 
A license should also be procured by any 


| 


YEARLY 
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March Exports of Gold 
Established New Record 


[Continued from Page 6.) 


All of these are among the countries 
which have reestablished their currencies 
on a gold basis within recent years or 


were engaged in 1927 in making prepara- | 


tions to do so. While this analysis does 
not take into account the full growth of 


gold “held abroad” by foreign countries, | 


it indicates nevertheless that in 1927 an 
important source of the demand for ad- 
ditional gold was the progressive move- 
ment toward the general adoption of the 
gold standard. 
in certain countries at least as early as 


1923, but it is since the end of 1924 that | 


it has been of special interest and im- 
portance, 


During the three years from that time 


tion wishing to engage in any business | 


included in the term of “banking.” No 
limited liability company may obtain a 
concession to engage in banking business. 
Limited liability companies organized for 


the purpose of banking before the com- | 


ing into force of the new bank law, are 
required to discontinue operations before 
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to the end of 1927 the net increase in the 
total monetary holdings of foreign cen- 
tral banks and governments amounted 
altogether to not less than $675,000,000, 


' while the gold holdings of the United 


States Treasury and Federal reserve 
banks decreased by $113,000,000. When 
account is taken of developments since 
the first of the year, it appears that the 
increase in the monetary stock of for- 
eign countries since the end of 1924 has 
exceeded $775,000,000 and the decrease 
in the gold stock of the United States 


| has been less than $200,000,000. 


; Authority Asked to Issue 


This movement began ' 


Notes in Purchase of Cars 


The Longview, Portland & Northern 


| Railway has requested authority from 
| the Interstate Commerce 
| by application made public April 20 in 
| Finance Docket No. 


Commission, 


6854, to issue 
$71,625 of 6 per cent equipment notes, 
to be issued to the Magor Car Corpora- 
tion on ‘he purchase of 50 logging 
cars to cost $95,000. The balance of 
$23,875 will be paid in cash, 

The applicant proposes to 
notes, dated April 16, 1928, 


issue 6 
each in 


i the amount of $11,937.50, to mature 


What the 


brokers) and credit cooperatives. “Banks” 


other (non-banking) commercial institu- ' the end of 1930. 


Car-riders are primarily interested in the kind of service they will obtain under the 
Merger—and what they will pay for it. 
Now that the Merger Agreement has been unanimously approved by the Public Utilities 
Commission and requires only Congressional action to make it an accomplished fact— 
the twenty-year goal of Washington’s citizens—it is appropriate for the Companies af- 
fected to clear up erroneous impressions and show EVERY car-rider 


MERGER MEANS 


TO THE PEOPLE OF WASHINGTON 


PRESENT FARES 
CONTINUE 


In the event of Merger, there will be NO IN- | 


CREASE in carfares for one year from the date 
of Unification. That is stated explicitly in the 
Agreement. The new Company will make every 
effort to operate economically and efficiently. 
Unquestionably many economies can and will be 
brought about by unified operation which will 
result in better service and lower fares in the 
future than would be possible under separate 
operation. An application for a fare increase 
was imminent prior to the Merger negotiations 
but was postponed because of them. Unless 
the Agreement is approved by the present ses- 
sion of Congress such application will necessa- 
rily be made to the Public Utilities Commission. 
Under existing law that increase could not con- 
sistently be refused. 


As for transfers, the Agreement states that 
they shall be FREE and UNIVERSAL from 
car to car and, in addition, there shall be trans- 
fers between cars and buses upon such terms 
and conditions as the Commission may pre- 
scribe. The savings to EVERY car-rider are 
apparent when present day transfers and re- 
peated fares at non-transfer points are elimi- 
nated. Looked at from any _ standpoint, 
MERGER MEANS LOWER FARES THAN 
OPERATION WITHOUT MERGER. 


Rate of Return 


Everyone will agree with the principles laid down by the 
Courts that public utilities are entitled to earn a fair re- 
turn ona fair value. In their original agreement the Com- 
panies proposed a 7‘; return on their value. 
Utilities Commission decided that the rate of return 
should be left to future determination and the Companies 


have accepted this decision. 


SERVICE 
SURE TO IMPROVE 


in any direction, for just one fare. This 


has been one of the chief aims of Merger | 


proponents for many years. Every car- 


rider can picture to himself what that | 
means. Unified operation will make pos- | 


sible better equipment, more direct 
routes, saving of time and improved 


service. It is easy for anyone to visualize — 


| quicker means of getting “there” over the 
. network of lines already existing, when 
they are unified. Immediately after 
Merger the Public Utilities Commission 
undoubtedly will hold public hearings as 
to just what re-routing plans should be 
_ adopted, to the end that the new Com- 
pany may serve Washington from border 
to border and out to the neighboring 
Maryland communities with directness, 
¢ with dispatch, with dependability. 


The Public 


The Merger will enable the car-rider to | 
travel from one end of the city to another, 


CONTINUED LOCAL 
DIRECTION AND REGULATION 


Under the Unification Agreement as 
worked out with the Public Utilities 
Commission, a MAJORITY of the Board 
of Directors of the Unified Company 
MUST BE RESIDENTS OF THE DIS- 
TRICT OF COLUMBIA. The Board 


decides on Company policies. In addi- 


| tion, COMPLETE REGULATION of 
_ rates of fare, service and other operation 


details remain, as at present, in the hands 
of the Public Utilities Commission. This 
regulatory body is made up of a majority 
of residents of the District. This means 
that regardless of who owns the stock of 
the New Company, a continuance of 


- Washington management is assured. 


. 


Valuation 


The Companies established before the Public Utilities Commission that the 
value, for rate-making purposes, of properties to be merged—based upon the 
principles laid down by the District Court of Appeals in the Capital Traction 
valuation case, would be approximately $62,500,000. 
a merger, however, they offered the compromise figure of $50,000,000. The 
Public Utilities Commission with all the evidence of its experts before it, has 
decided to approve this valuation as a tentative rate base. 
developed before the Commission to fixing any permanent valuation because 
values might decrease in the future. 
the condition that there could be a revaluation at the end of ten years. In the 
interest of merger, the Companies have agreed to this condition. Therefore the 


In order to bring about 


Strong opposition 


The Commission therefore insisted on 


Commission may begin a revaluation whenever it chooses and put it into effect 


at the end of ten years. 


The new Agreement is acompromise. It is a compromise which promises to turn over a new page in the transporta- 
tion history of the Capital where the unsatisfactory conditions of past years will cease and the management of the new 
Company, with the public behind it and ready to give it a fair trial, will bend its energies towards the solving of the com- 
plex and difficult problems confronting the development of Greater Washington. It is a compromise which, the Com- 


panies believe, will work to the best interests of the public of Washington and ALL those having at heart the growtth 
and beautification of The Nation’s Capital. 


The Capital Traction Company 


JOHN H. HANNA 


President 


Washington Rapid Transit Co. 


HAREEY P. WILSON 


The Washington Railway and Electric Co. 


WILLIAM F. HAM 


President 
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State Laws 


Insurance Companies in Nebraska Bound 
By Law to Investigate Property Value 


_ 
Unstated Intention 


Regarding Payment 
Is Not Application 


Special Circumstances Neces- 
sary to Include Meals as 
Materials in Prosecu- 
tion of Work. 


DELAWARE DREDGING COMPANY AND F'I- 
DELITY & DeposiIT COMPANY OF MARY- 
LAND, PLAINTIFF IN ERROR, V. TUCKER 
STEVEDORING CoMPANY. No. 3682. CirR- 
cuit Court OF APPEALS FOR THE 
THIRD CIRCUIT. 

It was held herein that a mere uncom- 
municated intention or belief on the part 


payment is not such an appropriation 
as constitutes an application by him. The 


suit was brought under the Act of Feb- | 


ruary 24, 1905, “for the protection of 


for the construction of public works.” It 
was held that although the application 
of the Act is not limited to labor and 
materials directly incorporated into pub- 
lic work, yet there must be special cir- 
cumstances showing that the furnishing 
of board was indispensable to and an in- 
tegral part of the work and necessarily 
involved in it, before it could be said that 
meals and board were materials fur- 
nished “in the prosecution of the work.” 


In error to the District Court for the | 


Eastern District of Pennsylvania. 


Before Buffington, Woolley and Davis, | 


Judge Davis delivered 
The full text 


Circuit Judges. 
the opinion of the court. 
follows. 

Portion of Work Sublet. 

On February 6, 1922, the Delaware 
Dredging Company entered into a con- 
tract with the United States for the 
excavation of a channel in the Delaware 
River along the water front of Camden, 
N. J., in accordance with certain specifi- 
cations contained in the contract. The 
Dredging Company gave a bond to the 


United States for the faithful perform- | 


ance of the work with the Fidelity and 
Deposit Company of Maryland as surety. 

Subsequently a portion of the work 
to be done under the contract was sublet 
to the Canal Construction Company. In 
May, 1922. the Construction 
and the Tucker Stevedoring Company 
entered into a verbal contract whereby 
the Tucker Company was to furnish 


tugs to tow mud scows to and from the | . 
| affirmative 


Canal Company’s dredges at the rate of 
$1,700 per month. Payment for each 
month’s work was to be made before the 


upon failure to do so the Tucker Com- 
pany had the right to terminate the 
contract. 

The Tucker Company did the towing 
during the month of May and until June 
19, 1922, when it removed its tugs and 
terminated the contract failure on 
the part of the Canal Company to pay 
for the month of May in accordance with 
the contract. When the Tucker Com- 
pany stopped work on June 17 the Canal 
Company owed it: For tugs and towing, 
$2,663.33; for meals furnished to 
ployes of Canal Company, $69.67. 


for 


Canal Company in Bankruptcy. 
This suit was brought to recover the 
sum of these two items, $2,733, by the 
Tucker Company, as use-plaintiff, under 
the Act of February 24, 1905, “for the 


protection of persons furnishing mate- | 


vials and labor for the construction of 
public works.” The case was tried to 
the court without a jury which entered 


judgment for the Tucker Company for | 
the full amount demanded, and the case | 


was brought here on writ of error of the 
Dredging Company and Fidelity Com- 
pany. 

The principal issue relates to the ap- 
plication of two payments made by the 
Canal Company to the Tucker Company. 
On June 30, 1922, and following, the 
Canal Company owed the Tucker Com- 


pany $8,600.85 which included the $2,733 | 


OF 


ms 


demanded in this suit. On October 
1922, the Canal Company paid 
Tucker Company $1,000 and another 
$1,000 on December 19, 1922. The Canal 
Company did not request that these pay- 
ments be applied to any specific account 
and so the Tucker Company simply gave 
the Canal Company credit on its open 
running account. In July, 1923, the 
Canal Company went into bankruptcy 
and so it becomes material as to which 
account the payments may be applied. 
The defendants, 
here, contend that under these circum- 
stances, the law applied these payments 
to the amount due on the contract here 
involved; that the indebtedness on the 
contract, therefore, is only $733 includ- 


ing the meals and the court erred in en- | 
tertaining judgment for the full amount. | 


Payments Not Earmarked. 


Company actually applied 
ments to the work done under this con- 
tract. On January 10, 1923, Mr. Charles 
Longnecker, treasurer of the Canal 
Company, wrote to the Delaware Com- 


pany relative to these two payments and | 


said: “It was understood that these 
payments should apply on an open ac- 
count, the amount of which was 
$2,733.33.” This doubtless refers to the 
account in question, but it is admitted 
that nothing was said or done when the 
payments were made, whatever the in- 
tention might have been, to earmark 
those payments to any particular ac- 
count. As the learned trial judge said: 
“A mere uncommunicated intention or 
belief on the part of a debtor as to the 
application of a payment is not such an 
appropriation as constitutes an applica- 
tion by him.” 

The Delaware Company informed the 


Tucker Company of the contents of Mr. | 


Longnecker’s letter, but the Tucker Com- 
pany did not answer it and was_ not 
obliged to do so. Leach & Company v. 
Pierson, — U. S. 
1927), (The United States Daily, Yearly 
Index Page 2725, Volume II). We think 
the District Court was right in holding 
that no application was made by either 
debtor or creditor 

A debtor may control the application 
of his payments. If he fails to make the 
application, the power to do so devolves 
upon the creditor. If neither does so, it 
becomes the duty of the court to make 
the application and in doing this, it must 
be guided by a sound discretion. It is 
equitable that the entire debt be paid. 
Equity and wise discretion require that 
the court should apply such a payment 
to the debt for which the security is 
most precarious and to unsecured debts. 
Field v. Holland, 10 U. S. 7, 26; Mc- 
Gillin v. Bennett, 182 U. S. 445; John- 
son’s Appeal, 387 Pa. 268; Smith v. 
Brooke, 49 Pa. 147; 
Parker, 55 Pa. 321. 


7 
‘ 


Courts in their effort to administer | 


; surer 


Company | 


| mitted the policy, loss and demand. 
| continued as follows: 

“4, Further answering, and by way of | 
defendant al- ! 
| leges the fact to be that on or about the 
| 6th day of May, 19 
10th day of the succeeding month and: | —————— 


em- | 


| creditor. i 
court applied the two payments in ques- | 


| the United 


the | 


plaintiffs-in-error | 


— (decided Nov. 21, ! 


| sarily invloved in it. 


Ege v. Watts & | 
| be affirmed. 





Court of Appeals Declares Insurer Cannot Challenge Val-_ | 


THE UNITED STATES DAILY: § 


Insurance 


uation if It Has Taken Word of Insured. 


Unrtep STATES Fire INsuRANCE Com- 
PANY OF THE City oF NEW YORK, A 
CORPORATION, PLAINTIFF IN ERROR, V. 
JosEPH B. SULLIVAN. No. 7902. Cir- 
curt CourT OF APPEALS FOR THE 
EIGHTH CIRCUIT. 

The insurance laws of Nebraska pro- 
vided that “Whenever any policy of in- 
surance shall be written to insure any 
real property in this State against loss 
by fire, tornado or lightning, and the 
property insured shall be wholly de- 
stroyed, without criminal fault on the 


eat part of the insured or his assignee, the 
of a debtor as to the application of a | 


amount of the insurance written in such 
policy shall be taken conclusively to be 
the true value of the property insured 
and the true amount of loss and meas- 


Vd, , } ure of damage.” 
persons furnishing materials and labor | 


The court held herein that the result 
of this method of making the policy val- 
uation binding was to place on the in- 
surer the duty to make its own investi- 
gation and binding determination of 
value before such is agreed upon and 
placed in the contract and that the in- 
cannot close its eyes, make no 
reasonable investigation, take the bare 
word of the insured as to value and 
thereafter challenge such value. 

In error to the District Court for the 
District of Nebraska. 


Charge Is Made 


Of Intent to Cheat Company 

Mr. Frederick D. Siber (Mr. Samuel 
Levin, Mr. Clinton Brome and Mr. Her- 
bert W. Hirsh were with him on the 
brief), for plaintiff in error. Mr. Clement 
L. Waldron for defendant in error. 

Before Stone and Van Valkenburgh, 
Circuit Judges, and Phillips, District 
Judge. Stone, Circuit Judge, delivered 
the opinion of the court. The full text 
follows: 

This is an action upon a policy of fire 


insurance for loss on a dwelling located in j; 


Nebraska. The trial court sustained a 
motion for judgment on the pleadings. 


| The Insurance Company sues this writ | 
| of error. 


The petition set forth a cause of action 
on the policy. The amended answer ad- 
It 


defense, this 
ere- 


law and equity wisely have established 


another rule which has become general: | 


When a payment has been made on open, 


running accounts, and has not been ap- | the said value, so that the defendant and 


| its said agent was then and there lulled 

| into a feeling of security as to the value 
of said dwelling house, by reason where- | 
of, it did not make its own independent | 


plied to any particular account by either 
debtor or creditor, the court will apply 
it to the oldest account. Sometimes this 
rule runs counter to the rule that the 


' payment should be applied to the unse- 


cured rather than the secured debt. In 
such cases the rule requiring the pay- 
ment to be applied to the oldest debt 
prevails. 
Pardee v. Harkle, 111 Pa. 555. Especially 


is this true, when, as here, the appli- ' that induced by and in sole reliance upon | 


warranty, | 
representation and statement of fact, by ! 
| the plaintiff, it did, on the 26th day of | 

May, 1924, by its said agent, execute | 


cation of this latter rule also favors the 
The accounts to which the 


tion were both oldest and unsecured. 


The second question raised here relates | 
| to the account of $69.67 for meals fur- 


niished the Canal Company’s employes. 
The District Court said that: 
nishing of meals by the Tucker Com- 
pany to the Canal Company’s men was 
an integral part of the work covered by 


the Delaware Company’s contract with | 
and necessarily in- 
| 


States 
volved in it.” 
The following is the only reference 


; in the contract and specifications relating 


to meals: 
“If the contracior maintains on this 
work an establishment for the 


States agents who may visit the work 
on official business, meals of a quality 
satisfactory to the contracting officer. 
The meals furnished will be paid for by 
the United States at the rate of 30 cents 


| per person for each meal. 


“Each bidder will state in his proposal 
whether or not his plant will have the 


| facilities for furnishing the accommoda- 


tions and meals required by this para- 
graph.” 

This provision refers to the furnishing 
of meals to United States inspectors and 
United States agents who visit the work 
on official business and the United States 
agreed to pay for such meals at 30 cents 
per person for each meal. The Dela- 
ware Company and surety are not liable 


| for such meals. 
Defendants further say that the Canal | 
those pay- | 


The plaintiff is not seeking to recover 
for meals furnished to United States 
inspectors and agents, but meals fur- 


| nished to scowmen of the Canal Com- 
| pany. 


These are not expressly provided 
for in the contract or bond which was 
conditioned for prompt and _ full pay- 
ment “to all persons supplying it (con- 
tractor) labor or materials in the prose- 
cution of the work.” Does the furnish- 
ing of meals come within this provision? 
The Supreme Court has repeatedly re- 
fused to limit the application of the Act 
of August 13, 1894 (28 Stat. 278), as 
amended by the Act of February 24, 
1905 (383 Stat. 811), under which this 
suit is brought, to labor and materials 
directly incorporated into public work. 
Title Guaranty and Trust Company v. 


| Crane Company, 219 U. S. 24, 34; United 
| States Fidelity Company v. Bartlett, 231 | 


U. S. 237; Illinois Surety Company v. 
John Davis Company, 244 U. S. 376. 


But there must be special circum- 


; stances showing that the furnishing of 
board was indispensable to and an in- j 


tegral part of the work and necessarily 
involved in it, before it can be said that 
meals and board are materials furnished 
“in the prosecution of the work.” United 
States v. Kimpland, 93 Fed. 403; Brogan 
v. National Surety Company, 246 U. S. 
257, 261. Here there were no special 
circumstances, showing that the men 
were engaged in work located “in a com- 
parative wilderness” far from any set- 
tlement so that the laborers had to be 
boarded there. 

There is nothing to show that the fur- 
nishing of these scowmen with meals 
was indispensable to the work, formed 
an integral part of it, or was neces- 
It follows that the 
plaintiff is not entitled to*the $69.67 for 


| furnishing meals to the scowmen of the 
| Canal Company. The judgment must be 


reversed unless the plaintiff files a re- 
mittitur for this amount, but upon its 
filing such remittitur the judgment will 


March JA. 182R, 


Pierce v. Sweet, 33 Pa. 151; | py the plaintiff. 


“The fur- j 


sub- j 
| sistence of his own employes he shall, 
when required, furnish to inspectors em- | 
| ployed on the work, and to all United 


in, Joseph B. Sullivan, was then and for 
a long period thereto had been the owner 
of and resided in said dwelling house lo- 
cated on what is described as the South- 
west Quarter (SW) of Section Twenty- 
four (24), Township Twenty-nine (29), 
range Seven (7) in the County of Da- 
kota, in the State of Nebraska, being 
more than sixty (60) miles from the city 
of Omaha, Nebraska; and the plaintiff 


then knew and considered said dwelling | 


house to be of the value of twenty-five 
hundred dollars $2,500.00), and that 
said plaintiff on or about the said 26th 
day of May, 1924, well knowing said 


facts, applied to the agent of the de- | 


fendant, in the city of Omaha, Nebraska, 


for the issuance to him, the plaintiff, of | 
a policy of insurance to indemnify the | 
plaintiff against loss and damage by fire : 
to said dwelling house and it then and | 


there became and was the duty of the 


plaintiff to advise, inform and notify said ; 
agent of the defendant that the actual | 
value of said dwelling house did not exceed | 
twenty-five hundred ($2,500.00), but the | 


plaintiff, not regarding his duty in that 
behalf, then and there, with the intention 
and for the purpose of inducing the de- 


fendant, by and through its said agent to | 


issue to him, the plaintiff, a policy of in- 
surance indemnitying the plaintiff 
against loss and damage by fire, to said 
dwelling house, in the sum of five thou- 
sand dollars ($5,000.00), in the event of 
the total destruction thereof; and with 
the further intention thereby to cheat 


' and defraud the defendant of twenty-five | 


hundred dollars ($2,500.00), in the event 
of loss and damage in the manner and 
to the extent aforesaid, and so intending 


| to deceive, defraud and injure the de- 
fendant, he, the plaintiff, then and there ! 
made and delivered to said agent of the | 


defendant, an application and statement 


in writing signed by the plaintiff, in and j 
| by which said application and statement 


the plaintiff falsely and fraudulently 
warranted and represented to the defend- 
ant, as a fact, that said dwelling house 
was then and there of the actual value 


of five thousand dollars ($5,000.00), and | 


wilfully refrained from informing said 
agent of the defendant that the actual 
value of said dwelling house at that 


' time did not exceed the sum of twenty- 
| five hundred dollars 


plaintiff then and there well knew. 


“5, And the defendant further avers | 


that it did, by its said agent, then and 
there believe and rely upon the said 
written application, warranty and repre- 
sentation of the plaintiff, and the value 


| of said dwelling house therein set forth 
as aforesaid, to be a statement of fact, ; 


and not the opinion of the plaintiff, as to 


investigation of the value thereof, nor 


| did its said agent or the defendant know 
anything relating to said dwelling house, | 


except as then given to its said agent 


“6. And the defendant further avers 


said false and fraudulent 


and deliver to the plaintiff, the policy of 
insurance set forth in plaintiff’s petition, 


in and by which the defendant indemni- | 


fied the plaintiff against loss and damage 
by fire to said dwelling house, in the 
amount of five thousand dollars 
($5,000.00), in the event of a total de- 
struction thereof. 


No Improvements 


Were Made Prior to Fire 


“7, And the plaintiff furthers avers 
that said dwelling house, at the time of 
its said total destruction by fire, as al- 


improved since said written application 


| was delivered to said agent of the de- | 
and except for | 
| ordinary wear and tear, was in the same 
condition at the time of said fire as at | 


fendant, as aforesaid; 


the time of the delivery of said applica- 
tion to said agent of the defendant, and 


| was of the value of twenty-five hundred 


dollars ($2,500.00), as the plaintiff then 
and there well knew. 

“g. 
the fact to be that if the plaintiff, at the 


time of his securing said policy of insur- ! 


ance, had truly and honestly stated the 
value of said dwelling house, as he then 


knew it to be, said policy of insurance ; J 


would not have been written, nor deliv- 
ered by the defendant; and the defendant 
further avers the fact to be 


of the plaintiff’s fraud and circumven- 
tion, in the manner and by the means 


| icy of insurance was and is absolutely 
| and wholly null and void and of no ef- 


fect on account thereof.” 

The reply, in addition to denying the 
affirmative matter in the amended 
answer, pleaded that Section 7809 of the 
Compiled Statute of Nebraska, 1922, was 
“in full force and effect at all times re- 


ferred to in plaintiff’s petition” and set } 


forth that section which is as follows: 
“Sec. 7809. Value of policy. Whenever 


any policy of insurance shall be written | 


to insure any real property in this State 
against loss by fire, tornado or lighting, 
and the property insured shall be wholly 
destroyed, without criminal fault on the 
part of the insured or his assignee, the 


amount of the insurance written in such | 


policy shall be taken conclusively to be 


! the true value of the property insured 


and the true amount of loss and measure 
of damages.” 

The positions of the Company 
first, that this section cannot be 


are, 
con- 


« strued and does not preclude the insurer 


from showing that the insured per- 
petrated a fraud, in respect to value, in 
procurement of the insurance; second, 
that, if the section is construed to pre- 
clude such defense, it violates the Four- 
teenth Amendment. These may be 
treated together. 

It is a well known fact that it has been 
the practice of some fire insurance com- 
panies to insure property af any value 
the insured cared to put thereon without 
any investigation as to such value. The 
natural impulse of the insured was toward 
amply sufficient or even over valuation. 


The higher valuation, the greater the | 
If there were no loss, the in- | 


premium. 
surance company profited through the 
high valuation. If loss occurred, the in- 
surer would contest the value or amount 
of recovery and the insured might re- 
cover less than the value stipulated in 
the policy, although he had honestly es- 
timated the value a‘ the time of the in- 
surance was taken and had paid premi- 


($2,500.00), as the ! 





i Ins, 


And the defendant further avers | 


that said ! 
| policy of insurance was secured by reason | 


$e 


Insurance Company 
Objects to Payment 
On Tug Lost in Gulf 


Claims Vessel Was Unsea- 
worthy; Owner Declares 
Perils of Voyage Well 
Understood. 


The question whether the phrase 
“perils of the sea” in marine insurance 
contracts is a relative term and varies 
according to the type of the vessel in- 
sured was argued in the Supreme Court 
on April 19. The question is presented 
in the cases of Compana de Navegacion, 
petitioner, v. Firemen’s Fund Insurance 
Company, Nos. 510 to -520, inclusive, 


: : coe 
brought by the Compania de Navegacion 


against insurance companies. ; 
The eleven respondents underwrote in- 

surance to the total of $85,000 on the tug 

“Wash Gray” 


veston. The underwriters knew, before 
writing the risk that the tug was a small 


wooden vessel built to navigate and be | 


employed upon inland waters. The_ in- 
surance was placed under the conditions 


|; that as a warranty the steamship “Free- 


port Sulphur” shouid tow the tug and 
that surveys should be made by sur- 
veyors of the insurance companies re- 
specting the “Wash Gray’. The tug 
carried a crew while being towed and the 
trial court found that she was well 
handled. 
Boat Lost Second Night. 

The boat foundered and became a total 
loss on the second night of the towage 
across the Gulf by reason of wind and 


| sea conditions making her pitch and roll 
and opening seams that caused her to | 
of her 


take water beyond the power 
steam and hand pumps. 

For the petitioner it is contended that 
the 25-miles-an-hour wind that was blow- 
ing and the choppy sea to a vessel of 
the type of the “Wash Gray” constitutes 
a “peril of the sea.” 

The underwriters, petitioner 
knew that the risk they were assuming 


was not a desirable one and that they | 
the ordinary | 
hazards and accordingly guarded them- | 
selves against it by charging more than | 


were taking more than 


the ordinary premium. In fact, it is 
pointed out, the premium paid was prac- 
tically four times the rate normally 
charged for insurance across the Gulf. 
The contracts were made with both 
parties aware of the tugs condition and 


; capacity of seaworthiness, it is declared. 
and it was contemplated that the assured | 
| be protected under the facts as here. 


Says Risks Were Known 
For the respondent it is argued that 
the contracts of insurance specifically ex- 
cept unseaworthiness as a cause of loss 
and that the loss arose from that cause. 


It has long been settled, counsel declares, | 
that a peril of the sea means catastrophic 


and unusual weather or sea considering 


the voyage and season and a sinking of | 
; an inland vessel in ordinary weather and 


sea should not be considered as caused by 
a peril of the adventure. 


If any cause of loss is shown, respond- | 


ent contends, it is the uninsured risk of 


negligent towage which was maintained | 
at a speed of nine miles an hour while 


the tug was in a bad condition. 

John D. Grace (M. A. Grace and Edwin 
H. Grace with him on the brief) argued 
for the petitioner. T. Catesby Jones 
(Henry P. Dart, Jr., Robert H. Kelley, 
James W. Ryan with him on the brief) 
appeared for the respondents. 


; ums on the basis of such estimated 


value. 


t The situation produced dissatis- 
Taction. 


It was to correct this situation, that | 


this section was enacted (Lancashire Ins. 
Co., v. Bush, 60 Neb., 116, 120, Calnon v. 
Ins. Co., 114 Neb. 194, 199). Also, over- 


| valuation was a temptation to commit 
; arson, which might endanger lives or 


leged in plaintiff’s petition, had not been | other 


property. The statute is not 
merely for the protection of the insured 


but “rests on considerations of public | 


policy, and it is probable that the insured 
could not, even by express contract, re- 
linquish the benefits of its provisions” 
(Lancashire Ins. Co. v. Bush 
116, 122; also see Reilly v. Franklin Ins. 
Co., 45 Wisc. 449; Emery v. Piscataqua 
Co., 52 Me. 322; Queen Ins. 
Co. v. Leslie, 47 O. St. 409, 24 N. E. 1072, 
14 R. C. L. p. 1306). 

The method of the section is to have 


to be effective while she | 
was being towed from Tampico to Gal- | 


argues, | 


' 





| alleges 





60 Neb. | 


the value liquidated in the policy by the | 


parties 
dispute and determination “by evidence, 
agreement or arbitration” (Lancashire 
ns. Co. v. Bush, 60 Neb. 16, 121.) The 


he contract and removed from | 


statute is confined to real property be- | 
cause values thereof are relatively fixed | 


and certain (Calnon v. Ins. Co., 114 Neb. 
194, 198.) The result of this method of 


‘ making the policy valuation binding was 


] | to place on the insurer amk 
hereinbefore set forth, and that said pol- | ] e insurer the duty to amke 


its own investigation and binding deter- | 


| mination of value before such is agreed 
; upon and placed in the contract. 


(In- | 


surance Co. v. Barron, 91 Miss. 722, 727, | 


45 So. 875; Queen Ins. Co. v. Leslie, 47 
O. St. 409, 24 N. E, 1072). Neither party 
can evade the statute by avoiding this 
duty. If the insurer performs its full 
duty, in this respect, it is bound by its 
estimate of value based thereon unless 


} conditions (reducing value), not ascer- 


tainable by a reasonable careful inspec- 


tion and known to the insured, are with- ! 


held by the insured. But the insurer 
cannot close its eyes, make no reasonable 


investigation, take the bare word of the | 


insured as to value and thereafter chal- 
lenge such value. To permit this would 
be to nullify the good effect intended by 
the statute. 
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Dentifrices 


AuTHoRiIzep STATTMENTS ONty Art PRESENTED 
COMMENT py THE 


PUBLISHED WitHouT 


Index and Digest 
Of Latest Federal Court Decisions 


(CONTRACTS: Public Works: Labor and Material: Board.—Where suit was 
brought under the Act of February 24, 1905, “for the protection of per- 
sons furnishing materials and labor for the construction of public works,” held: 
Although the application of the Act is not limited to labor and materials di- 
rectly incorporated-into public work, yet there must be special circumstances: 
showing that the furnishing of board was indispensable to an an integral part 
of the work and necessarily involved in it, before it can be said that meals 
and board are materials furnished “in the prosecution of the work.”—Delaware 


Dredging Co. et al. v. 


Tucker Stevedoring Company.—(Cireuit Court of Ap- 


peals, Third Circuit). —Yearly Index Page 466, Col. 1 (Volume III), 


EBTOR AND CREDITOR: Accounts: Application of Payments—When a 
payment has been made on open, running accounts, and has not been ap- 


plied to any 
it to the oldest account. 


particular account by either debtor or creditor, the court will apply 
Sometimes this rule runs counter to the rule that the 


payment should be applied to the unsecured rather than the secured debt. In 
such cases the rule requiring the payment to be applied to the oldest debt pre- 


vails. 


Delaware Dredging Co. et al. v. Tucker Stevedoring Company. 


(Cir- 


cuit Court of Appeals, Third Circuit).—Yearly Index Page 466, Col. 1 (Vol- 


- ume III). 


EBTOR AND CREDITOR: Payment: Application—A mere uncommuni- 
cated intention or belief on the part of a debtor as to the application of 
a payment is not such an appropriation as constitutes an application by him.— 


Delaware Dredging Co. et al. v. Tucker Stevedoring Company. 


(Circuit Court 


of Appeals, Third Circuit ).—Yearly Index Page 466, Col. 1, (Volume III). 


NSURANCE: Valuation: Duty of Insurer to Investigate.—Where a statute 


of Nebraska provided: 


“Whenever any policy of insurance shall be writ- 


ten to insure any real property in this State against loss by fire, tornado or 
lightning, and the property insured shall be wholly destroyed, without criminal 
fault on the part of the insured or his assignee, the amount of the insurance 
written in such policy shall be taken conclusively to be the true value of the 
property insured and the true amount of loss and measure of damages”; held: 
The result of this method of making the policy valuation binding was to place 
on the insurer the duty to make its own investigation and binding determina- 
tion of value before such is agreed upon and placed in the contract and the 
insurer cannot close its eyes, make no reasonable investigation, take the bare 
word of the insured as to value and thereafter challenge such value—United 


States Fire Insurance Co.. ete., v. Sullivan. 


(Circuit Court of Appeals for the 


Eighth Circuit).—Yearly Index Page 466, Col. 2 (Volume IIT). 


Trade Marks 


RADE MARKS: Infringement: 


Descriptive Marks: 


““No-D-Ka,” Tooth 


Paste.—Where the plaintiff sued upon the registered trade mark “No-D- 
Ka” for infringement of said mark because of the defendant’s use of the mark 


“Nodeca”’; 


pill dismissed on the ground that the plaintiff has no right to the 


exclusive use of the mark since the mark indicates “no decay,” which describes 
the effect that comes from the use of tooth paste and is but a negative way of 
stating that the properties of the paste will preserve the teeth and, held: The 
mark was therefore descriptive—No-D-Ka Dentifrice Co. v. S. S. Kresge Co. 
(District Court, District of Massachusetts, 1928).—Yearly Index Page 466, 


Col. 5 (Volume III). 


TRADE MARKS: Infringement: Misspelled Words Which When Pronounced 
Are Descriptive: “No-D-Ka” for Tooth Paste—The exclusive use, as a 


trade mark, of a misspelled word or a 


combination of misspelled words, will 


not be saved if the word or words correctly spelled are obnoxious to the rule 
of descriptiveness; the mark “No-D-Ka” for tooth paste, held: Descriptive. 


_-No-D-Ka Dentifrice Co. v. S. S. Kresge Co. 


(District Court. District of 


Massachusetts, 1928).—Yearly Index Page 466, Col. 5 (Volume III). 


ad 
Registrant Held Not to Have Exclusive Use 


Of Mark ‘No-D-Ka’ 


in Sale of Tooth Paste 


Infringement Suit Against User of Label ‘‘Nodeca” on 
Same Class of Goods Is Dismissed by Court. 


KresGE COMPANY. Equity No. 2268. 

District Court, DISTRICT OF MASsSA- 

CHUSETTS. 

Where the plaintiff brought suit for 
the infringement of his trade mark ‘“‘No- 
D-Ka,” +o be used on tooth paste, be- | 
cause of the defendant’s use of the 
mark “Nodeca” to be used on the same 
class of goods; suit dismissed on the 
ground that the plaintiff did not have 
the exclusive use of the mark since the 
mark was descriptive. ; 

The full text of the opinion of Judge 


Brewster follows: 
This cause was originally brought in 
the State court and was removed to this 


| 


| court by the defendant. 


The plaintiff in its bill of complaint | 
infringement of a registered 
trade mark and also unfair competition. 

The defendant in its answer has set 
up two defenses which it asks the court 
to dispose of before final hearing on the | 
merits, (Equity Rule No. 29.) 

The first of these defenses is in the 
nature of a motion to dismiss and is | 
based upon an apprehension that, if the 
defendant is compelled to go to triat 
in this district, inconvenience and hard- 
ship will result, and the business of the 


| defendant will be interfered with to such 


an extent that the court would be quite 
justified in declining to retain jurisdic- ! 
tion of the suit. 


Affidavits Show 
Extent of Business 


In support of this defense it has filed | 
affidavits, from which it appears that ; 
the defendant is a Michigan corporation | 
carrying on a retail merchandising busi- | 
ness in twenty-three different States and | 
with over two hundred stores. Some of 
these stores are within Massachusetts | 
and some are not. Each of these stores 
is concerned with and has records of 
only its own transactions. There are no 
branch, or division, offices in Massachu- 
setts or elsewhere. ; 

The only accounts and records, wherein 
are gathered the materials from which | 
the defendant can render any accounts 
with respect to the sales of the articles 
involved, are kept at its home office in 
Detroit, Michigan. These are general 
books, records and files of the corpora- 
tion. They are not separate sets ot 
books, kept with respect to the defend- 
ant’s dealings in separate articles, but 


i they are the records of what is done 


It would reinstate the very | 


situation and condition which the statute |! 


sought to destroy and prevent. 
encourage conscious overvaluation and, 
possibly resulting arson. 


As said in Orient Ins. Co. v. Daggs, | 


172 U. S. 557, 565, the presumptions of 
the statute “cannot be urged against 
fraud” but in the same connection the 
court says that risk to the insurer “can 
only come from the failure to observe 
care—that care which it might be sup- 
posed, without any prompting from the 
law, underwriters would observe, and 
which if observed would make their poli- 
cies true contracts of assurance, not 
seemingly so, but really so; not only 
when premiums are paying, but when 
loss is to be paid.” The fraud pleaded 
here could not, so far as the answer al- 
leges, have been perpetrated if the in- 
surer had performed its statutory duty 
—a duty enjoined not alone for the bene- 
fit of either or both of the contracting 
parties but to protect and promote a pub- 
lie policy also beneficent to’ others. 
Under such conditions there should be no 
such defense permitted. 

The judgment should be and 
firmed: 


March 16. 1928 


is af- 


It would | 





in all of its stores, handling an innu- 
merable variety of merchandise. They 
are necessary for the carrying on of its 
business day by day. The entries which 
relate to the separate articles could not 
be physically separated from the whole 
record of which they are a part, and it is 
suggested that to bring into this jurisdic- 
tion all of the original material needed 


for a full examination of the defend- | 
' 


ant’s records would involve bringing on 
here, for indefinite periods of time, a vast 
amount of material not material to the 


case but necessary to the conduct of the \ 
defendant’s business at its home Office. | 


I quite agree with the defendant’s 
counsel that, if it were necessary to bring 
all of these accounts and records into 
this jurisdiction, it would interfere with 
the affairs of the corporation to such 
an extent that it would be difficult to 
justify the procedure, but I am not per- 
suaded that such a course is at all 


necessary in order to 


desire to offer. 
Depositions may be taken where the 
parties cannot stipulate. 


intention of applying to this court for 
any order or process requiring the de- 


present to the | 
court such evidence as either party may |; 
| Mirrorlike 


In fact, plain- | 
tiff’s counsel has stated that he had no | 


fendant to produce here its general books 
and records. He has expressed his will- 
ingness to attend the taking of deposi- 
tions at Detroit, Michigan, I am confi- 
dent that no judge of this court would 
issue an order that would unduly harass 
the defendant or unnecessarily interfere 
with its business operations. 


I see nothing in the situation calling | 


for the exercise of the discretion if it 
has the extraordinary discretionary 
power to dismiss out of court a suit 
properly brought in the State court and 
properly removed by the defendant to 
this court. So far then as defendant’s 
answer asks for dismissal of the bill, it 
is overruled. 

The second defense raises a point of 
law upon the allegations of the bill, 
which goes to a part only of the cause 
of action stated therein. This defense 
brings into question the validity of the 
plaintiff's registered trade mark as a 
technical trade mark and is raised by 
what is equivalent to a motion to strike 
out from the bill so much of it as re- 
lates exclusively to the plaintiff’s claim 
to such technical trade mark and sets 
up the same as a basis for relief. - 

The bill alleges that the plaintiff is 
the owner by assignment of the trade 
mark “No-D-Ka,’” registered in the 


United States Patent Office May 11, 1925; | 


that this trade mark is used by the 
plaintiff in the manufacture and sale, 
both at wholesale and retail, of a tooth 


; paste, or dentifrice, for the cleaning of 


teeth; and that the defendant 
tooth paste under the 
“*Nodeca.’ 


Defendant Claims Words 
Are Merely Descriptive 


sells a 
trade name of 


The defendant contends that upon the | 


face of the bill the plaintiff has no valid 
trade mark and can have none in the 
words “No-D-Ka” as applied to a tooth 
paste, the words plainly being merely 
an abbreviation and phonetic way of 
spelling “No decay.” It invokes’ the 
familiar rule of the law of trade mark 
that a monopoly cannot be acquired 
in the use of words which are merely 
descriptive of the character, properties, 
qualities or composition of an article. 
Amoskeag Mfg. Co. v. Trainer, 101 U. 
S. 51; Goodyear’s India Rubber Glove 
Mfg. Co. v. Goodyear Rubber Co., 128 
U. S. 598; Brown Chemical Co. v. Meyer, 
139 U. S, 540; Warner & Co. v. Lilly 
& Co., 265 U. S. 526. 

Words which indicate in a general way 
the uses to which the article can be 
put, or the advantages resulting from 
its use, have been in several cases held 
to come within the rule. The following 
are illustrative: 

“Roof Leak” as applied to roof paint. 
Elliott Varnish Co. vy. Sears, Roebuck & 
Co., 282 F. 588. 

“Drydip” as applied to a powder for 
exterminating vermin. Ungles-Hogette 
Mfg. Co. v. Farmers’ Hog & Cattle Pow- 
der Co., 232 F. 116. 

“Slo-Flo” as applied to lubricating oil, 
In re Swan & Finch Co., 259 F. 991. 

“Lather Kreem” as applied to shav- 
ing compound. A. D, Krank Mfg. Co. 
v. Pabst, 277 F. 15. 

“Stabrite” as applied to a polish. In 
ue vues R. Long, Jr, Co., 260 F, 

75. 

“Dyanshine’’ as applied to shoe pol- 
ish. Barton v. Rex-Oil Co, 2 F. (2d) 
402. 

“Mirrorlike’’ as applied to polish, 
Mfg. Co. v. Devoe & Rey- 
nolds Co., Inc., 3 F. (2d) 847. 

“Wornova”’ applied to garments. 
Wornova Mfg. Co. v. McCawley & Co., 
11 F. (2d) 465. 

“Kant-Leek”’ as applied to waterbot- 


’ 


as 


Here, Berne 
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tles, In re Seamless Rubber Co., 
D. C. 357. ‘ 

On the other hand, it is possible to 
find in the books cases in which words 
somewhat remotely indicating the use 
or effect of the articles have been held 
suggestive rather than descriptive and 
not to fall within the rule. The follow- 
ing are examples: 

“Aanti-Washboard” as applied to 
soap. O'Rourke y, Central City Soap 
Co., 26 F. 576. 

“Baco-Curo’” as applied to mredicine. 
Sterling Remedy Co. v. Eureka Cheni- 
cal & Mfg. Co., 80 105. 

“Cuticura” as applied to soap. Potter 
Drug & Chemical Co. vy. Pasfield (Co, 
102 F, 490. 

“Corrolene’”? as applied to a substi- 
tute for lard. WN. K, Fairbank Co, v. 
Central Lard Co., 64 F, 133. 


34 Ap. 


, 


Words Deseriptive of Use 
Not Subjects for Registry 

However, the great weight of au- 
thority as expressed in the later deci- 
sions supports the general proposition 
that words descriptive of use and ad- 
vantages are not proper subjects for 
technical trade mark. 

Plaintiff’s cause, so far as it involves 
possible infringrement, is based tw pon an 
asserted exclusive right to the use when 
applied to tooth paste not only of the 
mark “No-D-Ka’”’ but of the words “No 
Decay” or any combination of letters 
which, if promounced, sounds like the 
words “No Decay.” Plaintiff cannot 
complain that the defendant’s ‘* Nodeca” 
makes the same impression upom the ey4 
as plaintiff's combination ‘“No-D-Ka.” 

It is the similarity of the — words 
when spoken that enables the plaintiff 
to claim an infringement. United Lace 
& Braid Mfg. Co. v. Barthels Mfg. Co., 
221 F, 456. To quote from the brief of 
the defendant’s counsel, “In a _ tongue 
characterized by many arbitrary dif- 
ferences of spelling the ultimate reality 
of a word lies largely in its sound.” 
“The appearance ofa word tells but 
half, and often less than half, the 
story.” 
| A sufficient reason is here sug- 

gested for holding, as the courts have 
quite generally held, that a mis spelled 
word or a combination of mis-spelled 
| words, will not be saved if the ‘word or 
words correctly spelled are obnoxious 
to the rule. Standard Paint Co. w. Trini- 
dad Asphalt Mfg. Co, 220 U. S. 446, 
Many of the cases cited earlier in this 
opinion clearly support this proposition. 

This brings us, therefore, to a some- 
what narrow question—are the words 
“no decay,”” when used in Connection 
with the manufacture or sale of a paste 
or dentifrice used for cleaning teeth, 
so far descriptive of the properties, 
characteristics, use or advantageous ef- 
fects of the article as to bring the word 
within inhibition of the rules above 
stated? 


Negative Way of Stating 
Properties of Tooth Paste 

The words ‘‘no decay” clearly de- 
scribe the effect which comes from use 
of the tooth paste and is but a nega- 
tive way of stating that the properties 
of the paste wwill preserve the teeth, At- 
ter careful consideration of the many 
cases cited by both the plaintiff and the 
defendant, i have little 
reaching the conclusion that the words 
are descriptive and cannot be claimed 
as a proper subject for technical trade 
mark, 
lam impressed by an observation 
' made by Fry, L. J. in The Eastman 

Photographie Co. Ltd. v. Controller Gen- 
eral of Patemts (1898) A. C. 571,563, 
| that “There is a perpetual struggle, go- 
| ing on to eraclose and appropriate as 
| private property certain little strips of 
| the great open common of the English 
| language, That” he added “is « kind of 
trespass agaimst which 1 think the courts 
| ought to set their faces.” Compare also 
two opinions of Judge Learned Hand in 
Franklin Knitting Mills, Inc. v. F'ashonit 
Sweater Mills, Inc, 247 and in Oak- 
land Chemical Co. vy. Bookman, 22 F, 
(2d) 930. 

Whether the plaintiff is emtitled to 

relief on grounds of unfair comnpetition 
is a question not now before the court. 
The defense which I have considered 
| goes only to so much of the plaintiff's 
bill as is predicted upon the existence 
of a valid trade mark in the strict com- 
mon law sense as distinguished from 
the trade name. 

I sustain the defense and TI dismiss 
| that portion of plaintiff’s bill -~which ex- 
'clusively relates to defendamt’s claim 
of said allew@ed trade mark amd set up 
; the same as a basis for relief, which 
, portion is more particularly set forth in 
| paragraph 2 (f) of defendant’s an- 
swer, 
| February 
| 





29, 1928, 


Supreme Court Declimes 


The constitutionality of the I.abor Law 

of New York requiring that mechanics 
employed upon public works be paid not 
less than the prevailing rate Of wages in 
the same trade in the locality ~where the 
work is performed, came om ‘for argu- 
ment in the Supreme Court of the 
United States on April 19. The case in- 
volving the question is the City of New 
York, Plaintiff in error, v. Frank Camp- 
bell, No. 552. 
; It appearing from the opening re- 
marks of counsel for the plaintiff it 
error, that the controversy was one { 
'which a subordinate political division 
| sought to call in question the act of a 
superior, the Court declined to hear ar- 
gument on the merits. 
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desires association in New York City as trial 
and consulting counsel with esta blished law 

firm or as INew York representa tive; mem- 

ber of New York Bar; admitted U. S&S, Su- 

preme and Federal Courts; University Grad- 
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‘The Anited States Daily 


in New York 
THE UNITED States DAILY is de- 
| livered to any of the leading New 
| York Hotels, upon request, by The 
Longacre Newspaper Delivery. 
Give your order to the mail clerk 

of your hotel or telephone 

Longacre 4649. 
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Labor Controversies 
Interrupt Tradeand 
Industry in Sweden 


’. Firm Tendency in British 
Coal Situation Ts Shown in 
Summary of World 
Conditions. 


[Continued frome Page 4.1 

®as, while expenditures paid were 4,- 
973,000,000 drachmas on account of sur- 
pluses incurred of 7,'727,000,000 drach- 
mas. Estimated revemues for the year 
were 8,830,000,000 drachmas, and ex- 
penditures 8,878,000,000 drachmas. 
(Drachma equals approximately $0.0176.) 

J apan: The banking situation continues 
to improve, and debenture securities are 
mow onaé percent basis. Business is 
quiet due to some Overstocks on hand in 
speculative commodities, and merchants 
appear to be waiting somewhat for 
stabilization of the wen at higher ex- 
change rates. The Japanese Govern- 
ment is displaying greater activity in 
sponsoring tho use of domestic manufac- 
tures wherever possible. 


Agricultural Sittzation 
Is Promising in Peru 
$ Peru: The cotton crop in Peru appears 
to be progressing favorably, although it 
is being found necessary to use aero- 
plane dusters in the Piura Valley to 
combat boll worms, and the crops in the 
Chincha and Ica Valleys will probably 
be below normal. Pickings in the Piura 
district have been marketed at satisfac- 
tory prices, and sales of pickings ending 
next August are being made. Sugar crop 
conditions indicate it is said an above- 
normal return, and 2 recent survey of 
the rice crop indicates that the super- 
normal yield expected in the valleys un- 
affected by shortage of irrigation water 
Will offset the losses sustained in the 
affected areas. 
On the whole, the agricultural situ- 
ation is considered distinctly promising. 


The movement of merchandise has been ! 


slow, and will continue to be sluggish 
until the cotton returns reach local circu- 
lation. Exchange on April 13° was 
quoted at $4.00 to the Peruvian pound, 


_as compared to $3.97 on April 6, $3.93 | 


on March 30, and $3.91 on March 25. 


« Philippine Islands: The copra market 


continues firm and = arrivals are light. | 
‘Supplies are sufficient, however, for three | 
oil mills to operate imtermittently. Copra | 
“prices remain unchanged at 13.50 pesos | 


; 2 ' yacac: ' s 
per picul of 189 pounds for resecado | two, for all XE remember. 


(dried copra) delivered at Manila: 


Hiondagua, 127s pesos; and Cebu. 13.50. | 


| 
| 


€1 peso equals $0.50.) Arrivals of copra 


for the second quarter of the year are | 
approximate those | 
otf the corresponding period last wear, | 


expected to closely 


when 545,000 sacks were received in 
Manila, Abaca trade is quict as the re- 
+s1alt of recent holidays and prices remain 
at nominal quotatioms of 25 pesos per 
picul for grade F; I, 
18; and L, 14. 
the Bureau of Customs, customs collec- 
tions for the first auarter of the current 
year totaled 5,782,000 pesos ($2,866,000), 
or approximately 1,000,000 pesos ($500.,- 


the first quarter last year. 

Poland: Polish State revenues for Feb- 
ruary totaled 238,900,000 zlotvys (par 
value $0112), as against 233,400,000 
zlotys of expenditures, thus leaving a 
surplus of 5,500,000 zlotys. The relative 
figures for February, 1927, were: Reve- 
nues, 165,517,000 and expenditures, 148.- 


for the first 11 months (April-February) 
of the 1927-28 fiscal year totaled 2,462,- 
000,000 zlotys, exceeding budgetary esti- 
mates for the entire year by 23 per cent. 
F=xpenditures for the 11 months totaled 


°° 


17,000,000 zlotys against 1,991,300,000, 


Vice President of 


No Instructions Were Given ora Uiilities. 


Public Utilities. 


Copley Press Declares 


Illinois Editors of Newspapers in Grougs Used Own Jucdg- 


ment, According to Tra 


Publication of excerpts from trava- 
script of testimony before the F'ed- 
eral Trade Commission on April 21 
at the resumption of its hearings in 
the investigation of public utilities, 
more particularly with reference to 
allegations that certain public wtil- 
ity interests were scekings to _ ac- 
quire extensive newspaper holdings 
through the Copley Press, Tne., awas 
begun in the issue of April 11. 

Excerpts from the transcript of 
the testimony continue as folloz = 
Benjamin C. Alschuler, attorney for 

Ira C. Copley, was recalled and testi- 
fied further as follows: 

By Mr. Healy: Mr. Spaulding just 
a minute ago asked me to inquire about 
the $600,000 dividend which some rec- 
ords in the corporation office in Illinois 
show was distributed on the ‘comamon 
stock of the Western Gas & Electric 
Company in 1925 and 1926, What can 
you tell us about that? 

A, Thave not the figures of the Wrest- 
ern United Gas & Electric Company, 


‘ but I was just sitting in the back part 


| Spaulding referred to was turned 
| he owned a large share? 

22; JUS, 21; JUK, |} 
According to reports of | 


of the room doing some figuring from 
memory of the situation. Ido not doubt 
for a moment that what he says is a 
fact. That stock is all owned by_ the 
Western United Corporation, but IE hhave 
figured to myself the outstandinge pre- 
ferred stock of the Western United, the 
dividend on which takes precedence over 
the common dividend and the interest 
on the outstanding bonds of the Wrest- 
ern United Gas & Electric Company, and 
using this rough figuring, mind you, be- 
cause [have not the actual figures, wsing 
that dividend of the preferred and the 
interest on the bonds and the $6,000, 
using that figure, makes almost exactly 
as I figure it an even six per cent on 
the plant and property of the company. 
This figures up to about $40,000,000, as 
I recall it. 

Q. This $600,000 dividend, as it is 
called, was 2 dividend which was Some- 
thing that had been earned and per- 


t haps been passed to undivided profits 


and surplus in the corporation’s state- 


ment? 


A. It was something earned, certainly. | 


Q. Were there two occasions ‘when 
dividends totaling $600,000 were distrib- 
uted to the holding company? 

A, There may have been more than 
One was in 
August, 1925, and another in 1926. 

Q. Now that holding company was 
largely owned by Colonel Copley, weasn’t 
it? 

A. It was prior to February o£ 1926, 


| but not when the last dividend was paid. 


or 


25 when the first one that Mr. 


over 


Q. In 19 


A. Yes. 


Q. So that. the payments of that divi- 


| dend accrued to his interest in the end? 


| 
| holders of the preferred stock 
) 0,- | Western United Company, 
000), in excess of Customs revenues for | 


to the interest of the 
in the 


A. It inured 


Q. Didn’t Copley actually own a large 


i part of them ? 


A. Ido not know how much he owned. 


| We had some 5,000 stockholders. 


of budget estimates for the entire year. | 


Porto Rico: 


The business outlook is. 


Q. 


ottice of the State of Illinois? 


A. Yes. It took these dividends on 


, the common stock of the operating com- 


564,000. Collections of State revenues | pany to provide the dividends 


on the 
preierred corporation, This Class B stock 
of the corporation has not drawn @ penny 
of dividend. 


Vice President of Copley 
Press Is Called 


John Callan O’Laughlin called as a 


unchanged and retailers continued to or- | witness on behalf of the Commission. 


cier cautiously. Trade in most staple im- 
port commodities remains dull except in 
certain foodstuffs, such as potatoes and 
opions, which are moving well. Lumber 
stocks are normal but stock of metal 
construction materials are low, creating 
some prospect for am increase in orders 
later. Bank clearings for the first 13 
days of the current month were $9,692,- 
000 compared with $10,883,000 for the 
corresponding period of last year. 
Shipments to the United States during 
es March were valued at $13,302,649, ap- 
proximately equal to those of March, 
1927, but ahout a third higher than Feb- 
ruary shipments owing to heavy exports 
“of sugar which reached 100,000 short 
tons in the past month. The movement 
of fruit for the month up to April 13 
amounted to 25,000 cases each of grape- 
fruit and oranges and 19,000 cases of 
pineapples. Present indications are that 
the current sugar crop will be some- 
what higher than earlier estimates but 


e 


j 
! 
} 
| 


| 
| 
| 
| 


that the yield of the tobacco crop will be | 


lower thn anticipated. 


Labor Controversies 
Interrupt Swedish Trade 

Sweden: According to an investigation 
rmade by the Royal Swedish Board of 
Social Work, approximately 52,000,000 
working days have been lost in Sweden 
through labor disputes during the period 
19038-1926, Of this total, 26,000,000 work- 
img days were lost through strikes, 
1,000,000 working days through lock- 
outs and 15,000,000 working days through 
disputes of a mixed character, 
“ United Kingdom: Returns of British 
foreign commerce for March as compiled 
and published by the Board of Trade, 
Show imports at 110,510,000, exports 
sOf United Kingdom groods at £64,958,000, 
serid re-exports at <© 11,267,000. In com- 


‘parison with the returns for March, 1927, | pits, 


‘the figures represemt a decrease of 2.6 
‘per cent, an increase of 45 per cent and 
san increase of 4.6 per cent, respectively. 
ste xports of cotton goods, woolens, leath- 
sos, vehicles, and vessels show a £2,768,- 
. higher valuation, but coal exports 
invEre al a quantity _ decrease of 709,000 
-Lons while the total value of this com- 
modity was down by £1,212,000. The 
cxdverse merchandise balance amounted 
yEo £34,285,000 for March and £94,572,000 
‘for the quarter as compared with £40,- 
639,000 and £119,04'7,000, respectively, in 
"1927. Exports of bullion and specie ag- 
regated £16,601,000 for the month, be- 
sing composed mainly of gold shipments 
‘to France; imports totaled £1,537,000. 
Tn comparison with the valuation of 
™ erchandise trade in February, March 
amports increased by 118 per cent, ex- 
orts of United Kingdom goods increased 
yy 13.5 per cent and re-exports decreased 


> 


| 


nars 
metric tons, 325,120 pieces, and 483,784, 
200 dinars 
sponding month of 1927. Combined ex- 
ports of corn and wheat fell from: 65,832, 
000 dinars im January, 1927, to 540,000 


By Mr. Healy: In what capacity are 
you connected with the Copley Press? 

A. Vice-President and I have general 
management of all the papers. 

Q. Now when did you first become 
associated with Colonel Copley in the 
newspaper enterprises? 

A, Two years ago. 

Q. He bought the two California 
papers in San _ Diego, the San 
Union and Tribune after you became 


A, Yes. 

Q. He got the Kellogg chain 
you came in with him? 

A. Yes. | 

Q. He bought the Glendale News and | 


associated with him? | 
| 
| 


after 


discontinued ? 
A. Yes. | 
Q. What had been the attitude of the | 
San Diego Independent, if you know, | 
upon the subject of Government oOwner- 
ship of public utilities? 
A. I do not know and I do not care. 
Q. You know now? 
A. No, I do not know. I was so busy ; 


| looking into the conditions in the Papers, | 
| so busily engaged in arranging for the 


circulation of the San Diego Independ- 
ent to be acquired by the Union and 
Tribune that I was not interested in 
what its past policies had been. 


parent in all principal British coal 
markets, due largely to the closinge of ad- | 
ditional pits im connection with the cur- 
vent marketing schemes and the conse- 
quent actual and prospective restriction 
of coal supplies. Sixty Scottish col- 
lieries are said to have applied for clos- 
ing arrangements under the marketing 
schemes, and, though on a smaller scale, 
similar restrictions are under way in| 
other districts, including the probale vol- 
untary closins of some additional Welsh 


The shortness of the ag- 
vicultural crop of 1927 continues to be 
reflected in the export statistics. Ex- 
ports of agricultural products during 


Yugoslavia: 


January totaled 289,349 metrie tons and | 


303,410 pieces, valued at 430,299,250 di- | 
($7581.000), as against 288,536 | 


($8,513,000(, for the corre- 


dinars in January, 1928, while flour ex- 
ports decreased from 3,604,400 dinars 


to 324,000 dinars. 
creases were fresh meat, eggs. 


Other important de- 
beech 


ties and calcium carbonate foreigen ship- 
ments of which declined on account of 
unsatisfactory market conditions abroad. 
Increased shipments of heavy goods, such 
as lumber, copper and livestock offset 
to a large extent the loss in volume 


$5 percent, A firmer tendency is ap- | caused by the decline in grain exports, 


These figrures are all available in | 
| the corporation office of the property | 


Diego | 


nscript of Testimony. 


Q Do you the Colonel 
bought it? 

A, Yes. 

Q. Why ? 

A. Because in the first place there was 
a third newspaper in the town which was 
getting a certain amount of business. 
There was also a circulation value and 
the primary purpose was to comply with 
the wishes Of the merchants of the town 


know why 


who were putting thelr money into the | 


ene 


| A, Oh, of course, I get the reports, 
; Q. You Keep in touch with the papers 
| A. Yes. 

Q. You see them? 

A. Yes. 

Q. You see all of these papers? 

A, Yes. 

Q. It is part of your job to know 
what they are saying so you will kiow 
what the service it? 

A. That it right. 

Q. What they are doing 

| torial columns? 
| A. Yes. 

Q. This string of papers in California, 
the Kellogg Chain, although Mr. Copley 
has made only a nominal payment on 
that, as a matter of fact he virtually 
owns them? 

| A. He took them over December 1. 

Q. Who is runing them now? 

A. Mr. Kellogg. 


in the edi- 


proposition sand losing a good deal of | Says Policy Remains 


money. 
Q. What did he do with the plant? 
A, Just still there, and it will be used 


| Uncharaged in California 


Q. Since the contract was made do 


probably latex on for one of the smaller} you knowe whether there has been any 


papers up om the Coast that is 


pendent. 

Q. That is, it will be used im connec- 
tion with an established newspaper, and 
not to establish a new one? 

A. I do not know. I can only tell you 
that we planned to put in one of these 
small papers. There is no intention to 
start a new mewspaper. 

Q. Is there any intention or plan that 
you know i 
newspapers than those I have mentioned? 

A. I presume since Mr. Copley has 
bought these first papers that he has 
received anywhere from 15 to 25 pro- 
posals for the purchase of other news- 
papers. 

Q. That is hardly responsive. 

A, I have turned down most of them 


myself. That is broad and I kmow that ; 
there have’ 


sine he left this country 
been no negrotiations of any kind insti- 
tuted for the purchase of any papers. 


Asked to Explain 
How Newspaper Is Valued 


Q. Something has been said here 
Journal at Springfield. 

A. Yes. 

Q. I think it was Mr. Spaulding who 
has made the statement $1,000,000 was 
paid for it 2 

Ae Yes. 

Q. There is some intimation 
was an excessive price? 

A, Yes. 

Q. 1 
Copley could not on account of his public 
utilities control the newspapers and not 
on account of that paper. I want you 
take this wp, and tell what you know 
about the walue of a newspaper. 





| A, A nevwwspaper is very difficult to | ; 
| . a verse where he referred t p rela- | re ; 
| sation where he referred to the rela- | ploy ment information 

simply the shrinkage in the pay roll be- | 
He does not at- | 5 : 
Senate said: 


: value. For « man who does not Know any: | 


| thing about a newspaper to Took ata 
| plant and think that because 
| be in perfect condition that the value of 

the paper is great or if it is not in good 
| condition the value of the paper is ter- 
| vibly depreciated, it shows he does not 
‘know anything at all about a mewspaper, 

Now Mr. 


I know he Qid not. 
| know. 
| A. A newspaper can be valued in vari- 


| ous ways. ¥ ou have got to take into con- 


i have got to take into considexation the 
‘length of time a newspaper 
| established. 
Q. This is a very old newspaper? 
A. It is nearly a century old. It will 
| bea century old in 1931 and part of its 
| history is Abraham Lincoln wrote edi- 
| torials and contributed to its columns. 
|All of these things established its his- 
torie background which makes that 
value. Some people say that you can 
j value a newspaper by multiplying its 


not so | 
well equipped as the plant of the Inde- | 


of of acquiring any other | 


about the price paid for the Illinois State | 


that that } 


And that it was paid because Mr. 


that may , 


Spaulding admitted this him- : 
| self, that he did not know anything about | 
| it newspaper and from the way he talked | 


Q. We are trying to find out what you | 


| sideration the reproduction question. You ' 


has been . 


change im the editorial policy of these 
papers ? 

A. Not so faras T know: certainly I 
have not communicated with Kellogg 
nor he with me regarding the change of 
policy. 

Q. Have you said or done anything 
about what those papers should do in the 
way of service, in the way of Govern- 
ment operation or elections ? 

A. No, sir. 

Q. I do not know whether these pa- 
pers run as free papers or not. Can you 
; tell us about that? 

A. I do not know. I think Kellogg 
has been conducting them as independ- 
ents. 

Q. Are the papers in Illinois ranking 
as free papers? 

A. They should be regarded, I suppose, 
as independent Republican. 

Has there been anything said to 
you or done by you or by anybody on 
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| Senator Wagner Says Secretary Davis 


Underestimated Number of Unemployed 


Report to Senate Criticized as 


Inaccurate; Total Out of 


Work Declaredto Be at Least 4.000.000. 


(Contineed from Page 1.] 


Davis submitted his report on unem- 
ployment. Only 1,874,050 men in idle- 
ness. Mr. Davis professes to be very 
exact—1,874,050. 

“The press has been reassured, the 
pulpits have been calmed, and the gen- 
eral public has been led to believe that 
a group of scoundrels have for political 
purposes alarmed the country into be- 
lievinge that there was a serious unem- 
ployment situation. 

The distinguished Senator from Utah 
(Senator Smoot), said on this floor: 

“Tt is gratifying to learn from the re- 
port of the Secretary of Labor that while 


' unemployment exists in the country the 


evil is far less serious than certain 
alarmiists have represented it to be.’ 
“Mx. President, is there any justifi- 
cation for the calm conplacency that has 
been restored to the press in reference to 
unemployment? Is there really cause 
for gratification? Do the figures pre- 
sented by the Secretary of Labor ac- 
tually give no cause for alarm? To 
me they are the most alarming set of 
figures that have as yet been published. 
When Commissioner Stewart's figures 
are properly read they indicate an un- 
employment situation far worse than I 


' had ever suspected. 


| torial } 
| report is comforting ? 


behalf of Mr. Copley relative to the at- | 


titude of the Journal toward the Spring- 
| field municipal plant. 

A. Judge Healy, I did not know there 
was 2 Springfield municipal plant. 
did not Iknow there was a 
Spaulding until Mr. Norris read Mr. 
Spaulding’s letter in the Sumday paper. 

Q. Has each paper in Springfield 
adopted, as far as you know, any policy 
or attitude as to that plant ? 

A. No, we have not even discussed it. 


J 
man named | 


Q. You know, don’t you, that Colonel | 


Copley is not an advocate Of municipal 
; ownership of electric plants? 
A. I presume he is not. 
|, Q. Do you know what his attitude is 
in the Muscle Shoals and Boulder Can- 
|} yon Dam matters? 

A. I do not. I except Boulder Dam. 
| Mr. Copley has never discussed public 


;in conversation, I remembex one con- 
tive heat producing units of coal in 
Illinois and Kentucky. So far as public 
utilities sare concerned, I do not remem- 
| ber 2 single conversation on the sub- 
| ject. Certainly he gave me no instrue- 
tions of any kind whatsoever relative to 
| public utilities. 


been in the utility 
controlled and developed it ? 

A. Yes, I know that. He is a man 
who has made a wonderful success of 
the utility business and also 
newspapers in northern Illinois. 

Q. Yow had inferred froma all of that 
that Colonel Copley would be opposed 
to the 
of electric utilities? 

A. No, I did not infer that. 
know. E know that I myself am op- 
posed to municipal operation, 
sume that is his attitude. 

Q. You do not know what the aiti- 
tudes of the editors of these various 
papers may be on these subjects? 

A. No, sir. They are fully competent 


he had 


; to pass upon those things themselves. 


| circulation by an arbitrary figuze per cir- | 


culation, so far as the subscription it- 
iself is ecomeerned circulatiom depends 
| upon quality; if you have high quality 

of circulation of course the value is 
much more than just a paper that is 
distributed among a poorer class of 
the community. Of course this circula- 
' tion itself entered into the value of the 
| newspaper and the advertising contracts, 
| the news service contracts and all con- 
, tracts of Those features, all comtracts to 
‘determine the value, the mercantile 
lelass in the community and § advertis- 
ling possibilities of the field, the field 
has a great deal to do with the value 
of a newspaper. 

Q. Failure of the paper to_ make 
money on the anount invested, is that 
jan element of cost? 

A. Yes. 


| in a short time? 


| 


} 
| are. 


Q. Did you consult with Colonel Cop- | 
the San Diego Independent which he | ley or he with you regarding the price | 


| pale for this paper? 


A, No, not at all. mi 

Q. So. you do not know what influenced 
him in making the purchase ? : 

A, No, merely from what he himself 
told me. 

Q. What did he tell you? 


Q. Don’t you know that an editor who 
would come out in one of Mr. Copley’s 
papers and advocate Government owner- 
ship of electrical plants, the would be 
very apt to be looking for 
I do mot think so. 


A. I do not know. 


““W hat is the explanation for the fact 
that the Secretary’s report has been re- 
ceived with reassurance ? 
writers say that the Secretary’s 
It is because the 
Secretary of Labor has either deliber- 
ately or inadvertently misread the re- 
port of the Commissioner of Labor Sta- 
tistics and published an interpretation of 
Mr. Stewart's report which has abso- 
lutely no basis in fact. 

“You can stan every line and every 
paragraph of Mr. Stewart’s report and 
nowhere will you find the assertion that 
there are now only 1,874,050 men unem- 
ployed. That statement is purely the 
product of Mr. Davis’ imagination. Mr. 
Stewart is too good a statistician and is 
too well aware of the difficulties of mak- 
ing an unemployment estimate with the 
available governmental machinery to try 


1 to give an exact and precise figure as 


| to 


utilities with me, Perhaps occasionally | 


| idle. All he professes to do is to record 
; the aumber on 
| and 

Q. Without having put it particularly, | 
you know of his interest, you know that | 
game and .; 


| Of Number Unemployed 
| single item ina study of unemployment. ! 


of the | 


znunicipal ownership operation | 


T do not | 


to the number of unemployed. 


“Instead, Mr. Davis leads the country | 
for | 


believe that he has machinery 
counting the unemployed sufliciently ex- 
act to give us a precise figure. 


“Mr. Siewart, of course, is not to 


blame for thiss He honestly and candidly | 


admits that he is not giving any unem- 
but is recording 
1928. 


how 


tween 1925 and 
tempt to tell us many men are 
the pay rolls in 1925 
the number on the pay rolls in 
1928, and report the difference to us. 


Makes Oun Estimate 


**This eiement of shrinkage is but 2a 


It must be used in the estimate of the 
number of unemployed, but does not 
represent the number of unemployed. It 
is obvious that at ‘Teast four 
groups arc omitted. First, the growth 
of population; second, immigration; 
third, drift from the farm to the city; 


! and, fourth, the number of unemployed 


I pre- | 


a new place | 


If he talked with Mr. Copley I think | 


it would be all right. He 
in northern Illinois and has absolute con- 
fidence in their fairness, ability 
judgment. 


Says He Does Not Krrow 


Views of Editors 

Q. Not any of them are Known to be 
advocates of municipal ownership, are 
they ? 

A. I do not know what 
L hope not. 


relies abso- | 
lutely on the men conducting his papers | 


- Workon Waterways 
Destroys Fish Supply | 


and | 


= ; , ope | 
| Five-Year Program of Rehabili- | 


their views | 


Q. Your papers there in Illinois have | 


given 2 very prominent place, haven’t 
they, to everything that has been said 
in favor of My. Smith? 

A. No, si. 

Q. Didn't he make a speech in his own 


defense which you carried on your front | Gus parts of the nation, and would add 


| page? 


A. He told me it was a splendid field, | 


he believed the Springfield field to be 
one of the best newspaper fields in the 
United States and he could foresce not 
only the growth of the community but 
the opportunity to do a real service for 
the community. 


Questiorzed on Supervision 
Over Policy of Newspapers 

Q. Now on this subject of waluing the 
paper by applying an arbitrary figure to 
the circulation, what is the ammount that 
that takes ? 

A. Well, you take a paper like the 
Boston Transcript which has a quality 
circulation, I do not think you could buy 
the Bostom Transcript, althousgzh its cir- 
culation is around 40,000 or 50,000. 

Q. What is the circulation of your 
paper? 

A, 34,200. 

Q. What is the highest arbitrary that 
you know of being applied to circulation 
to detrmine value? 

A.I can not give you any information, 
Ido not remember. I know that in the 
case of the Chicago Daily News the 
figure on that was around $50. 

Q. As a matter of fact, as Mr. Spauld. 
ing said this morning, he suggested this 
question—first let me inquire of you if 
you have something todo with the policy 
that is followed by these papexs that Mr, 
Copley owns? 

A. I have. ' 

Q. Do you have general 
over all of them? 

A. Well, I suppose I have, but of course 


supervision 


Ido not have any supervision over the ; 


little group in northern Illinois. Those 
gentelemen there are so wonderfully able 
to manage them themselves that I do not 
have anything to do with them. 

Q. Don’t you have somethings to do with 
their managing affairs? 


| 
| 
| 


! ownership in the 


{ 
} 
j 


A. 


was put on the front page? 


Tf it was good news, that of course | 


Q. Who decides what is mews and what | 


is not ? ; . 
A. The managing editor. 
Q. 


examine witnesses in this case. It sums 


I have to both examine and cross- | 


up this, I have been trying to test you ! 


in this, you mentioned there has been no 
change in any of the papers” policy as to 
news Or editorial attitude on municipal 
Smith 
Colonel Copley came into these papers. 

A. I do not know what the attitude 
of the Journal was prior to January 1. 
i do not know whether Call or McCon- 
nell, who were the owners, supported 
Smith or not. ITonly know since I have 
had control over the THlinois State 
Journal there has been an absolute policy 


| of straight neutrality. 


Q. That is, you have said nothing in 
the editorial columns, favorable to Sena- 
tor Smith? 

A. ET have not mentioned Smith 
the editorial columns. 

Q. Wou gave a very prominent place 
in these issues of March 9 to the speech 
of Mr. Smith made in Bloomington? 

A. “Wet. 

Q. 


in 


Mr. Copley or between you and Mr, Cop- 
ley and anybody that works on the 
paper ? 

A. It wasnot. They were told to tell 
what the news justifies, what the news 
value justifies. 

Discusses Negotiations 


For San Diego News paper 

Q. _ Now then, when these two papers 
were bought out in San Diego were there 
some negotiations of course there? 

A. Yes. 

Q. About hw long a 


cover ? 


period did it 


LConrrtinued on Page 12, Colunn i 


matter since | 


| the succeeding three years, The White | oy ; . ne 
bill would provide for the appropriation | of the Devartment of Commerce has just 


1925. 
**How many must we add to the num- 
ber reported by the department in or- 


in 


} der to tum that report into an estimate | 
; of 
Davis’ figures immigration in 1927 alone } 


unemployment? According to Mr. 


added 252,023 to the population. The 


farms, according to Secretary of Agri- | 


culture, contributed to the city between 
1920 and 1927 over 3,000,000 persons; 
and, in addition to 2,000,000 boys and 
girls 
How many of these actually join the 
lines of those who are secking employ- 
ment? 


tation Is Advocated 

[Continued from Page 1.1 
ture, Glen (, Leach, Bureau of Fisheries, 
said that ihe substance of the bill and 
the specific provisions therein had been 
approved by the Commissioner of the 
Bureau. He said that the establish- 
ment of different culture-stations would 
save the costs of transportation to vari- 


to the efficient stocking of streams, lakes, 
bays and newly created bodies of water, 
formed by dams. E 

The delegate from Hawaii, Victor Kk. 
Housten, asked that his bill CH. R. 
12916), “to provide for an investigation 
of fisheries in the Territory of Hawaii,” 
be included as a provision of the White 
bill. The same conditions exist in re- 
gard to fishing in Hawaii as prevail in 
the United States, he said. 

Mr. Radcliffe said that inclusion of the 
Houston bill would be approved by the 
Bureau, and that there was opportunity 
fox much good work to be done in 
Hawaii. The importance of Hawaii as a 


military post of the United States would | 
alone warrant the cultivation of fish, so | 


that the people of Hawaii would not have 


to import fish as they do now, he said. | 


The Houston bill would provide an ap- 
propriation of $23,000 for the fiscal year 
ending June 30, 1930, and for each of 


of approximately $2,000,000 for a five- 
year program. 


| Pink Bollworm Quarantine 


Was that pursuant to any instruc- | 
tions or understanding between you and j 


{Continued from Page 1.) 3 
brings the insect into connection with 
the unbroken Cotton Belt is the menacing 
situation, and unless drastic measures 
can be promptly undertaken to eradicate 
the pest in this area, its natural spread 
will carry it rapidly throughout the Cot- 
ton Belt, 


The only known noncotton zone for one | 


or two years covering the area, and this 
method has a long vrecord of success in 
previous campaigns against similar out- 


breaks. An effort. is now in progress to | 


get such Federal support as will make 
it possible, in cooperation with the State 
of Texas, to enforce such plan of eradi- 
cation. 


{ methods. It as follows: 


| tween 
| who moved 


| assertion 


| there are 
| ployed. 


; ent out 


not 


| Congress might 


Why co edi- | 


| of unemployment is the United 


| serve as an apology for its failure to act. 


: that service 


| pense: 


| while not so extensive or grave 


| culated is, nevertheless, serious.’ 


, those who would guide their 
| activities thereby. 


| ground for al 
| always a million workers out of work. 


annually reach the working age. | 


' cents 
| secks to increase bv 50 per cent. 


| Senate 


; 15 at 
| cline of the preceding month and was 12 


Exte nded im Texas Counties | points higher than on March 
xTe " xa a 


“T have had mad 


an estimate 


Secretary of Labor and by the same 


Shrinkage between 1925 and 1928, | 


1 as reported to the Secretary of Labor, 


1,870,050; on the basis of the same 
formula there was a shrinkage between 
1923 and 1925 of 1,230,870; and be- | 
1924 and 1927 farm workers 
to the city in search of 
urban employment, 500,000; increase | 
in population by natural growth and 
immigration, 2,196,000; total 5,796,920. 

“Even if we accept Doctor Klein’s 
that one and one-half mil- 
lions were absorbed in other industries, 
still over 4,000,000 wunem- | 


“No account is taken in this caleula- | 
tion of those who are voluntarily idle. 


| Only those have been counted who, in 
| the words of the Comnisioner of Labor, | 


“are usually employed, but at the pres- 
of employment and hunting | 
for work.”” In other words, this nunm- | 
ber embraces persons who are ‘ready, | 
willing and able to work, but who have | 
been able to find employment. 
‘If Congress had known the truth, 
have acted. But even 
without legislative authority there was 
plenty of room for action all through the 
winter in expediting the Government 
program and thereby relieving in a meas- 
ure the rigors of unemployment 


| Criticizes Bulletins 


Of Employment Service 


“The worst offender in the adminis- 


| tration’s practice of feeding to the public 


all manner of poppy-cock on the question 
States 
Emplorment Service. Regularly it has 
been issuing bulletins based upon no in- 
formation and calculated to reassure the 
administration in its smugness and to | 


“On March 22 the director general of 
released a report \ entitled | 
“Industrial Employment Information | 
Bulletin.” I want to read a few lines 
from that report which, to my mind, is 
the most concentrated pif'2 that has ever 
been printed at the Government’s ex- 


“The country has been unduly alarmed 
by exa ‘gerated reports that have been 
circulated widely stating that a serious 
unemployment situation exists.’ 

“You will note that this was to be 
released on March, two days before the 
Secretary of Labor in his repor’ to the 


“The present slump in employment, 
as the 
-n generally cir- | 


estimates that have ! 


“The Director General of the Employ- 
ment Service, who is responsible for the 
breezy reports regularly emanating from | 
that quarter, gathers no statistics, col- | 
lects no figures, has no direct contact of | 
a measurable kind whatever, yet he 
continues monthly to publish under the | 


| authority of the United States Govern- | 
lare | ment misleading reports that serve no 
a e | 


snisinform 
business | 
To continue with his 
bulletin: First, he says that there is no 
alarm, because there are 


earthly purpose except to 


Then he makes this prophecy: 

“(The horizon is clearing and the em- | 
ployment outlook is encouraging.’ 

“Such comparisons as have been made 
show that we must go back to the dark 
days of 1921 to find a situation compar- | 
able'to the present. The Metropolitan | 
Life Insurance Co.’s study of voluntary | 
quits in 350 manufacturing establish- 
ments shows a co..Jlition as bad as 1921, | 

“A study of want ads in the New York | 
World shows that 1927 has fallen toa 
level almost as low as 1921. Freight-car | 
loadings continue to decline.” | 


Cost Inquiry Ordered 
On Imported Potatoes 


Tariff Commission to Study | 


Need of Higher Duty 


In compliance with a Senate resolu- 
tion (S. 200), the Tariff Commission has | 
ordered a cost-of-production investiga- 
tion covering Irish potatoes, the Commis- 
sion has just announced orally. | 

The potatoes are imported principally | 
from Canada. 

According to information received by 
the Commission, imports of potatoes have 


| ineswesed from 44,000,000 pounds, valued | 
! at $1,000,000, 
' bushels, valued at $5,000,000, in 1927. 


in 1923, to 300,000,000 


duty on potatoes is 30 
which the resolution 


The present 


a bushel, 


The resolution was sponsored in the 
by Senator Gould (Rep.), of 
Maine, 


Index of Farm Prices 
Rises by Two Points | 


| 
Nearly ATL Products Contrib | 
uted to Increase in March | 


An increase of two points in the ins | 
dex of farm prices took place in the 
period between February 15 and March 
15, ithe Bureau of Avricultural Economics 


announced. The full text of the state: | 
ment follows: | 

The index of farm prices on March 
137 recovered the two-point de- | 
15, 1927. | 

Practicall*> all preducts contributed to | 
this increase in February and March, | 
except eggs, milk, hogs, and hay. Live- 
stock prices as a group remained un- 
changed while grains and cotton in- 
creased and dairy and poultry prices 
were somewhat lower. 

The farm prices of butter did not 
make the usual seasonal decline, and the 
price of chickens failed to make the 
usual seasonal rise. Since the middle of 
March prices of grains, livestock, and 
cotton have advanced somewhat, egg 
prices have re™ma‘> * nnchanged and but- 
ter prices have declined. 

At the wholesale markets the average 
of farm nredueat rics vo slightly lower 
in March than in February, while food 
pri a liehily higher. Among the 


4 up on 
i the basis of the figures reported by the 


| “standard 
| prices arrived at through comparison of 
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Use of Trade Name 
Modified by School 


Of Correspondence 


| Dealers in Pumice Stone and 


Makers of Initation Leath- 
er Also Enter Stipu- 
lations. 


Stipulations for abandonment of im 
proper trade practices, entered into with 


Ja dealer in nitrate of potash, a dealer 


in imported punice stone, and a num- 
ber of manufacturers of imitation leather 


| have just been announced by the Federal 


Trade Commission. 

The full text of the statement follows: 

The owner of a correspondence schoo] 
teaching accountancy used as a part of 
his trade name the word “American” in 
such manner as to simulate the corporate 
or trade name of the American Institute 
of Accountants, of New York, Phila 
delphia, and Washington. 

The Federal Trade Commission held 
that the practice was unfair and per- 
mitted the owner to sign a stipulation 
agreement (No. 194) that he would cease 
and desist from the practice. He agreed 
also to discontinue using or licensing 
other persons to use in their advertising 
endorsements or testimonials of Govern 


| ment officials regarding his course unless 
| such have actually been obtained from 
| those officials. 


The commission did not reveal the 
name according to: practice in stipula- 
tion proceedings. 

Pumice Stone Grant Abroad 

Pumice stone sold in the United States 
is of two kinds; one kind is ground in 
the United States while the other is 
ground abroad. The domestically ground 
product seems to be preferred by the 
American trade although most of the 
raw product is of foreign origin. 

An American pumice stone company 
imported the stone ground in a foreign 
country and sold it in this country. In 
its advertising the company used the 
word “mills”. This was held to imply 
that the firm operated a factory, which 


| was not the truth, and tended to make 
| purchasers 


believe they were getting 
domestically ground pumice stone. 

These practices were held by the Com 
mission to be unfair and in a stipulation 
proceeding (No. 193) entered into be- 
tween the commission and the pumice 
stone company, the latter agreed to dis- 
continue the practices. 

Seven corporations manufacturing and 
selling pyroxylin-coated material or imi- 
tation leather have signed a stipulation 
agreement (No. 192) to the effect the, 
will discontinue trade practices tendiny 
to stifle competition. It was charged 
these companies made mutual under 
standings with the object of eliminating 
competition among themselves through: 
such means as the following: 

(1) Maintenance of uniform so-called 
costing procedure’? or list 


cost data submitted by the several cor- 
porations; 

(2) Adoption of uniform discounts to 
consumers and to jobbers or distributors. 
and 

(5) Limiting each and all of these cor- 
porations to the acceptance of contracts 
calling for delivery of products over a 
period not to exceed 90 days. 


| Investigation Into Cost 
OF Tungsten Proposed 


Senator Oddie Desires Inquiry 
By Tariff Commission 


Senator Oddie (Rep.), of Nevada, 
chairman of the Committee on Mines 
and Mining, introduced a resolution (S. 
Res. 203), on April 20, calling for an 
investigation of the comparative produc- 
tion costs of tungsten in the United 
States and China, The investigation 


| would be conducted by the United States 


Tariff Commission. 


An objection by Senator Johnson 


| (Rep.), of California, prevented immedi- 


ate consideration of the resolution as 
requested by Senator Oddie and the 


| measure went over for future disposi- 
| tion, 


It reads in full text: 

Resolved, That the United States Tariff 
Commission be, and it is hereby, re- 
quested, under the provisions of Section 
315 of the Tariff Law of 1922, to make 
forthwith an investigation into the costs 


| of production of tungsten in the United 
| States and China, the principal compei- 


ing country, and to report its findings 


| to the President of the United States. 


Approval Given Funds 

To Fight Cotton Pest 

Senate Conuaiiias Favors Com- 
peusation to Farmers 


{Continued from Page 2.) 


| sons which might be assigned to any 
' other area.” 
| the limit for Government payment. 


He said one year should be 


Senator Ransdell called attention to 
a letter from Dr. Marlatt stating that 
the Government had spent $10,000,000 
to control the corn borer in 1927, with- 
out any State contributions. Another 
bill fox this purpose, the Senator said, 
carrying $7,000,000, had just been re- 
ported favorably by the committee. As 
& consequence, Senator Ransdell said he 
did not see why $5,000,000 should not 
be spent by the Federal Government 
completely to eradicate the pink boll- 
worm, 

An amendment which had been placed 
into the House resolution by Represen- 
tative Jones (Dem.), of Amarillo, Tex., 
Was approved by the Committee and in- 
corporated into the Ransdell measure. 
It follows in full text. 

Provided, That no part of the funds 
authorized to be appropriated 
shall be available for compensation in 
connection with the establishment of a 
noncotton zone in any county unless and 
until the live pink bollworm is found 
within such county or within a radius 
of five miles thereof. 


nonarricultura! vrices, « rm-*-"s and 
building material prices showed moderate 
gains. All wholesale price groups to- 
gether aver:ge 146.1 for March, com- 
pared with 145.9 for February, 1928, and 
143.4 for March, 1927, according to the 
Annalist index. On April 3 the recent 
advances in e~r‘cultural prices raised the 
general commodity index to 146.5. 
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Taxation 


Consolidated Firm 
Is Denied Deduction 
Of Subsidiary’s Loss 


Sustained Before Affiliation ; 
Not Applicable Against Net 
Income Since Subsidi- 
ary Earned None. 


BuREAU OF INTERNAL REVENUE. GENERAL 

CoUNSEL MEMORANDUM 8266. 

The General Counsel, Bureau of In- 
ternal Revenue, is of the opinion that a 
corporation may deduct losses for a tax- 
able year prior to its affiliation with a 
group filing a consolidated return only 
to the extent of the amount of the net 
income of the affiliation attributable to 
the subsidiary in question. 

The full text of the opinion follows: 

An opinion is requested as to whether 
the net loss sustained by the M Company 
in the year 1921 can be applied against 
the consolidated net income of the affili- 
ated group of which it was a part for 
the year 1922 or for the year 1923. 

For the year 1921 the M Company sus- 
tained a net loss within the meaning of 
section 204(a) of the Revenue Act of 
1921 in the sum of x dollars. On Decem- 
ber 31, 1921, the N Company acquired 
all of the stock of the M Company. For | 
the years 1922 and 1923 consolidated re- 
turns were filed, the N Company being 
designated as parent corporation and the 
M Company and the O Company as sub- 
sidiary corporations. Considered  sep- 
arately, the M Company sustained a net | 
loss for each of the taxable years 1922 
and 1923. However, the N Company made 
a net gain in excess of the net loss of | 
the M Company for each of the two tax- 
able years, so that the affiliated corpora- 
tions, considered as a unit, had a net in- 
come. 


Claim Deduction For Loss. 


The corporations contend that the net 
loss of the M Company for the year 1921 
should be treated as a deduction in com- 
puting the consolidated net income for ' 
the year 1922 or 1923. In support of this 
contention it is urged that the net loss 
should be treated as any other deduction | 
allowed by statute, and that the loss 
should, therefore, be allowed as a deduc- 
tion from the gross income of the af- | 
filiated group. | 

Section 204(b) of the Revenue Act of 
1921 provides as follows: 

“If for any taxable year beginning af- 
ter December 31, 1920, it appears upon 
the production of evidence satisfactory to 
the Commissioner that any taxpayer has 
sustained a net loss, the amount thereof 
shall be deducted from the net income of 
the taxpayer for the succeeding taxable 
year; and if such net loss is in excess of 
the net income for such succeeding year, 
the amount of such excess shall be al- 
lowed as a deduction in computing the 
net income for the next succeeding tax- 
able year; the deduction in all cases to | 
be made under regulations prescribed by 
the Commissioner with the approval of 
the Secretary.” 

Article 1602 of Regulations 62 pro- 
vides in part as follows: 

“If the evidence furnished satisfies 
the Commissioner that the taxpayer has 
sustained a “net loss” the amount of 
such net loss may be deducted from the 
net income of the taxpayer for the suc- 
ceeding year and if such net loss is in 
excess of the net income for such suc- 
ceeding taxable year the amount of such 
excess shall be carried over and credited 
against the net income for the next suc- 
ceeding taxable year.” 

The contention is made that the word- 
ing of section 204(b), supra, and the fact 
that section 206 of the Revenue Acts of 
1924 and 1926 allows the net losses un- 
der those Acts as deductions in comput- 
ing net income, indicate that Congress 
intended that the net loss should be al- 
lowed as a deduction in computing net 
income under the Revenue Act of 1921, 


Treated As Credit. 

This office cannot agree with the 
above contention. I. T. 1725 (C. B. II-2, 
209) contains the following language: 

“Article 1602 of Regulations 62 pro- 
vides, with respect to a deductible loss 
under section 204 of the Revenue Act of 
1921, that such loss shall be treated as 
a credit and deducted after the net in- 
come of the taxpayer has been deter- 
mined, and that this method shall be fol- 
lowed in making such deduction for both 
the first and second years succeeding the 
year in which the loss was sustained.” 

It is to be noted that section 232 of 
the Revenue Act of 1921 defines the net 
income of a corporation as its gross in- 
come less only the deductions allowed by | 
section 23 232 of the Rev- 





234, while section 232 
enue Acts of 1924 and 1926 makes ex- 
press provision for the deductions al- | 
lowed not only by section 234 but by 
section 206, the net loss section of the 
latter Acts. 

The Board of Tax Appeals, in consider- | 
ing the question under consideration, has 
also reached the conclusion that net 
losses may not be treated as deductions 
in computing net income under the Reve- 
nue Act of 1921. 

In appeal of American Varnish Co. 
(2 B. T. A., 201), the Board of Tax Ap- 
peals, in holding that the taxpayer was 
not entitled to the $2,000 specific credit 
allowed by section 236 (b) of the Reve- | 
nue Act of 1921, based its decision upon 
the ground that net losses were not de- 
ductions allowed by section 234 of that 
Act and could not be deducted in de- 
termining whether the net income was 
in excess of $25,000. See also appeal 
of S. W. Bridges & Co. (4 B. T. A., 750) 
and Chicago Nut Co. y. Commissioner (5 
B. T. A., 614). 

Suggestion has been made that this 
case may be affected by the decision of | 
the Board of Tax Appeals in appeal of 
American La Dentelle, Inc. (1 B. T. A., | 
575; C. B. IV-2, 1). In that case the 
Board held that where two corporations 
became affiliated on July 1, 1919, three 
returns were required, a separate re- 
turn for each of the corporations for 
the period prior to affiliation and a con- 
solidated return for the period of af- 
filiation. The Commissioner’s acquies- 
cence in this decision applies only to the 
ecaclusion that three returns were re- 
quired to be filed and does not mean 
that the Commissioner has adopted the | 
reasoning whereby the conclusion was 
reached. When the decision is limited 
to the question actually decided it be- 
comes apparent that the case is not con- 
trolling of the question here involved. 

No Part of Net Deductible. 

In Law Opinion 1113 (C. B. III-2, 36) 
the following language was used: 

. “The benefit of the net losses sustained | 
in 1919 by the individual corporations | 


Loss 


} Act of October 3, 


| that 
| . . 
recover the amount of the tax assessed | 


| States 


; were 


| 1923 
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Deduction 


Court Holds Report by Revenue Agent 
On Audit Is Tax Return Under Statute 


Declares That Law of Limitation Is Applicable Although 
Taxpayer Did Not 


UniteD STATES v. NELSON B. UPDIKE, 
ET AL. Equity No. 853. DISTRICT 
CourRT FOR THE District OF NEBRASKA, 
OMAHA DIVISION. 

The Updike Grain Company, having 
dissolved prior to enactment of the Rev- 
enue Act of 1917, the taxing authorities 
sought to collect fiom its transferees 


taxes alleged to be due for the fiscal | 


year ending June 30, 1917. 

Upon failure of the corporate tax- 
payer to make returns for the year in 
question, the books were audited by a 
revenue agent and or. the basis of the 
agent’s report, the Commissioner entered 
an assessment in 1920. 


to have constituted the return required 


| by law and, inasmuch as the suit was 


not begun until in 1927, its further prose- 
cution is barred by statute. 

Following is the full text of the mem- 
orandum opinion by Judge Munger: 


Defendants Challenge 


Jurisdiction of Court 


In this suit the United States seeks to 
enforce against the transferees of the 
corporate assets of the Updike Grain 
Company, a corporation which dissolved 
August 8, 1917, the amount of a tax for 
a portion of the calendar year of 1917 
which was assessed against the corpora- 
tion under the provisions of the Revenue 
1917. 
fiscal year of the Updike Grain Company 
began August 1, 1916, and ended on July 
31, 1917. The essential facts in this case 


as to dissolution of this corporation in | 
advance of the enactment of the Revenue | 
| Act of October 3, 1917, and as to a re- 


turn made by the defendant under the 
Revenue Acts then in 


States v. Updike, 1 Fed. (2) 550 (on ap- 
peal 8 Fed. (2d) 915) 
Missouri Valley Elevator Company. In 
this case the Commissioner of Internal 
Yevenue in January, 1920, made an as- 
against the Updike Elevator 
Company of a tax under the Revenue Act 
of October 3, 1917, for the period in- 
volved, under the retroactive provision of 
Act. The purpose of the suit is to 


sessment 


against the defendant for the trans- 
ferees of the corporate assets. 
The defendants challenge the juris- 


diction of the court to determine this 


case, because of the provisions of Sec- | 
tion 274 and Section 280 of the Revenue | 


Act of 1926. 

It does not appear that a notice was 
given to the defendants as provided in 
the latter section and for that 
the defendants’ claim that this suit can- 
not now be maintained. If the 
upon this suit claimed by the defendants 


for the provisions of these statutes could 
| I 


be sustained in these provisions stood 
alone, a later portion in the same Reve- 
nue Act of 1926 found in Section 1122(b) 
of that act must also be considered. That 


yortion of the statute reads as follows: | . : 
] ' the 15th day of June in any year, or | 


“The district courts of the United 
at the instance of the United 
States are hereby invested with such 


jurisdiction to make and issue, both in 


| actions at law and suits in equity, writs 


and orders of injunction, and of ne exeat 
republica, orders appointing 


essary or appropriate for the enforce- 
ment of the provisions of this act. The 
remedies hereby provided are in addition 
to and not exclusive of any and all other 
remedies of the United States in such 
courts or otherwise to enforce such pro- 
visions.” 

There 
between 
Revenue Act 
been cited, and in case of such 
repugnancy, the latter portion of the 
statute in the order of arrangement will 
control. United States v. 
Fed. 783, 787; In re Richards, 96 Fed. 396, 
939. The objections to jurisdiction are 
not well taken. 


to 
Oo 


appears 
the tw 


be a 
portions 
1926 


of 
which 


the 
have 


ol 


Claim Protection 


Of Statute of Limitations 


The defendants also claim that 
tions relating to the recovery of taxes 
of this nature. Section 278d of the Rev- 
enue Act of 1926 is as follows: 


“Where the assessment of any income, | 
im- | 


excess-profits, or war-profits tax 
posed by this title or by prior Act of 
Congress has been made (whether be- 
fore or after the enactment of this Act) 


within the statutory period of limitation | 


properly applicable thereto, such tax may 
be collected by distraint or by a pro- 


ceeding in court (begun before or after | 


the enactment of this Act), but only if 
begun (1) within six years after the 


should not be given to the consolidated 
group which filed a consolidated return 


for the years, since this would not give | 


to the taxpayer who sustained the loss 
the benefits of the relief resulting there- 
from Consequently, the net 
losses sustained in 1919 by these corpo- 
rations must be applied against the in- 


; come for the preceding taxable year of 
| the affiliated group in which the corpo- 


rations which sustained losses for 1919 
included. It is equally obvious, 
however, that the kenefit of the net loss 


| should accrue not necessarily to the en- 
| 


tire affiliated group 
corporations which 


but only to those 
suffered losses dur- 


The court now ; 
! holds the return of the revenue agent 


The approved | 


| force are quite | 
| similar to the facts in the case of United 


relating to the | 


reason i 


effect | 


receivers, | ; : a 

and such other orders and process, and ; paid and interest at the rate of 1 per 
; to render such judgments and decrees, | 
granting in proper cases both legal and | 
equitable relief together, as may be nec- | 


conflict | 


Jackson, 143 | 


this | 
suit is barred by the statute of limita- | 


i of 


| its 


| dike Grain Company. 


; 1918 and subsequently, many 


|; United States has said that “t 


| prosecution of a suit 


ing the year 1919, and in proportion to ! 


the amount of the loss suffered.” 

Although Law 
was written in view of the Revenue Act 
of 1918, the principles it enunciates, it 
is believed, are applicable to the instant 
case, 

Aplying the principle stated in Law 
Opinion 1113, supra, to the case at hand, 
it appears that the net loss sustained by 
the M Company in 1921 could not be 
apvlied against the net income of the 
affiliated group for the year 1922 or 
in an amount greater than the 
portion of the consolidated net income 
directly attributable to the M Company. 
The facts in this case conclusively show 


| that the M Company was not respon- 


sible for any part of the consolidated 


j net income for those years, but in fact 


sustained net losses. Consequently, no 
part of the net loss sustained by the M 
Company in 1921 can be applied against 
the consolidated net income of the af- 
filiated group for the year 1922 or for 
the year 1923, : 


Opinion 1113, supra, ! 


File Instrument. 


assessment of the tax, or (2) prior to 
the expiration of any period for collec- 
tion agreed upon in writing by the Com- 
missioner and the taxpayer.” 

By this statute Congress has provided 
that unless the taxpayer had agreed in 
writing to a longer period no suit in 
court for the collection of an assess- 
ment for any income tax, excess profits 
tax or war profits tax can be maintained 


‘ unless the suit is begun within six years 


after the assessment of the tax. By the 
terms of this statute this limitation ap- 
plies not only to the taxes imposed by 
the Revenue Act of 1926 but also to 
such taxes imposed by any prior Act 
of Congress. 

No waiver of this limitation has ever ! 
been made by the defendants. The as- 
sessment was made in January, 1920, 


more than six years after the assess- 
ment, and the defendants have made the 
defense that the suit was begun too | 
late. On behalf of the United States, | 
the contention is made that this staute ; 
does not apply to the facts in this case, | 
because the assessment was not made | 
“within the statutory period of limita- ! 
tion applicable thereto.” It may be 
doubted if the United States may take | 


advantage of this limitation, which was | 


and this suit was begun in April, se 


| imposed for the benefit of the taxpayer. 


It is said that unless the taxpayer has | 
made a proper return there is no limita- | 
tion of time in which the assessment | 
may be made. But in this case an as- | 
sessment was made. It was made by the | 
Commisisoner of Internal Revenue. It |! 
is the foundation of this suit. At the | 
time it was made the Revenue Act of ; 
1916, as amended by the Revenue Acis ! 
March 3, 1917, October 3, 1917, and | 
February 24, 1919, was in force. Section 
14 of the Act of 1916 in force at the time 
of the assessment contained the fol- | 
lowing: ' 


Commissioner Upheld 
In Making Return for Firm 

“(a) ... every corporation, joint-stock | 
company or association, and insurance ; 
company, computing taxes upon the in- | 
come of the fiscal year which it may | 
designate in the manner hereinbefore ; 
provided, shall pay the taxes due under ! 
assessment within 105 days after 
the date upon which it is required to 
file its list or return of income for as- 
sessment; except in cases of refusal or | 
neglect to make such return, and in cases 
of erroneous, false, or fraudulent returns, | 


| in which case the Commissioner of In- 
; ternai Revenue shall, upon the discovery : 
‘ thereof, at any time within three years | 


after said return is due, make a return ! 
upon information obtained as provided ; 
for in this title or by existing law; and | 
the assessment made by the Commis- | 
sioner of Internal Revenue thereon shall 

be paid by such corporation, joint-stock | 
company or associaticn or insurance com- | 
pany immediately upon notification of | 
the amount of such assessment; and ‘*o | 
any sum or sums due and ‘unpaid after |! 


after 105 days from the date on which 

the return of income is required to be | 
made by the taxpayer, and after 10 days’ | 
notice and demand thereof by the col- | 
lector, there shall be added the sum of | 


- = . | 
® per centum on the amount of tax un- | 


centum per month upon said tax from the | 
time the same becomes due;... | 
“(b) When the assessment shall be 
made, as provided in this title, the re- 
turns, together with any corrections 
thereof which may have been made by ! 
the Commissioner, shall be filed in the | 
office of the Commissioner of Internal 
Revenue and shall constitute public reo- | 
ords aid be open to inspection ‘as such.” 
The Commissioner of Internal Revenue | 
had authority under this portion of the 
statute and under the facts proved in 
this case, to make a return for the Up- |! 
A return is shown : 
to have been made by a report, to the | 
Commissioner of Internal 


Revenue, of | 


, revenue agents, after examination of the 


former returns and the books and ac- 


; counts of the Updike Grain Company, 
| and this return was adopted as a return 


and acting upon it as such, the Commis- | 
sioner of Internal Revenue assessed the | 
tax that is the subject of this suit. | 
W hether the return was required to be | 
made within three years or no limita- | 
tion of time was imposed, the assessment 
was made in the statutory period of 
limitation applicable thereto. 

The United States has provided, in the | 
revenue acts of this nature enacted in | 
918 ar periods | 
limitation after the expiration of which | 
no action can be taken against the tax- | 
payer, and the Supreme Court of the | 
. axing laws 
are to be liberally interpreted in oo 
the taxpayer.” Bowers v. N. Y. & Al- | 
bany Co., 273 U. S. 346, 350 (The United | 
States Daily, Yearly Index Page 4342 
Vol. I). It seems to be clear, upon the 
facts in this case, that the United States ! 
delayed proceedings for the collection of } 
the tax it claims to be due from the de- | 
fendants, until the applicable statute of | 
limitations had barred the successful | 

) and for this reason | 

the suit will be dismissed at the plain- | 
tiff’s costs. 


April 13, 1928, 


_—_—— 


ournal 
of the 


Supreme Court 
; of the 
United States 


April 20, 1928. 


The Supreme Court head argument in 
four cases on April 20. Six attorneys 
were admitted to practice. 
of the journal for the da,’ with the Day 
Call for April 23 follows: 2 

Present: The Chief Justice, Mr. Justice 
Holmes, Mr. Justice Van Devanter, Mr. 
Justice McReynolds, Mr. Justice Brandeis, 
Mr. Justice Sutherland, Mr. Justice But- 
ler, Mr. Justice Sanford, and Mr. Justice 
Stone. 

iwarl E. Moss of Los Angeles, Calif.; Ed- 
ward C. Rowe and John A. Kelly of New 
York City; Charles E. Feirich of Carbon- 
dale, Ill.:; Heriberto Vorres Sola of Rio 
Piedras, P. R.; and Harry FE. Burroughs 
of Boston, Mass., were admitted to practice, 

No. Mark Skinner Willing and The 
Northern Trust Co., as Trustee, etc., et al., 
petitioners, vy, Chicago Auditorium Associa- 
tion, Argument continued by Mr. Charles 
Kh. Hughes for the petitioners, by Mr. 
Walter L. Fisher for the respondent, and 


| COUNSEL’S 


i land 
Plaintiff does not attack the statute un- 
| der which the City Council acted but 
; contends that the application to his prop- 
| erty of the particular ordinance is a de- 


The full text | 


S 


Directors of Firm 


Are Responsible for 
Debt of Federal Tax 


Internal 
Holds Government Enjoys 
Same Right as State Un- 
der Colorado Law. 


BUREAU OF INTERNAL REVENUE. GENERAL 
MEMORANDUM. G. C. M. 
3491, 


The General Counsel was _ asked 


' whether the Federal Government would 


| enjoy the same right of collecting de- 
linquent taxes from directors of a State 
corporation when a State statute pro- 
vided the directors were liable for State 
taxes when the corporation failed to file 
a required report. His view was that the 
Federal Government was accorded the 
same right as the State under the pro- 
visions of the law in question. 

Following is the full text of the mem- 
orandum: 

An opinion is requested as to whether 
a State law, enacted by the State of 
Colorado, which provides in substance 
that if corporations do not file, within 
a prescribed time and with the secre- 
tary of state, a certain required annual 
report, then the directors become person- 
ally liatle for the debts of the corpo- 
ration, may be invoked for the purpose 
of collecting delinquent taxes from the 
directors of such corporation. 

Steel Law Quoted. 


\ 
The pertinent parts of the State law . 
article | 


above referred to, contained in 
911 of the Revised Statutes of Colorado 
for 1908, are as follows: 

“Every corporation, joint stock com- 


pany or association, incorporated by or | 


under any general or special law of the 
State, or by any general or special law 


| of any foreign State or kingdom, or any | 


State or Territory of the United States, 


beyond the limits of this State, shall, | 


within 60 days next after the Ist day 


‘of January in each year, commencing | 
; with the 
| annual report in the office of the secre- 
tary of state, showing: * * * And if any } 


year 1902, make and file 


such corporation, joint sto.k company or 
association shall fail, refuse or omit to 
file the annual report aforesaid, and to 
pay the fees prescribed therefor, within 
the time above prescribed, all the offi- 
cers and directors of said corporation 
shall be jointly and severally liable for 
all debts of such corporation, joint stock 
company or association, that shall be 
contracted during the year next pre- 
ceding the time when such report should, 
by this section have been made and filed, 
and until such report shall be made and 
filed.” 

The Supreme Court of Colorado, in 
construing the above-quoted statute, has 
held that failure to comply therewith 
renders a director personally liable for 
indebtedness of the corporation incurred 
during the period prescribed. 
naugh vy. Patterson et al., 41 Colo., 158, 


91 Pac., 1117; International State Bank | 
v. McGlashan .et al., 71 Colo., 72, 204 | 


Pac., 482; Washington Securities Co. v. 
Goodstein, 79 Colo., 343, 246 Pac., 278.) 
The Supreme Court of Colorado has also 
held that the above statute is penal in 


its nature and suit for recovery there- | 


under must be commenced within one 
year after the cause of action accrues. 
(Colorado Fuel Iron Co. v. Lenhart et 
al., 6 Colo. A., 511, 41 Pac., 8384.) 

The term “debts” as used 
statute referred to is believed 


in 


to be 


; broad enough in its scope to include | 
| unpaid taxes. 


In General Counsel’s 
3) this office expressed the opinion that 
under a section of the Civil Code 
California, by which each stockholder of 


a corporation is rendered individually 


and personally liable for the debts and | 


liabilities of the corporation to his hold- 


| ings of stock in the corporation, the lia- 
: bility so created includes a liability for 
Federal taxes accruing during the time | 


he was a stockholder. 

In view of the foregoing, it is the 
opinion of this office that the article of 
the law of the State of Colorado, above 
referred to, may be invoked for the pur- 
pose of collecting delinquent taxes from 
the directors of the corporation, where 
there has been a failure to file the an- 
nual report as required, provided an ac- 
tion for the recovery thereof be com- 


| menced within one year after the said 


taxes became due and payable. 
Zoning of Property 


By City Is Opposed 


Supreme Court Hears Aregu- | 


ment on Real Estate Ordinance 


The constitutionality of a zoning ordi- 
nance of the city of Cambridge, Mass., 
was argued in the Supreme Court on 
April 19. The question is presented in 
the case of Nectow, plaintiff in eror, 
v. The City of Cambridge, No. 509. 

The ordinance restricts to use as resi- 
dential property a section in which is 
located a tract of land owned by Saul 
M. Nectow. The tract of land abuts an 
assembling plant of the Ford Motor Com- 
pany and was found by a master to be 
so within the manufacturing district as 
to be unfitted for residential use. The 
opposite side of the street on which the 


fronts is devoted to residences. 


nial of due process of law and of the 
equal protection of the law. 

While some values are enjoyed under 
an implied limitation and must yield to 
the police power, plaintiff argues, such 


| concluded by Mr. Charles E. Hughes for 

the petitioner. 

No. 577. Standard Pipe Line Company, 

| Inc., petitioner, v. Miller County Highway 
& Bridge District. Argued by Mr. William 
H. Arnold for the petitioner, and by Mr. 
Henry Moore, jr.. for the respondent. 

No. 579. Cliffs Chemical Company, plain- 
tiff in error, v. Wisconsin Tax Commission, 
Argued by Mr. William P. Belden for the 
plaintiff in error, and submitted by Mr. 
John W. Reynolds and Mr. Franklin E. 
Bump for the defendant in error. 

No. 589. P. J. McGowan & Sons, Inc., 
appellant, v. I. HW. Van Winkle, as Attorney 
General, ete, et al. Argument commenced 
by Mr. E. S. McCord for the appellant. 
The Court declined to hear further argu- 
ment, 

Adjourned until April 23 at 12 o'clock 
When the day call will be: Nos. 539, 7 
(and 11 and 12 Original), 607, 337, 497 (and 
418), 1 (and 2, 3, 4, and 5), 744, 912, 554 
(and 975), and 603. 


Revenue Bureau | 


an ; 





(Cava- } 


the | 


Memorandum | 
2514 (Internal Revenue Bulletin VI-47, | 


of | 





Limitations 
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Appeals 


Index and Digest 
Of Tax Decisions and Rulings 


YLLABI ave prinied so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately $ by 5 inches, usually 
employed in libraries and filed for reference. 


ET LOSSES: Defined: Deductions: Computations: Affiliated Corporations: 
Art. 1601, Reg. 62: Act of 1921, and Prior Acts——A net loss sustained by 

a subsidiary for a taxable year prior to affiliation cannot be applied against 
the net income of the affiliated group for subsequent years in an amount 
greater than the portion of the consolidated net income directly attributable 


to the subsidiary.—Bureau of Internal Revenue. 


dex Page 468, Col. 1 (Volume III). 


(G. C. M. 3266).—Yearly In- 


ETURNS: Corporate Returns: Statute Of Limitations: Transferecs: 1917 


and 1926 Acts.—Where a revenue agent makes a report on a corporate 
taxpayer’s records and this report is acted upon as a return by the Commis- 
sioner of Internal Revenue who makes an assessment upon that basis, such 
a report is the return contemplated by law, and the statute of limitations is 
applicable thereon the same as though the taxpayer had filed the return, and 
constitutes a bar to collection when effective——United States v. Nelson B. 
(District Court, District of Nebraska, Omaha Division).— 
Yearly Index Page 468, Col. 2 (Volume III). 


Updike et al. 


OBACCO: Regulations 8, Amended: Sec. 188.—Regulations 8, Section 188, 

amended in respect to requirements for construction of vending for sale 

of full and unbroken packages of tobacco products.—Bureau of Internal Rev- 
(T. D. 4150).—Yearly Index Page 468, Col. 3 (Volume III). 


enue, 


RANSFERRED ASSETS: 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases.—Extract from regulations of Commissioner of 


Internal Revenue, 


State Taxation Laws 


Digest of Revenue Act Relating to Inheritances 
In Force in West Virginia in 1927 


(No Income Tax in This State) 


As a part of the decennial census of wealth, public debt, and taxation, 
the Bureau of the Census compiles a Digest of State Laws Relating to 
Taxation and Revenue, of which the latest report is for the year 1922. 
This investigation will not be made again in its entirety until 1932, but 
M. Steuart, announces that there have 
been so many requests for a revision of these tax laws that the Bureau 
has undertaken the preparation of digests of the laws relating to in- 
heritance and income taxes in force in the various States in 1927. These 
digests are being published as rapidly as they are released by the Bureau 
of the Census. The first appeared in the issue of March 10. 


the Director of the Bureau, W 


LASSIFICATION of beneficiaries 
4fer taxing purposes: <A. Wife, 
husband, child or children of a de- 
ceased child, father, or mother of de- 
cedent; B. Brother or sister of de- 
cedent; C. Beneficiaries further re- 
moved in relationship to decedent than 
brother or sister; D. All others. 


Exemptions: Purposes of which, 
and amounts to individual benefi- 
ciaries, allowed: Public, educational, 
literary, scientific, religious, or chari- 
table purposes. Class A, widow cf 
decedent, $15,000; husband, child, 
father, or mother of decedent, $10,000. 
No tax on estates of $500 or less. 


a Bd He 


AX RATES: Primary: On amounts 

not exceeding $50,000: Class A, 2 
per cent; Class B, 4 per cent; Class 
C, 6 per cent; Class D, 10 per cent. 
Secondary: On amounts between 
$50,000 and $100,000 two times pri- 
mary rates; $100,000 to $150,000, two 
and one-fourth times; $150,000 to 
$200,000, two and one-half times; 
$200,000 to $300,000, two and three- 
fourths times; $300,000 to $400,000, 
three times; $400,000 to $500,000, 
three and one-fourth times; in excess 
of $500,000, three and one-half times 
primary rates. 


Collection and distribution of tax, 
discounts allowed, and interest charge- 
able: By State tax commissioner for 
use of the State. If not paid within 
six months, except in case of unavois- 
able delay, a penalty of 10 per cent 


is added. 

A TAX payable into the treasury of 
-™ the State, is imposed upon the 
transfer, in trust or otherwise, of any 
property, or interest therein, real, per- 
sonal, or mixed, of $500 or more in 
value, if such transfer be— 


1. By will or by the intestate laws 
of the State, from any person dying 
seized or possessed of the property 
while a resident of this State. 


9 


te 


By will or the intestate laws 
of the State, of property within the 
State, or within its jurisdiction, when 
the decedent was a nonresident of the 
State at the time of his death. 


3. By a resident or by a nonresi- 


police powers are limited by the magni- 
tude of the diminution in this case. 
points out that the value of the property 
unrestricted is approximately $50,000 and 
that it has no value for residential pur- 


| poses. 


It is also insisted that the ordinance 
falls upon the plaintiff with the effect 
of forcing him to make an open area 
or park of his land to the benefit of 
the public with no return to himself. 

Zoning laws are justified mainly be- 
cause they make for better homes, it 
is stated. The application of the ordi- 
nance to plaintiff’s land, counsel argues 
instead of achieving this end provides 
an unwholesome and unsuitable place 
for dwellings. 

For the defendant it is contended that 
the land in question has always been 
used for residential purposes and that 
there was no unreasonable or arbitrary 
use of power, or abuse of discretion on 
the part of the City Council in exercis- 
ing their police power. 

The preservation of the residential 
district in the streets on which the prop- 
erty fronts, from the intrusion of busi- 
ness uses, counsel urges, is sufficient 
justification for the placing of the 
plaintiff’s land in a residential zone. 

Respondent argues that the plaintiff, 
by the act of the city council in plac- 
ing the land in question in the restricted 
district has not suffered any greater dis- 
advantages than may be suffered by any 
person on the border line of two dis- 
tricts and his private detriment should 
not prevent the public good. 

John E. Hannigan appeared for the 
plaintiff in error. Peter J. Nelligan (J. 
Edward Nally, Joseph P. Lyons with 
him on tne brief) argued for the de- 
fendant in error. 


Liability of Transferrees: 

Art. 1291, Reg. 69: 1926 Act.—In the State of Colorado, article 911 of the 
revised statutes of that State may be invoked for the purpose of collecting 
delinquent taxes from directors of a corporation where there has been a 
failure to file the annual report as required by law, provided the action for re- 
covery of such taxes be comnienced within one year after the taxes of the cor- 
poration have become due and payable.—Bureau of Internal Revenue. 
M. 3491).—Yearly Index Page 468, Col. 4 (Volume III). 


| 


| 
| 


Colorado Statute: 


(G. C. 


dent, when such nonresident’s prop- 
erty is within the State or within its 
jurisdiction, by deed, grant, bargain, 
sale, or gift made in contemplation of 
death or intended to take effect after 
death, if made within three years prior 
to death. 


4. By the owner of any property 
which he owns or to which he is ab- 
solutely entitled, so as to be vested in 
himself and any other person jointly 
to the effect that the title therein or 
in some part thereof vest on survivor- 
ship in such other person, a trans- 
fer being deemed to occur and to be 
taxable upon the vesting of such title; 
or 


5. When any person shall be given 
a power of appointment derived from 
disposition of property, such appoint- 
ment when made being deemed a 
transfer taxable in the same manner 
as though the property belonged to 
the donee of such power. 

er ae a 


"THE provisions of the law apply to 

transfers of the following property 
belonging to deceased persons, non- 
residents of the State, which shall 
pass by will or inheritance under the 
laws of any other State, or country, 
and such property is subject to the 
tax herein imposed: 


(a) The transfer of all real estate 
and tangible personal property in- 
cluding money on deposit in the Stcte; 


(b) The transfer of all intangible 
personal property, including bonds, 
securities, shares of stock and choses 
in action kept within the State for 
investment, safe keeping or otherwise; 


(c) The transfer of shares of capi- 
tal stock of all corporations organized 
and existing under the laws of the 
State, the certificates of which shares 
S stock shall be within or without the 

tate. 


All inheritance taxes are due and 
payable 90 days after the first ap- 
pointed executor shall qualify, or 
within four months after death of de- 
cedent, if letters testamentary are not 
issued, and if not paid within six 
months after the death of decedent 
(unless because of unavoidable delay), 
a penalty of 10 per cent is added. 


ie | Lax on Machine Sales | 
| 


Of Tobacco Regulated 


Amended Rules Require Stamp 
On Each Package 


BUREAU OF INTERNAL REVENUE. T. D. | 

4150. REGULATIONS 8. 

Revision of Section 18% of Regula- 
tions 8, relating to tobacco vending ma- 
chines, was announced April 19 by the 
Bureau of Internal Revenue. The 
change, it was stated orally, removes cer- 
tain technical requirements heretofore 
existing. Following is the full text of 
the amended section: 

Section 188 of Regulations No. 8, re- 
vised, is hereby amended to read as 
follows: 

“Sec. 188. Vending Machines—Ma- 
chines designed for the automatic sale 
of tobacco products must be approved 
by the Commissioner before their use 


[Continued on Page 12, Column 6.] 


of the 
Court of Claims 


Call for April 23, 1928: 

No. J-146, Sidney A. Eisemann. 
No. J-147, Lawrence Elfield. 
N. J-148, Walter C. Donald. 

No, J-149, Emil Nilsson. 

No. D-888, Jacob Manowitz. 
No. 
No. 


F-317, Bahamas-Cuban (Co., Ltd. 
J-38, Yankee Export & Trading Co. 


Calendar _—si|¥ 
| 
| 


Decisions 
—of the— 


Board of Tax 
Appeals 


April 20, 1928. 


*George M. Cohan, Petitioner, v. Com- 
missioner. Docket Nos. 8615, 9602 and 
10574. 

Pettitioner filed returns for cal- 
endar years 1921 and 1922, and sub- 
sequently filed amended returns pur- 
suant to permission granted to 
change from calendar to fiscal year 
basis, for the period January 1 to 
June 30, 1921, and for the fiscal year 
ended June 30, 1922. Respondent 
found taxes due for these fiscal 
periods greater than the amounts re- 
ported, but credited against the 
taxes he computed both the amounts 
shown on the calendar year returns 
and the fiscal period returns and 
thereby found apparent overassess- 
ments. Held, that the amounts 
shown on the calendar year returns 
were no part of the amounts shown 
on those for the fiscal period, and 
that the respondent’s finding of 
taxes due for the fiscal periods 
greater than the amounts reported 
and assessed for those periods is a 
determination of deficiencies and 
that the Board has jurisdiction. 

Returns held properly filed on fis- 
eal year basis, there being no evi- 
dence to show that such method was 
improper. 

Petitioner held not entitled to ex- 
clude from income sums paid his 
mother under an alleged partner- 
ship agreement. 

Royalties paid to _ petitioner’s 
mother and wife, held to constitute 
income of petitioner. 

Amounts paid under annuity con- 
tracts which were forfeited held de- 
ductible as a loss in the year the 
contracts were forfeited. 

Amount paid in to a_ so-called 
strike fund held deductible by the 
partnership of which petitioner was 
a member. 

Amount advanced by petitioner to 
his partner held to be a loan and 
neither deductible as an expense nor 
subject to depreciation. 


Claimed deductions for excise 
taxes and for advertising, entertain- 
ment, and traveling expenses disal- 
lowed. 

Held, respondent did not err in ap- 
plying section 226 (a) of the Rev- 
enue Act of 1921 to income for the 
period January 1 to June 30, 1921. 

*Thompson & Black, Petitioner, v. Come 
missioner. Docket No, 10837. 

Loss suffered by a partenreship in 
connection with one branch of its 
business held to be a proper deduc- 
tion from income where one member 
of the partnership agreed with the 
other member that any losses sus- 
tained should be charged to the 
former’s share of the partnership 
profits. 


Holland Engraving Company, Petitioner, 


v. Commissioner. Docket Nos. 
10246 and 13618. 

Personal service classification de- 
nied. 

Robert Mitten, Petitioner, v. Commis 
sioner. Docket No. 10891. 

Certain deductions to which the 
petitioner is entitled in computing 
his net income for the year 1922, de- 
termined. 

W. T. & M. Company, Petitioner, v. 
Commissioner. Docket Nos. 8778 and 
13093. ; 

Net Income.—In computing net in- 
come for each of the taxable year's 
the allowable deductions for deple- 
tion and depreciation under the 1918 
and 1921 Revenue Acts should be 
found by applying a unit based upon 

the March 1, 1913, values after giv- 
ing effect to additions thereto and 
applied to the value of production in 
each of said years. 

Invested Capital—The invested 
capital for the taxable years should 
be found by giving effect to reserves 
for depletion and_ depreciation 
claimed by and allowed to the peti- 
tioner under the Excise Tax Act of 
1909 and the Income Tax Acts of 
1913 and 1916 and thereafter under 
the Revenue Acts of 1918 and 1921. 

Same.—Current earnings available 
for dividends in any year-sshould not 
be reduced by any so-called tentative 
tax computation. L. S. Ayers & Co., 
1 B. T. A. 1135 followed. 

Same—In computing invested 
capital for the several taxable years 
there should be eliminated in each 
of such years the prorated portion 
of the income and profits taxes of 
the prior year and all of the tax lia- 
bility of previous years when the 
same shall have been finally deter- 
mined. 

Rosenbaum Brothers, Inc., Petitioner, "6 
Commissioner. Docket No. 13050. 

A corporation was organized un- 
der the laws of Illinois in 1890, its 
charter expiring by limitation July, 
1915. The officers of the corporation 
did not become aware of that fact 
until several months later. On Feb- 
ruary 24, 1916, the petitioner was 
organized under the laws of Illinois 
under the same name, with the same 
capitalization and with the same 
stockholders, officers and directors as 
the corporation the charter of which 
had expired. On the same day the 
petitioner issued all of its capital 
stock to the corporation whose chan® 
ter had expired, in exchange for all 
of the assets subject to the liabili- 
ties of that corporation. Held, that 
the petitioner may include the assets 
so acquired in its invested capital 
at their actual cash value at the date 
of acquisition. 

Am-Plus Storage Battery Company, 
Petitioner, v. Commissioner. Docket 
No. 11865. 

The respondent’s determination of 
the reasonableness of compensation 
paid by the petitioner to its officers, 
approved. 

Kay Wood, Petitioner, v. Commissioner. 
Docket No. 13014. @ 

Under the evidence, held, that the 
petitioner in computing its net _in- 
come for the fiscal year ended Feb- 
ruary 28, 1919, is entitled to deduct 
the amount of $4,858.82 involved 
herein. 


9925, 


‘ 


Decisions marked (*) have been 
designated by the Board of Tax 
Appeals as involving new principles 
and will be printed in full text 
in this or subsequent issues. Sub- 
scribers who are interested in any 
decision not so designated should 
write to the Inquiry Division, The 
United States Daily. ‘ 
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Bills and Resolutions 
Introduced in Congress 


Following is a 


House of Congress and classified similarly to the 
of the United States in force December 6, 


of 


committee to which it 


Title 2—The Congress 

HI. Res, 173. Mr. Rathbone, Ill., amend- 
ing the Rules of the House of Representa- 
tives by adding thereto a rule relative to 
the admission of Representatives; Rules. 


Title 5—Executive Depart- 
ments and Government Of: 


ficers and Employes 

Hf. R. 18179. Mr. Porter, Pa., to pro- 
vide for reorganization of the Department 
of State, and for other purposes; Foreign 
Affairs, 


Title 10—Army 


H. R. 13174. Mr. Yon, Fla., declaring 
certain designated purposes with respect 
to certain parts of Santa Rosa Island in 
Florida to be “public purposes” within the 
meaning of the proviso in section 7 of the 
act approved March 12, 1926, entitled “An 
act authorizing the use for permanent con- 
struction at military posts of the proceeds 
from the sale of surplus War Department 
real property, and authorizing the sale of 
certnin military reservations, and for 
other purposes;” Military Affairs. 

H. R. 13180. Mr. Wainwright, N. Y., to 
define the promotion-list officers of the 
Army, and to prescribe the method of their 
promotion, and for other purposes; Mil- 
itary Affairs. 


* 
Title 12—Banks and Banking 
ll. R. 13173. Mr. Bowman, W. Va., to 
amend the Federal farm loan act, as 
amended; Banking and Currency. 


Title 16—Conservation 


$. 4163. Mr. Curtis, authorizing the es- 
tablishment of a migratory bird refuge in 
.the Cheyenne Bottoms, Barton County, 
Kansas; Agriculture and Forestry. 


Title 27—Intoxicating Liquors 

i. R. 13178. Mr. Lampert, Wis., to 
amend the national prohibition act, as 
amended, and as published in title 27 of 
the Code of Laws of the United States of 
America (44 Stat. L. pt. 1); to the Com- 
mittee on the Judiciary. 


Title 29—Labor 


S. 4157. Mr. Wagner, to provide for 
the establishment of a national employ- 
ment system and for cooperation with the 
States in the promotion of such system 
and to regulate the expenditure of moneys 
that shall b appropriated for such pur- 
poses; Education and Labor. 

S. 4158. Mr. Wagner, to amend Section 
4 of the Act of March 4, 1913, entitled “An 
Act to Create a Department of Labor;” 
}iducation and Labor. 


Title 31—Money and Finance 

S. 4168. Mr. Gooding, to amend the Act 
entitled “An Act making appropriations 
for the Department of the Interior’ for the 
fiscal year ending June 30, 1928, and for 
other purposes,” approved January 12, 
1927; Irrigation and Reclamation. 


list of public bills and resolutions 


the measure, the member introducing it, 
was 


i the 


in the 
“Code of Laws 
The number 


introduced 


1926.” 
the title and 


referred are given. 


Title 33—Navigation and Navi- 
gable Waters 


HW. R. 13176 Mr. Yon, Fla., | 
consent to the boards of county commis- 
sioners of the counties of Escambia, Fla., 
and Baldwin, Ala., to construct a _ toll 
bridge across Per dido Bay in Florida and 
Alabama; 
merce. 

H. R. 18177. Mr. Yon, Fla., granting 
consent to the boards of county commis- 
sioners of the counties of Escambia and 

Santa Rosa, to construct a free 
across the Santa Rosa Sound, 
Interstate and Foreign Commerce. 

| 
| 


Title 34—Navy 


If. R. 13175. Mr. Yen, Fla., granting con- 
sent to the boards of county commission- 
ers of the counties of Escambia and Santa 
Rosa, to construct a toll bridge 
Pensacola or Escambia Bay, in 
Interstate and Foreign Commerce, 

H. R. 13182. Mr. Hill, Ala., authorizing 
the Secretary of the Navy, 
tion, to deliver to the custody 
of Alabama the silver 
to the United States for 
Alabama; Naval Affairs. 


Citle 36—Patriotic Societies 


and Observances 

H. R. 1317 Mr. LaGuardia, N. Y., au- 
thorizing an appr opriation of $1,000 for the 
erection of a tablet or monument on the 
Linnie Love in Cornelius Ceme- 
tery, Washington County, Oreg.; Library 


Title 38—Pensions, Bonuses 


and Veterans’ Relief 

H. J. Res. 278. Mr. Sirovich, 
pointing 
the subject of old-age 
United States and proper method of its re- 
lief, and to report back its findings within 
two years; Rules. 


Title 40—Public Buildings, 


Property and Works 
H. H. 13171. Mr. Elliott, Ind., 
Secretary of the Treasury to accept a 
franchise for the government of the City 
ot New York, to change the routing of the 
pneumatic-tube service between the cus- 
tomhouse and the present appraiser's 
stores building, and for other purposes; 
Public Buildings and Grounds. 

H. R. 18181. Mr. Welsh, Pa 


Interstate and Foreign Com- 


bridge 
Florida; 


across 
Florida; 


in his disere- 
of the State 
service presented 


the battleship 


grave of 


Til., ap- 


«a commission of 15 to inquire into 
dependency in the 


authorizing 


. authoriz- 


' ing the sale of the old Lazaretto property 


| States: 


ut Essington, Delaware County, Pa.; Pub- 


lic Buildings and Grounds. 


Title 43—Public Lands 


S. 4151. Mr. Keyes, to provide a build- 
ing for the Supreme Court of the United 
Public Buildings and Grounds. 
4167. Mr. Sheppard, extending 
time of construction payments on the Rio 
Grande Federal irrigation project, New 
Mexico-Texas; Irrigation and Reclamation. 


Ss. the 


Changes in Status of Bills 


Title 8—Aliens and Citizenship 


H. R. 12816. Relating to the immigra- 
tion of certain relatives of citizens and 
aliens lawfully admitted. Reported to 
House April 19. 


Title 10—Army 


S. 1894. To increase the efficiency 
*the Army. Reported to Senate April 19. 


Title 19—Customs Duties 

H. R. 13143. To adjust the compensation 
of certain employes in the customs service. 
Reported to House April 19. 


Title 25—Indians 


S. 3501. An Act to provide for the con- 
struction of a boarding school for Indian 
children at Belcourt, in the Turtle Moun- 
tain Indian Reservation, State of 
Dakota. Reported to Senate April 20. 


Title 28—Judicial Code se 


Judiciary 

H. R. 12879. To repeal section 1445 of 
the Revised Statutes. Reported to House 
April 19. 

H. R,. 12441. Amending section 2 of act 
entitled “An Act in reference to writs of 
error,” approved January 31, 1928. Passed 
House April 2. Passed Senate April 20. 

H, R. $885. To amend section 98 of Judi- 
cial Code as amended to provide terms of 
court at Bryson City, N. C. Passed House 
April 2. Passed Senate April 20. 


Title 31—Money and Finance 
H. J. Res. 249. yranting an easement 
to the City of Duluth, Minn. Reported to 
House April 19. 
S. J. Res. 119. Joint Resolution ‘grant- 
ing an easement to the city of Duluth, 
Minn. Reported to Senate April 20. 


Army Orders 


Title 33—Navigation and Navi- 
gable Waters 


The following bridge bills were reported 
to the Senate on April 20: S. 3390, 4013. 


| Tithe 35—Patents. 


of j 


North 


| Fort Wayne easement 


Second Lieut. William P. Grace, jr., 30th j 


Inf., from Presidio of San Francisco, C 
to Hawaiian Dept. 


Second Lieut. Paul C. Hutton, jr., 
Inf. (3rd Div.), from Fort Douglas, Utah, 
to Hawaiian Dept. 

Second Lieut. 
Inf., from Fort 
Hawaiian Dept. 

Second Lieut. Marvin W. 
Inf., from Fort 
Hawaiian Dept. 

Second Lieut. Joseph R. Dougherty, 5th 
Inf., from Fort McKinley, Me., to Hawaiian 
Dept. 

Second Lieut. Wilson T. Douglas, 
Inf., from Fort Benjamin Harrison, 
to ilawaiian Dept. 

Second Lieut. Samuel G. 
Inf., from Fort Howard, Md., 
Dept. 

Second Lieut. 
10th Inf., from 
Hawaiian’ Dept. 

Second Lieut. Arthur Roth, C. A. C., duty 
involving flying for purpose of acting as 


observer, etc., Vice Capt. Ral 
©. A.'€., relieved. 7 —— 


Wrnt. Offr. James A. 
duty at head. Fourth 
Philippine Dept. 

Wrnt. Offr. William H. Pratt rel. 
duty at head Second Cor ps 
Philippine Dept. 

Wrnt. Offr. Frank Needham, Philippine 
meets , assig. to duty at head. Second Corps 

rea 

Wrnt Offr. Henry 
pine Dept., assig. 
Corps Area, 

Mstr. Sgt. Jesse 
retired at San 
tonio, Tex. 

Capt. David A. Watt, A. G. 
ceed to Washington, D. C., 
office of Adjutant General. 
First Lieut. George A. Rehm, Cav., assig. 
Ist Cav., Marfa, Tex. 
TVirst Lieut. Frederick W. 
order of March 5 
sign him to 10th 
Ariz. 

Capt. Ben M. Sawbridge, F. A., from 
inst. at F. A. School, Fort Sill, Okla., to 
report for duty in office of Chief of Field 
Artillery. 

Capt. George W. 
with Org. Res. Ei 
assig. With nondivisional group, 
unit, Sun Antonio, Tex. j 

Army retiring board of following-named 
officers appointed to meet at head. Seventh 
Corps Area: 

Col. George 


Calif., 


Martin W. Peck, 
McPherson, Ga., 


22nd 
to 


Peck, 


McPherson, Ga., to 


11th 
Ind., 


Conley, 12th 
to Hawaiian 


Thomas E. P. 


n Sarbour, 
Fort Thomas, 


my, 6 


Fagal 
Corps 


rel. from 
Area, to 


from 
Area, to 


A. Clawson, 


Philip- 
to duty at head. 


Fourth 


A. Sutton, 
Antonio 


Ord, 
Arsenal, 


Dept., 
San An- 


D., to pro- 
for duty in 


Drury, Cav., 
amended so as to as- 
Cav., Fort Huachuca, 


McEntire, 
ith Corps 


A. ©. Get, 
Area, and 
Air Corps | 


A, Skinner, M. C.; Col. | 


38th : 


22nd |; 


H. R. 10435. 
itation on patents of those who served in 
the military or naval service in the World 
War. Reported to House April 19. 


Title 39—The Postal Service 


H. R. 83387. To amend the Air Mail Act | 
of February 2, 1925, as amended by the 
Act of June 3, 1926. Passed House March 
». Recommitted to the Senate Committee 
on Post Offices and Post Roads on April 20. 


Title 40—Public Buildings, 
Property and Works 


H. R. 7904. To transfer to the City 
Duluth the old Federal building and site. 
Reported to House April 19. 

H. R. 12409. Granting to the 
over 


For extension of time lim- 


of 


of 
certain Gov- 
Reported to. House 


City 


ernment 
April 19. 


Title 42—Public Health 


H. R. 12947. To regulate the practice 
of the headling art in the District of Co- 
lumbia. Reported to House April 19, 

S. 2340. An Act to transfer to the city 
of Duluth, Minn., the old Federal building, 
together with the site thereof. Reported 
to Senate April 20. 


Tithe 43—Public Lands 


H. R. 10308. To determine the feasibility 
of an irrigation dam on the Greybull 
River, Wyo. Reported to House April 19. 
H. R. 10309. To determine the feasibility 
an irrigation dam on the Bear River, 
Wyo. Reported to House April 19. 


property. 


of 


Alvin K. Bas- 
Arthur W. Brown, 
Rowland D. Wolfe, 
Capt. Oscar Burkard, 


Clement A. Trott, 
kette, Q. M. C.; 
J. A. G. Dept.: 
M. €.; recorder, 
M. A. @ 

Mrj. Charles M. 
Montreville <A. 


Tof.; 
Col. 
Maj. 


Col. 


Watson, M,. ¢ 
St. Peter, M. C.,. det 


medical examiners and witnesses 


., and Capt. 


Seventh Corps Area. 
Capt. David H. 
stud. Comm. 
Leavenworth, Kans., 
Third Corps Area, 
Mach. Gun Squad., 
Lieut. Col. Copley Enos, Cav., from duty 
at Cav. School, Fort Riley, Kans., det. with 
Org. Res. Seventh Corps Area, and assig. 
with 380th F. A., St. Louis, Mo. 
Second Lieut. Howard J. Vandersluis, C. 
A. C., order of Dec. 
Second Lieut. 
placed on duty 


Blakelock, Cav., from 
Staff School, Fort 

Org. Res. 
with 154th 


and Gen. 
det. with 
and assig. 

Norfolk, Va. 


14 revoked. 
John C. 
involving 


Smith, 
flying 


C.. &. 
for 


Cc. 
ob- 


servation work, etc. 


Maj. Rufus F. Maddox, C. 
duty as stud. Harvard Univ. Grad. School 
of Bus. Adm., to First Chemical. Warfare 
Service procurenient district, Boston Mass. 

Capt. John A, MacLaughlin, C. W. S 
from duty with First Chemical Warfare 
Service procurement 
Mass., to Edgewood Arsenal, 

Promotion 


W. S., from 


district, 
Md. 
of following-named 


Boston, 


of each 


| Officers announced: 


| seph 


comb, 


Quortermaster Corps: Lieut. Col. 
E. Comstock, to colonel; First 
Deane C. Howard, jr., to captain; 
Ordnance 
Richard C, 
Cavalry: Lieut. 
Lieut. Col. Fr 


Harry 
Lieut. 


First 
to captain: 
E. 


Department: 
Coupland, 
Col. George Lowell, 
“ank LL. Case, to colonels; 
Maj. Robert -C. Richardson, jr., Maj. Rob- 
ert M. Campbell, to lieutenant 
Capt. Lester A. Sprinkle, Capt. 
Grow, to majors; 
Bunnell, Second Lieut. Charles V. 
ley, jr., Second Lieut. Wilfrid H. 
(Det. in A. C.), to first lieutenants; 

Field Artillery: Maj. Francis W. Honey- 
cutt, to lieutenant colonel; Second Lieut. 
Philip H. Enslow, to first lieutenant; 

Coast Artillery Corps: Maj. Fulton Q. 
Cc. Gardner, to lieutenant colonel; 
Lieut. William J. Burke, First Lieut. 
George W. Brent, to captains; Second 
Lieut. Ernest B. Thompson, Second Lieut. 
Franklin K. Gurley, 

Infantry: 
to colonel; Capt. 
Ww. CG, 
Sutherland, 
ter A. Elliott, 
Iirst Lieut. 
Second Lieut. John 
Lieut. Elwyn D. 

Air Corps: 


Lieut. 


colonels; 
tobert W. 
Second Lieut. Frank H. 
Brom- 


Hardy 


First 


to first lieutenants; 
Col. William * 
Trum: - Smith, 

Stephens, 
to 


Lieut. Screws, 
Capt. Jo- 
Richard K. 
Wal- 
Cohn, 
to captains: 
Harmony, Second 
to first lieutenants; 
Hol- 


‘apt. 

majors: Fin st 
First Lieut. $ 
John A. 


Lieut. 
amuel F. 
Rodgers, 
WwW, 
Post, 
Second Lieut. Leslie P. 
to first lieutenant; 


| 
! 
| 
| 
! 
| 
| 
| 
| 
| 
| 
| 
| 
{ 
| 
| 
| 
| 
| 
i 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
retiring board appointed to meet oe ae 
| 
| 
| 
| 
| 
| 
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Topical Survey of the Government 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 


—WILLIAM H. TAFT, 
President of the United States, 
1909-1913. 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being ap on with good business 

sense and management, 

—WOODROW WILSON, 

President of the United States, 
1913-1921. 


M 


Government, 
ties, ig a wor 
citizens to understand and use the fine 
facilities the Congress provides for 
them. 
schools, colleges, business and profes- 
sions here and abroad. 


AKING a daily topical survey of 
all the bureaus of the National 
rouping related activi- 

i which will enable our 


Such a survey will be useful to 


—CALVIN COOLIDGE, 
President of the United States, 
1923— 


Vegetable Oils Are Tested for Keeping Qualities 


And Content of Various Impurities Is Measured 


Topic 30—Chemical Research 
Ninth Article—Research on Crude Vegetable Oils. 


Tn these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
sions, Groups of articles have been published 
Public Health, 
Foreign Relations, Education, .Finanec, Con- 
servation, Industry, Transportation, Taxation, 
Social Welfare, Trade Practices, Science, Ship- 


under the following topics: 


in the literature. 


ping, Foreign Trade, Arts, Public Utilities, 


Communications, National Defense, Law En- 
forcement, Labor, Statistical Research, Insu- 
lar and Indian Affairs, Acronautics, Agricul- 
ture, Fisheries, Mines and Minerals, Weather, 
and Reclamation, 
and Practices and Standards. 
with 


Public Lands 
and Records, 
The present 
Research. 


group deals 


By G. 
Chemist in Charge, Oil, 


OME of the investigations which have been made 
by the Oil, Fat, and Wax Laboratory are: 
chemical character and the quantity of fatty 
acids in the form of glycerides of the oil from 

Sea Island and Upland cottonseed have been deter- 
Also, the nonglyceride constituents which are 


mined. 


Jamieson, 


Fat and Wax Laboratory, 
Bureau of Chemistry and Soils. 


Publications 


Chemical : 
tained. 


directly after 


these oils were remarkably uniform, 
that cottonseend oil is not appreciably influenced by 
the different regions in which the seed is grown. 
results of this investigation also showed that the com- 
position of cottonseed oil is more uniform than is in- 
dicated by the wide variation of characteristics given 


which indicates 


The 


* os * 


A SIMILAR investigation was made on commercial 

samples of corn and peanut oils which were col- 
lected from the important producing localities, 
the result that data more 
comprehensive than that previously available were ob- 


with 


accurate as well as more 


The keeping quality of crude cottonseed oil in con- 
tact with press foots (meal) and that freed from foots 
expression was 
found that the oil in contact with the foots deteriorated 


investigated. It was 


upon standing, whereas that freed from foots in most 


The js 
months. 


expression of the 


present in the crude cottonseed oil have been identified, 


and their properties have been studied with regard to 
their effect upon the retention of neutral oil by the soap 
stock when the oil is refined by the caustic soda method. 


It was found that the crude oil contains small quan- 
raffinose and 
proteoses, resin, inosite phosphates and phosphatides, 
all of which have more or less emulsifying properties. 


tities of the carbohydrates 


” * * 


7ITHOUT doubt the retention of neutral oil by the 
soap stock is owing in part to these substances. 

It has been observed repeatedly that oils of poor qual- 
ity which are classed by the trade as “off oils” contain 
larger quantities of these, nonglyceride constituents 
Consequently, the soap 
‘off oils” 
larger proportion of neutral oil than the soap stock 


than the oils of good quality. 
stock obtained from refining the ‘ 


from crude oils of good quality. 


An extensive study was made of the character of 
more than 40 samples of crude cottonseed oil which 
were collected from all the important producing re- 
gions of the United States except California. 
most part the chemical and physical characteristics of 


Copyright, 


Veterinary Corps: Lieut. Col. John A. 


McKinnon, to colonel. 

Maj. Edward L. Hooper, Inf., from duty 
at State Univ. of lowa, Iowa City, to Ha- 
waiian Dept. 

Capt. Norris A. Wimberley, Inf., 
duty at Mississippi Agr. and Mech. 
lege, to Hawaiian Dept. 

Medical Corps: First Lieut. 
Worrell, jr., to captain; 

Second Lieut. Curtis D. Renfro, Inf., 
from stud. Signal School, Fort Monmouth, 
N. J., to Hawaiian Dept. 

Capt. Paul B. Robinson, Inf., from duty 
at The Citadel, Charleston, S. C., to 
Hawaiian Dept. 

Capt. Paul R. Knight, Inf., from duty 
at LaSalle Military Academy, Oakdale, 
tens Island, N. Y., to Hawaiian Dept. 

Capt. Charles W. Chalker, Inf., from 
duty at Lehigh Univ., Bethlehem, Pa. oe) 
Panama Canal Dept. 

Capt. William F. Rehm, Inf., from duty 
at Univ. of Minnesota, Minneapolis Minn., 
to Hawaiian Dept. 

First Lieut. Putledge M. ene Inf., 
from duty at North Texas Agr. College, 
Arlington, Tex., to Hawaiian Dept.. 

First Sgt. Patrick Cleary, 14th Ord. Co., 
retired at Springfield Armory, Mass. 

First Sgt. William H. Gower, 26th Inf., 
retired at Plattsburg Barracks, N. Y. 

Maj. Frederick I. Uhl, Ing., order of 
March 31 amended so as to assign him as 
executive officer, head. Second Brig., Madi- 
son Barracks, N. x. 

Lieut. Col. William H. Cowles, Cav., 
from stud. Army War College, det. with 
Org. Res. Eighth Corps Area, and assig. 
with head., 90th Div., San Antonio, Tex. 

Maj. John E. Me Mahon, jr., F. A., from 
stud. Comm. and Gen. Staff School, Fort 
Leavenworth, Kans., and det. at Purdue 
Univ., La Fayette, Ind. 

First Lieut. Robert P. Hollis, IF’. A., 
stud. F. A. School, Fort Sill, Okla., 
det. at Purdue Univ., La Fayette, Ind. 

First Lieut. Bryan oa Davis, 10th F. 
(3rd Div.), from duty at Fort Lewis, W. ae 
and det. at Ohio State Univ., Columbus, 
Ohio. 

First Lieut. Carl E. Berg, 3rd F. 
duty at Fort Benjamin Harrison, 
det. at Culver Military Academy, Ind. 

Capt. William T. Hamilton, 2nd Cav., 
from duty at Fort Riley, Kans., and det. 
ut Culver Military Academy, Ind. 


from 
Col- 


John A. 


from 
and 


A., from 
Ind., and 


Treaty of Arbitration 
With Bulgaria Is Sought 


Treaty negotiations with Bulgaria were 
begun on April 20, when the Secretary of 
State, Frank B. Kellogg handed drafts 
of two treaties to the Bulgarian Minister, 


Simeon Radeff. ‘An announcement by the 
Department of State follows in full text: 

Negotiations between the United 
States and Bulgaria for an arbitration 
treaty similar to the treaty recently 
signed with France and Italy, and a con- 
ciliation treaty, similar to the Bryan 
Treaties, were initiated April 20, when 
the Secretary of State handed the Bul- 
garian Minister draft arbitration and 
conciliation treaties as bases for nego- 
tiations. 

Negotiations for arbitration treaties 
are already in progress between the 
United States and Great Britain, Japan, 
Norway, Spain, Germany, Portugal, Den- 
mark, Austria, Hungary, Belgium, 
Czechoslovakia, Poland, The Netherlands, 
Switzerland, Lithuania, Latvia, Finland, 
Estonia, and Turkey. 

Negotiations for 
are in progress between the United 
States and Japan, Germany, Austria, 
Hungary, Belgium, Czechoslovakia, Po- 
Jand, Lithuania, Latvia, Finland, Es- 
tonia, and Turkey. 


conciliation treaties 


| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 


pentosans, 


foots or settlings. 


Italy, and Tunis. 
retains a 


In the 


cases remained in a satisfactory condition for 


next article, 


many 


This study demonstrated the importance of 
separating the foots as quickly as possible after the 


oil, particularly when it has to be 


stored for any length of time before it is refined. 


* 


SIMILAR study made of the keeping qualities of 
crude peanut and raw linseed oils showed that it 
is best to separate the foots before storing these oils. 
As an oil deteriorates, the refining loss increases; con- 
sequently, thousands of dollars are lost yearly owing 
to the storage of crude vegetable oils in contact with 


The chemical composition of the following oils has 
been determined, and the results have been published: 
Chufa tuber, corn, cantaloupe seed, hubbard squash 
seed, tomato seed soy bean, sesame seed, sunflower seed, 
okra seed, cotton seed, rice bran, otoba butter, Spanish 
and Virginia peanuts, and olive oils from California, 


to be published in the 


issue of April 23, R. T. Balch, Acting Chem- 


ist in 


For the ations in the 


Charge, 
vreau of Chemistry and Soils, 
Agriculture, will discuss that Division’s oper- 


Carbohydrate Bu- 


of 


Division, 
Depa r tment 
field of sugars 


starches, and 


vegetable gums. 


1928, by The United States Daily Publishing Corporation 


Daily Decisions 
of the. 


Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation 0; the laws is neces- 
sary, therefore, in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 

A-18078, A-18079, A-18080, A-18081. (S) 
Medical Treatment—Army officer—Evidence. 
An officer of the Army who is granted oral 
permission to be absent from his post of 
duty from Saturday noon until reveille, 
Monday morning, is, during the interim, on 
leave or furlough, within the meaning of 
the annual appropriation for the medical 
department of the Army, prohibiting the 
use of funds appropriated for medical care 
and treatment of officers and enlisted men 
of the Army in civilian hospitals or by 
civilian physicians while on furlough. 1 
Comp. Gen. 440; 2 id. 447; Morrow v. United 
States, decided by the Court of Claims, 
February 20, 1928. 


Where a claimant after disallowance of 
claim submits an affidavit contrary to his 
first averment his later statement will be 
accorded no consideration in the review of 
the settlement. 


A-22037. Department of Commerce—Air 
navigation lighting facilities. The Secre- 
tary of Commerce may purchase at a fair 
market value air naviga‘ion lighting facili- 
ties erected by mail contractors along an 
air-mail route with the understanding that 
the Government would purchase same as 
soon as appropriations therefor were avail- 
able, but such procedure is not to be en- 
couraged in view of the terms of section 
3709, R. S. 

A-22372. Indian funds—Osage incomes— 
Minors. The quarterly payment to the 
guardian of minor Osage Indians under 
the act of February 27, 1925, 43 Stat. 1008, | 
for their maintenance and education, not 
being payable out of accumulated income, 
may not erceed in any one quarier the 
current income for that quarter, notwith- 
standing the maximum of $1,000 quarterly 
fixed by the statute. 


A-22374. (S) Travel allowance—Enlisted 
man—Navy. Where an enlisted man of the 
Navy extends his enlistment and subse- 
quently upon being transferred to another 
duty station he is granted leave with or- 
ders to report at the new station upon 
expiration of leave and while so on leave 
his extension of enlistment becomes effec- 
tive, he is entitled to travel allowance 
from his old station to the place of accept- 
ance for enlistment. 


A-22144. Contracts—Liquidated damages— 
Delays due to subcontractors—Treasury 
Department. Under a contract providing 
for the deduction of liquidated damages for 
delays in completing the contract work 
and making no provision for excusing the 
contractor for delays caused by subcon- 
tractors, the extension of the contract time 
by reason of delays chargeable to subcon- 
tractors, is not authorized. 6 Comp. Dec. 
748; 26 id. 275. 


A-22399. (S) Pay—Enlisted man of the 
Coast Guard appointed temporary ensign. 
An enlisted man of the permanent Coast 
Guard appointed temporary ensign who 
while serving in that temporary grade com- 
pletes eight years’ service, thereupon be- 
comes entitled to 5 per cent increase of 
longevity pay by virtue of sections 4(b) 
and 8 of the act of April 21, 1924, 43 Stat. 
105, 106, and while serving as ensign (T) 
may be paid the pay of his permanent 
anlisted rating if greater, 


Navy Orders 


Announced April 19. 


Comdr. Selah M. La Bounty, 
War College, Newport, R. L.; 
Dist. 


Comdr. Harold V. 


det. 
to 4th 


Naval 
Nav. 


McKittrick, det. com- 
mand U. S. S. Sinclair; to command Dest. 
! Div. 30, Dest. Sqds., Battle Fit. 

_Comdr. William W. Wilson, to duty 
aide on staff of Adm. Wm. V. Pratt, U. 
N., Comdr. in Chief, Battle Flt. 

Comdr. Ralyh C. Parker, det. command 
ah S. S. Hull; to Div. 36, Dest. Sqds., Battle 
rit. 

Lieut. Comdr. Hugh M. Branham, 
command U. 8S. 8S. Bushnell; to 1st 
Dist. 

| Lieut. 


as 
Ss. 


det 
Nav. 


Comdr. William I. Causey, jr., to 
duty as aide on staff of Adm. William V. 
Pratt, U. S. N., Comdr. in Chief, Battle Flt. 

Lieut. Comdr. Paul F. Foster, to duty 
} 3rd Nav. Dist. 

Lieut. Comdr, Edgar 
Navy Yard, Washington, 
Texas. 

Lieut. 


R. 
Dv. 


McClung, 
C.; to U. 


det. 
Henry L. Phelps, det. aide 
on staff, Battleship Div. 2, 
to U. S. S. Wyoming. 
Lieut. Comar. Rawson J. Valentino, 
i War College, Newport, R. 1; 
arine Corps Se hool, Quantico, Va. 
Lieut. Charles W. A. Campbell, to duty 
as aide and flag Mout. on staff of Adm. 
William V. Pratt, U. N., Comdr. in Chief, 
Battle Fit. 
| Lieut. John E. C 
University; to U. 
Lieut. Roy M. 


| Comar. 
and flag sec'y 
| Bet Sctg. Fit: 

; det. 
| a to 


anoose, det. 
S. S. V-5. 
Cottrell, det. command 
«LU. S. S. Partridge; to continue treatment, 
Nay. Hosp., Mare Island, Calif. 
Lieut. Richard IF. Cross, det. Columbia 
University; to c. f. 0. U. S. S. V-6. 
Lieut. Robert B. England, det. 
‘ard, Mare Island, Calif.; to U. 
Sirius. 
Lieut. 


Columbia 


Navy 
Ss. S. 


Daniel A. 
laryland: to 14th Nav. Dist. 
Lieut. Clayton S. Isgrig, det. 

University; to U. S. S. Argonne. 

Lieut. Gregorie F. J. Labejle, det. Navy 
Yard, Philadelphia, Pa.; to command U. 
S. S. Falson. 

Lieut. Joseph W. Mullaly, 
1928, revoked; to continue 
Nevada. 

Lieut. 


Frost, det. U. S. S. 


Coluinbia 


ors. March 7, 
duty U. 8S. S. 


Edward FE. Pare, 
University: to U. 8S. S. 

Lieut. Edwin A. J. 
War College, 
Corps School, 


| 
Is 
f 
| 
e 
: 
| 
| 


det. 
Texas. 
Poehlmann, det. 
Newport, R. I.; 
Quantico, Va., 


Columbia 


Nav. 
to Marine 
for instruc- 


Louis T. Young, det. Columbia 
U niversity : to U. S. S. New York. 
Lieut. (j. g.) Cligord M. Alvord, det. 
Naval Academy; to Mass. Inst. of Tech., 
‘ambridge, Mass. 
Lieut. (j. g¢.) 


Albert E. Chapman, 
Rec. Ship, N. Y.; 


to U. S. S. Patoka. 

Lieut. (j. g.) Vernon O. Clapp, 
Naval Academy; to temp. duty 
of Tech., Cambr idge, Mass. 
(j. g.) Walter E. Gist, det. Naval 

o temp. duty Mass. Inst. of 
Tech., Cambridge, Mass. 

Lieut. G. | g.) Arthur L. Maher, 
Ship, N. Y.; to U. S. S. Hopkins. 

Lieut. (j. ‘g.) John M. MclIsaac, 
Ship, to U. 8. 
nati. 

Lieut. (j. ¢.) Edward J. O'Kane, 
Rec. Ship, N. Y.; to U. S, S. Sands. 

Lieut. (j. g.) James H. Pierson, det. Rec. 
Ship, N. Y.; to U. S. S. Barry. 

Lieut. (ij. g.) William V. Saunders, 
D.. &. 8, oe eet: to temp. duty 
Air Sta. Pensacola, Fla. 

Lieut. (j. g.) Hiram 
S. 8S. Sinclair; to Subm. 
bor. T.. H. 

Lieut. (j. g.) 
Naval Academy: 
Cambridge, Mass. 

Lieut. (j. g.) Herbert M. 
Naval Academy; to Mass. 
Cambridge, Mass, 


det, 
det. 
Lieut. 
Academy; 
det. Ree. 


det. Rec. 


San Francisco; S. Cincin- 


det. 


Nav. 


U. 
Har- 


P. Shaw, det 
Base, Pearl 


Robert Hall 
to Mass. 


Smith, det. 
Inst. of Tech., 


Westcoat, det, 
Inst. of Tech., 


Mass. Inst. | 


det. ; 


} &M, 


| 


| 
| 
| 
| 
| 
| 


| 
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New Books Received by 
Library of Congress 


List supplied daily by the Library of Congress. 


Fiction, books in for- 


eign languages, official documenis and children’s books are excluded. 


Library of Congress 


American digest Third decennial edi- 
tion of the American digest: a complete 
digest of all reported from 1916 
to 1926. lv. St. Paul, 
co., 1928. 

Anderson, David F. Questions and answers 
on the law of negligence. 111 p. Cleve- 
land, O., The Cuyahoga County bar 
sociation, 1928. 28-8006 

Augustinus, Aurelius, Saint. dbp. of Hippo. 
The Confessions of St. Augustine, 
lated and annotated by J. G. Pilkington, 
M. A.,, with biographical introduction. 
(The black and gold library.) 414 p. 
N. Y., Boni & Liveright, 1927. 27-27919 

Binns, John, Binns’s justice; or, Magis- 
trate’s daily companion. A treatise on 
the office and duties of justices of the 
peace, magistrates and aldermen in 
commonwealth of Pennsylvania, includ- 
ing all the required forms of 
and docket-entries, and embodying 
only whatever may be deemed valuable 
to justices of the peace, but to landlords, 
tenants and general agents ...a 
legal guide for business men. Originally 
compiled by John Binns. 12th ed, rev., 
cor. and brought to date, by William C. 
Pentz. 969 p. VPhil., George T. Bisel co., 
1928. 

Blackwood, Andrew Watterson. Bible 
tory: Genesis to Esther, popular 
in Old Testament history, by Andrew W. 
Blackwood . illustrated by original 
charts. 183 N. Y., Revell co., 


cases 


28-8007 


as- 


his- 


West publishing | 


card number 


| 
| 
! 
| 
| 
| 


trans- | 


the | 
process | 


not | 


oe 
safe 


28-8005 | 


studies | 


1928. | 


28-7895 | 


The 

University 
232 p. 
‘atherine 


English-German 
of Paris dur- 
Bruges (Bel- 
press, Iltd., 


Boyce, Gray Cowan. 
nation in the 
ing the middle a 
gium) The Saint ¢ 
1927. 28-7993 

Butler, John James, Successful stock specu- 
lation, by J. J. Butler. Rev. February, 
1928. 107 p. N. Y., National bureau of 
financial information, 1928. 

Church of England. Liturgy 
God's board, a manual for 
munion. Canadian ed. 
service according to 
Chureh of England in 
Milwaukee, Morehouse 
1928. 


ges. 


and 

holy 
of the 
95 


the use 
Canada. D. 
publishing co., 
28-7897 
Craig, William N. Lilies and their culture 
in North America, by William N, Craig. 
144 p. Chicago, Florists’ publishing com- 
pany, 1928. 28-7984 
Eddy, Lloyd Champlin. Holidays. 804 p. 
Boston, The Chrisiopher publishing 
house, 1928. 28-8002 
Elliott, Harrison The process of 
group thinking. Ns Da 
tion press, 1928. 
Engelhardt, Fred. 
tion, Ortonville 
ville, Minnesota. 
sity. College of education, 
monograph no. 15. Bulletin of 
versity of Minnesota. vol. xxx, no. 
August 11, 1927.) 50 p., illus. Minneap- 
olis, 1927. 28-27025 
Fox, Mrs. Helen (Morgenthau). Garden 
Cinderellas; how to grow lilies in the 
garden, by... with a foreword by Ernest 
Henry Wilson. 269 p., illus. N. Y., Mae- 
millan, 1928. 28-7982 
Gustafson, Axel Ferdinand. Handbook of 
fertilizers; their sources, makeup, effects 
ani use, by A. F. Gustafson. (Farm and 
garden library.) 122 p. N. Y., Orange 
Judd publishing company, 1928. 8-7985 
The Grub street book of verse, 1 v. 
H. Harrison, 1927. 28-8394 
Hawkins, Sir Anthony Hope. Memorics and 
notes, by Anthony Hope !pseud.] 
Garden City, N. Y., Doubleday, Doran 
company, ine., 1928. 
Haire, Norman. Hymen: 
marriage, by Norman 
and to-morrow.) 90 p. 


1927. 
Hawkins, John Erskine. Hydrolysis of 
esters in weak acid-neutral salt solu- 

tions. (Thesis (Ph. D.)—University 
Pennsylvania, 1927.) 23 p. Phil., 1927 
28-7997 

Hutson, Percival W. The ene of 
teachers in secondary schools. si 
(Ph. D.)—University of pinaeuete, 
208 p. N. Y., 1927. 

Janney, Sam. Loose 
three acts, by... 
original professional 
Nath. niel E. Reeid. 


Sacket. 


ved p. 


. Business administra- 
public schools, Orton- 
(Minnesota. 


67. 


& 


or. The future of 
Haire. (To-day 
Bm. Fe 
28-8014 


28-7994 
ankles; a comedy in 
a reproduction of the 
performance 


(Longmans’ play 


28-8009 | 
ritual. | 
com- | 
With communion | 


| Petty, 


Associa- | 
28-8010 | 


Univer- | 
Educational ! 
the Uni- | 


NOx 


247 p. | 


28-8165 | 


Dutton, 


of | 


by | 


| Marine Corps Orders | | 


April 12, no changes were announced. 
Announced April 13. 

Lt. Col. F. A. Ramsey, when directed by 
the American High Commissioner, Haiti, on 
or about June 1, detached First Brigade, to 
Gendarmerie d’Haiti. 


Maj. D. S. Barry, detached Gendarmerie 


d'Haiti to Eighth Regiment, Marine Corps | 


Reserve, Phila., Pa., 
Government conveyance from 
May 1. 

Maj. W. F. 


via the first available 
Haiti 


Bevan, on or 
detached Gendarmerie d’Haiti 
Quantico, Va. Authorized 
months’ en route. 

April 14, no changes were announced. 


to M. 
delay 


B., 
two 


Announced April 16. 


Capt. J. C. Wood, detached Gendarmerie 
d’Haiti to M. B., N. A. D., Hingham, Mass., 


| via first available Government conveyance 


First Lieut. 
M. B., N. S., 
B., Washington, 


M. J. Batchelder, detached 
Guantanamo Bay, Cuba, to M. 
D. C., via first available 


Government conveyance. 


First Lieut. J. 
Brig., China, 
Wash., D. C., 
conveyance. 

First Lieut. J. A. Stuart, 
Brig., Haiti, to M. B., Parris Island, S. C., 
via Ist available Government conveyance. 

First Lieut. L. H. Wellman, 


3rd 
Corps, 


T. Selden, detached 


to Hdqtrs. Marine 


Chemical Warfare School, Edgewood 
senal, Edgewood, Md., via Ist available 
Government conveyance. 

Second Lieut. T. A. + Holdahl, 
3rd Brigade, China, to M. B., N. 
P. 1. 

Second Lieut. W. B. Trundle, 
B., Quantico Va., 
NA. 8. 36 
arrival in 
May 4 

Chf. Pay Clk. B. H. Wolever, detached Ist 
Brig., Haiti to M. B., Quantico, Va., via 
Ist available Government conveyance. 


detached 
S., Cavite, 


detached M. 
to duty with V. O. Squad. 
O. B., San Diego, Calif., 
upon the United States on or 
about 


Announced April 17. 


Capt. F. E. Pierce, detzched Aircraft 
Squadrons, 2nd Brig., to Naval Hospital, 
N. O. B., San Diego, Calif., for treatment, 
and to V. O. 8M, San Diego, for duty. 

Capt. S. Ladd, upon the reporting of his 
relief detached M. D., U. S. S. Maryland, 
to M. B., N. S., New Orleans, La. 


after | 


about June 6 | 


is at end of last line. 


117 N. Y., Longmans, 1928. 

28-8167 
The Democratic 
R. Kent. 568 


series.) p. 
Kent, Frank Richardson. 
party, a history by Frank 
p. N. Y., Century, 1928. 28-8482 
Lipting, Bigelow. Good-time games. 40 p. 
Boston, Chicago, United society of Chris- 
tian endeavor, 1927. r 28-8320 
Lake, A. V., & co., Oakland, Calif. Lake’s 
monthly installment and interest tables. 
Yded. 266 p. Oakland, Calif., A. V. Lake 
& co., 1928. 28-8012 
Lane, Sir William Arbuthnot. Secrets of 
good health. 152 p. Garden City, N. Y., 
Doubleday, Page & co., 1927. 28-7991 
Manning, Eugene R. Hydrolysis of ethyl 
acetate in salt solutions of tricholorace- 
tic acid. (Thesis (Ph, D.—University of 
Pennsylvania, 1927.) 9 p. Phil., 1927 
28-7996 
Manrique, Sebastiao, d. 1669. Travels of 
Fray Sebastien Manrique, 1629-1643; a 
translation of the Itinerario de las mis- 
siones orientales, with introduction and 
notes by Lt.-Col. C. Eckford Luard s 
assisted by Father H. Hosten. (Works 
issued by the Hakluyt society .. . » Sec- 
ond series, no. lix.) 1 v., illus. Oxford, 
Printed for the Hakluyt society, 1927 
28-8325 
Small colleges and 
162 p. Bloomington, 
publishing company, 
28-7992 
‘and country. (The 
University of North Carolina, Social 
study series.) 212 p. Chapel Hill. The 
University of North Carolina press, 1928. 
28-8481 
Ernest Henry. Auction bridge, 
and nonsense. 32 p. Fort W ayne, 
The author, 1928 
Moody, Elinor S. Health 
you. 116 p. Boston, 
lishing house, 1928. 
Newmayer, Solomon Weir. . The way to 
keep well, by S. Weir Newmayer... and 
Edwin C. Broome. (The health and hap- 
piness series.) 264 p. illus. Ni Ey 
American book co., 1928. 28-7995 
Peirce, Frederick, & co. The Peirce 
thesaurus of security distribution and in- 
vestment, by Frederick Peirce & co. 214, 
62, 146, 105, 127 p., illus. Philadelphia, 
New York, Frederick Peirce & co., 1928. 
28-8011 
Orlando H. Diabetes, its treatment 
by insulin and diet; a handbook for the 
patient. 4th rev. and enl. ed. 155 p., illus. 
Phil., F. A. Davis co., 1928. 28-8324 
Pirandello, Luigi. The one-act plays of 
Luigi Pirandello . edited by Arthur 
Livingston; translations by Elisabeth 
Abbott, Arthur Livingston and Blanche 
Valentine Mitchell. 230 p. N. Y., Dut- 
ton, 1928. 28-8379 
Riegel, Cecilia. Lactic acid formation and 
utilization in the body. (Thesis (Ph. D.) 
—University of Pennsylvania, 1927. “Re- 
print from the Journal of biological 
chemistry, vol. Ixxiv, no. 1.) 26 p. 
Phil., 1927. 28-7998 
Seufert, Edward Constant. Vade-mecum of 
treatment; a practical guide and index 
of treatment for the use of medical stu- 
dents and practitioners. Fifth edition, 
preface signed Chas. W. Warner. 454 p. 
Jackson, Miss., C. W. Warner, 1928. 
28-7987 
volunteer movement for foreign 
International convention, 16th, 
Detroit, 1927-1928. Students and the fu- 
ture of Chirstians missions; report of 
the tenth quadrennial convention of the 
Student volunteer movement for foreign 
missions, Detroit, Michigan, December 
28, 1927, to January 1, 1928. Gordon 
Poteat, editor. 350 p. N. Y., Student 
volunteer movement for foreign mis- 
sions, 1928. 28-7896 
Todd, John Aiton, ed. The cotton world; a 
survey of the world’s cotton supplies and 
consumption, founded on lectures deliv- 
ered at the City school of commerce, 
Liverpool, compiled and edited by John 
A. Todd. 236 p. London, Pitman, 1927. 
28-8013 
Vick, Edward Colston. Audels gar- 
deners and growers guide. Practical and 
helpful illustrations—useful and valuable 
tables and requirements for field and 
garden, by Edward C. Vick. 4 v., illus. 
N. Y., Audel, 1928. 28-7983 
Warne, Francis Wesley, bp. Ideals that 
have helped me. 146 p. N. Y., Methodist 
book concern, 1928. 28-7894 
Williams, Francis Xavier. . Studies in 
tropical wasps—their hosts and asso- 
ciates (with descriptions of new species) 
frontispiece, 16 text figures and 83 plates. 
(Bulletin of the Experimental station of 
the Hawaiian sugar planters’ association. 
Entomological series. no. 19.) 179 p.. 
illus. Honolulu, Hawaii, 1928. 28-7986 


Jacob Gibble. 
training. 
Public school 


Meyer, 
teacher 
lil., 
1928. 


Miller, Elva E. Town 


Moeller, 
sense 


Ind., 
and suce 
Christophe: 


Student 
missions. 


Government Books 
and Publications 


Documents described under this heading 
ave obtainable at prices stated from 
the Siperintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers are given. 

The American Ephemeris and Nautical Al- 
manac for the Year 1930. Published by 
the Nautical Almanac Office, United 
States Naval Observatory. Price, ber 

(i-30400 


| Contributions to the Biology of the Philip- 


via Ist available Government | 


detached First | 


detached | 
Gendarmerie d’Haiti to duty, on Sta:? of the | 
Ar- | 


| Current Tables, 





Archipelago and Adjacent Regions. 
100, Vol. 7, United States Na- 
By Henry W. Fowler and 
Published by the Smith- 
28-26244, 


pine 
Bulletin 
tional Museum. 
Barton A. Bean. 
sonian Institution. Price, $1. 


| Short-Subject Film Market in Latin America, 


the Far East, Africa and the 
Compiled by N. D. Golden, 
Specialties Division, Department of Com- 
meree. Trade Information Bulletin No. 
544. Price, 10 cents. 28-26237 
Monthly Labor Review. April, 1928. Issued 
by the Department of Labor. Price, 15 
cents. (15-26485) 
Monthly Check List of State Publications 
Received During January, 1928. Issued by 
the Library of Congress. Price, 10 cents. 
(10-8924) 
of North 


Canada, 
Near East. 


Atlantic Coast 
America, 1929. Serial No. 405. Issued by 
the Coast and Geodetic Survey, Depart- 
ment of Commerce. Price, 10 cents. 

(22- 26822) 

Journal of Agricultural Research, No. 3, 
Vol. 36. Issued by the Department of 
Agriculture. Pric: 20 cents. (Agr. 13-1837) 

Ship and Gunnery Drills, United States 
Navy. Issued by the Department of the 
Navy. Price, 80 cents. 28-26245 

| Official Postal Guide Monthly Supplement, 
April, 1928. (4-18254) 
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The Weekly Index 


Is published in every Monday issue. 
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Refuges for Birds 
Built iby Students 


Of Conservation 


Methods for Conducting Ed- 
ucational Activity Described 
By Bureau of Edu- 


cation. 


eee 
The establishing by sc ee ee of 
bird refuges 1s an 
ae of presenting rd san pupils the 
yird conservation 
ira, ‘iourese of Education, Depart- 
ment of the Interior. The Bureau lists 
a number of means by which refuges 
might be built, emphasizing the three 
steps of providing adequate nesting, 
protection from enemies and accessi- 
bility to food and water The 
of the statement follows: 
A study of the 
our State parks and of 


ble habitats for differe 
lead directly to some sort of appropriate 


activity on the part of the children. A 
bird refuge within the school gv 
may be established and pupils in the 
school appointed as wardens. _ Bird 
houses may be built, bird baths and 
drinking founains erected, 
uge supplied with food by 
appointed for that purpose. 
Guard on Nesting Trees. 
a useful bird refuge, the 
protection against 
second, to see that 
suited to the 
are available; and 
and water sup- 


providing suita- 


committees 


In creating 
first step is to insure 
all bird enemies; the 
plenty of nestin £ 
needs of various birds 
third, to improve food 
plies, if necessary. : 

The best device for Se ae a 
guard of sheet met ul placed on all nest- 
ing trees and on poles supporting bird 
houses. Three guards should be 6 feet 
or more above the They consist 
of either a wide f metal around 
the trunk of the tree or an inverted 
cone of metal attached to the tree at its 
small upper edge with the lower edge 
spreading several inches away from the 
tree trunk. Either of these prevents 
squirrels or cats from climbing up the 
trunk and gaining access to the nests in 
the branches above or to the bird house 
that is erected on a pole. 

The majority of birds build 
in trees or shrubs, either in holes or 
the limbs or in the crotches. Shrubbery 
and trees for nesting sites are essential 
for making a place 
and those of the fruit-bearing species 
should be chosen. Shrubs should be al- 
lowed to form thickets and should 
pruned back severely when young so as 
to produce numerous not che s. If ground- 
nesting birds, as_ bobol inks, meadow 
larks, and bobwhites are to be protected, 
grass in the nesting fields must not be 
cut during the breeding season. 

To feed the 
ber of commonly cultivated annual 
plants, belonging to the same groups as 


sites 


is 


ground. 


band of 


those upon which the birds feed exten- | 


produce good crops of 


sively in nature, l 
prince’s-feather, love 


seed. There are 
lies bleeding, blessed thistle, 
poppies, sunflowers, tarweed, forget-me- 
nots, and sugar cane. 
bear in their numerous cones a supply 
of seeds which are eagerly 
by redpolls, siskins, and goldfinches dur- 
ing the winter. Larches, pines, and 
other trees of this kind are attractive to 
crossbills as well as to other seed-eat- 
ing birds. 

Feeding fruit-eating birds 
complished by planting selected species 
of fruit-bearing shrubs and trees. 
Through late spring and summer there 
is usually an abundance of 
in addition to fruit enough for all the 
birds. So far as fruit is roncerned, 
fall is the season of overflowing abun- 
dance; in winter the supply gradually 
decreases, and late inter and early 


is best 


insect food 


alone 


spring are the seasons of actual scarcity. | 


Fortunately there are some fruits that 
persist through the ason. 
are planted, no birds able to live 
class of food should starve. The 
of these long per ing fruits are 
per, baybe and r¢ 
fruits, hol 
The birds’ 
pool not more thar 
_ bottom Slopir £z 
ard the edge. A gi 
is on excellent devic 
mace of concrete or 
surface is 
in winter is ne 
mer. If running v 
vided, that supplied 
to delay freezing. 


Copley Press Polic y 


Defe nde dat He 
No 


on 
bes 
thorn apples 
wherry. 


suppl 
u} 


P ‘and sne 
should be a 


Inches deen, 


on. ward to 


watci 


lay by 
if the 
supply 


in sum 


roughened. 
xeded as 
be 


ater not 


hould 


Instructions on 


Said to Be Given Editors 
[Continued fro 

A. Ido not know. 

me in Springfield around the 7th or 
of January and he told me that he 
going to carry on negotiations for 
Union and Tribune and would wire 
when to come out, and I got the word on 
the 24th of January. 
Q. I have here a copy of the January 
21st issue bearing the picture of Colone] 
Copley on the front page and his 
nouncement ? 

A. Yes. 

Q. It is stated in here that he has no 
connection with any public utility any- 
where. Did you ever aisegn s that phase 
with him? 

A. No. 

Q. So that you know 
that except what he said? 

A, I only know what he 
that he had no connection 


Page 
Mr. 


HJ 


Copley I 


val 


w 
WAS 


the 


nothing about 


meant 
Which 


Was 
Was 


in the nature of management control or j 


direction, that it was merely like any- 
body else who has stock in a company. 

Q. But wouldn’t you say, Mr. O’Laugh- 
lin, that the man who owns approxi- 
mately $5,000,000 worth of stock 
securities a ulility company 
connection with the public utility 

A. No, I would not. I do not know 
what me other men hold in the com- 
pany—teke Frank Munsey, for example. 
He owned a good many shares of stock 
in the United States Steel Company but 
he was not interested in the manage- 
Ment ox direction or control of that com- 


ot a 
9 

ley 
s« 


‘ 


YEARLY 


effective | 


according | 


full text | 
protection | of birds in | 


nt species should | 


grounds | 


and the ref- | 


their nests | 
on | 


attractive to birds, | 


be { 


seed-eating birds a num- 


California | 
Alders and birches | 


sought for | 


ac- | 


If enough | 
this | 
t | 
juni- | 
lated } 


pro- |} 
warmed 


-aring 


Utilities | 


ft | 
Sth | 


me | 


an- 


and | 


Annual Cumulative Index 


Is issued, 
each 


volume. 


after March 4, at the conclusion of 
This cumulates the 52 
Weekly Indexes. 
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F Summary of All 


Accounting 


“Banking-Finance” “Taxa- 


See and 


tion.” 
Advertising News 


Stipulation <dimimee entered with 
Federal Trade Commission by various 


dealers. 
Page 9, Col. 7 


A griculture 


Tariff Commission orders 
tion of cost of production 


potatoes, 
Page 9, Col. 6 
Index of farm prices rose two points 
between February 15 and March 15. 
Page 9, Col. 
Tentative standards for purified mid- 
dlings, farina, and semolina considered 
at public hearing in office of Food, 
Drug, and Insecticide Administration. 
Page 3, Col. 4 
Department of Agriculture advised 
that European grain crops have prob- 
ably suffered further 
weather and heavy 


investiga- 
of 


rains 
Page 3; 


Banking-Finance 


Dollar value of trade, as shown by 
check payments, increases in week to 
April 14, with general level of whole- 
sale prices at highest level since 1926. 

Page 

Chinese Post Office Savings 
report increase in 1926 in 
and number of depositors 
Page 7, 
the Acc 


Col. 7 


Banks 


deposiis 


Cc Lb 


Daily statement of ounting 


Office. 
11 


Page 
J S. 


f the 


Daily 
Treasury. 


statement o 


Page 7 


Foreign exchange rates at 


York. 
Page 7 


gold set new 


American of gold 


high record. 


exports 


Page 6, Col 
vises uniform banking law. 


Page 7, Col. 3 


Poland re 
, 


Sec Rail oads. 


Books-Publications 


Secretary of Interior 
support of judiciary for defense of 
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Commerce-Trade 


Court holds that mere uncommuni- 
cated intention regarding the applica- 
tion of payment on account does not 
constitute application. (Delaware 
Dredgnig Co. et al. v. Tucker Stevedor- 
ing Co.) 
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trade, as shown by 
check payments, increases in week to 
April 14, with general level of whole- 
sale prices at highest level since 1926. 
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By Commis 
stockholder connected ? 

A. Yes. If you say it that way. I 
mean I am trying to interpret his atti- 
tude. 

Q. Isn’t that rather a strained interpre- | 
tation, a large investment as stockholder, | 
would show he had this connection. 

A. May I say, if a man owns stock 
in any company that he has thereby be- 
come connected with it; that all of us 
who own any stock are connected with 
these companies, 

Q. When I say $5,000,000 worth of | 
tock I would naturally feel if I owned ; 
it | had 2 very vital connection. That 
; is the ordinary Meaning one would at- 

tach to it. 

A. May I sav this, 
Was trying to—if he 
or hide his interest in public utilities 
that would be ridiculous because if that 
Was true, if that suggestion was true, 


: ays in connection with a pub- 
lic A. Well, that is what he 
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Deputy Commissioner of Fisheries 
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tation of fish supply demanded by im- 
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Refuges for birds built by students 
of conservation, 
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Senate Committee approves Ransdell | 
resolution to appropriate $5,000,000 for 
the compensation of farmers in non: | 
cotton zones established for the restric- | 


tion of pink bollworm. Pena 4, God. Immigration 


Quarantine against pink bollworm 1s | 
' extended in Texas by Department of 
Agriculture. 


lease 


Pag; 12, Col. 1 
Senate passes migratory bird bill. 
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House Committee reports bill to ad- 
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| zens and of aliens lawfully admitted. 
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Program arranged for concluding Indian Affairs 
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Full text of notes exchanged between 
British Embassy and State Depart- | 
: ment in diplomatic correspondence con- i 
cerned with Canada’s protest against 
diversion of water of Great Lakes by 
Chicago Drainage Canal. 
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| President favors greater measure of 
‘ local contribution to flood control than 
provided in proposals to aid pending | 


| legislation, 
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Customs 


Customs Court fixes classifications for 
duty on paper for pasting to window 
panes to give stained glass effect, on 
papier mache heads of women, adhesive | 

; tape, and auto-releasers for cameras. 
Page 4, Col. 3 


District of Columbia 


Plan for merger of street railways 
in District of Columbia is explained to 


subcommittee of Te 1. Col. 2| Consent of Senate for immediate 
- 4 “ee. ~ * “| consideration of Willis bill providing 
esident favors consolidation — of ; that all officials of the Philippines not 
railways in capital on basis fair ! appointed by the President. shall be | 
and owners of lines, | ; paid out of revenue of Islands, and 
Page 6, Col. fixing salaries of officials, is voted af- 
firmatively after objection by Senator 
Walsh, 
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Foodstuffs 


Supreme Court hears arguments rel- 
ative to validity of Louisiana statutes 
restricting taking and packing of 
shrimp and oysters found within waters j; 
of State to residents maintaining pack- 
plants therein. 
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Insurance 


Court of Appeals holds that statute | 
of Nebraska binds insurance companies 
to investigate value of property before 
Proposed definition and standard for or tae Ge ete ~ if sat ie, 
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_ The Supreme Court of the United \ 

States hears argument on insurance on 

| tug lost during voyage in Gulf o2 Mex- : 

; ico. (Compania de Navegacion v. Fire- 
; man’s Fund Insurance Company.) 
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ment in diplomatic correspondence con- 
‘erned with Canada’s protest against | 
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German-French-Swiss Dye Cartel | 
reaches agreement with Italian Dye 
Explosives Cartel for apportionment of 
imports of dyes and explosives by Italy. 
Page 1, Col. 1 
ost Office Savings Banks 
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system of | Senator Wagner declares that report 

| to Senate by Secretary Davis under- 
estimated number of unemployed and 
claims that 4,000,000 persons are now 
unemployed. 
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Poland revises uniform banking law. 
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Americans imperiled by warfare in 
China. 
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Manufacturers 
District Court, Dist. of Mass., 
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Page Col. 3. holds 


{ not possibly hide them. He had 1 formed no function of any kind whatso- 


said time and time again and every-J ever in connection with the 
body in Illinois and all over the country | tion of the c4ice. 


ities. His 
Was openly 
never any 


constituents knew it and it } 
discussed so that there was 
secrecy about it. 


corporation during that time ? 

A. Yes, but it was a position, as I 
understand, he occupied merely for the 
purpose of complying with the request 
of the new owners for the benefit of the 
stockholders. 


Q. You have been in the 
business some years? 

A. I started in 1897, 

You know a good deal about the 
value, the part that the newspaper plays 
shaping public opinion not only 
through its editorial columns but through 
news columns? 

“A. Sometimes | think it does not exer- 
cise any influence whatever. It starts 
backing a thing and the effects go 
against it, the votes go against it. 

Q. Isn’t it an advantage to any business 
to have men who are interested in that 
| busine ss to control the things by which 
| the information is given to the public? 

A, Obviously that is true, but also you 


Stock Interest in Utilities 
Mr. Healy: Wasn’t it also gen- 
understood about that time that 
he had sold out his companies to some 
other people ? \ 
A. Yes, he soid those out in 1926. | 7 
Q. You vourself say he sold them out 
kept an 
five mil- 


By newspaper 


interest that 

lion dollars. 
A. He kept an interest, Judge, of 

cours¢ It was a stock interest and not 
administrative connection. 

Q. When did his administrat 

nection cease? 
A. It ceased 

1926, and he 

dency until 


was worth nearly 
| 
' 
t 
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February, 
the presi- 
but per- 


of course in 
merely retained 
December, 1927, 
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Q. But still he was president of the ; 


21, 1928 
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cations 


registrant is not entitled to exclusive 
use of trade mark “No-D-Ka” for tooth 
paste since the work is descriptive; and 
infringement suit against use of “No- 
deca” on same class of goods is ‘is- 
missed. (Kresge Co. Equity No. 2868). 

Page 8, Col. 5 


Mines and Minerals 


Senator Oddie introduces resolution 
calling for investigation of compara- 
tive production costs of tungsten in 
United States and China by Tariff Com- ! 


mission. 
Page 9, Col. 7 
Bureau of Standards makes com- | 
parative study of its tests of corrosion- 
resistance of metals. 
Page 2, Col. 1 | 
American exports of gold set Ty 
high record. 
Page 6, Col. 7 | 


'M unicipal Gov’t 


The Supreme Court of the United | 
States hears argument on zoning web | 
nance by City of Cambridge, Mass. 
(Nectow v. City of Cambridge.) | 

Page 10, Col. 4 


1; National Defense 


Member of House Committee on 
Ailairs suggests: that Rear 
Latimer and Gregory, and | 
J. K. Robison, retired, be ! 
invited to testify on lease of Teapot | 
oil reserve. 


Admirals 


Page 3, Col. 7 
Department of Navy and Marine 
Corps endorse provision of Britten bill 


| to increase salaries of warrant officers 
jin Navy 


and Marine Corps. 
Page 2, Col. 1 


Department of Navy expresses op- 


recognition of 
salvage work. 


officers in services in | 
submarine 


Page Col. 5 

Senate Committee approves Army 
housing bill after amending it so as to 
increase appropriation. 
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Page 1, Col. 4 
Orders issued to the personnel of the 

Department of War. 
Page 11 | 


issued to the personnel of 


Page 11 

Orders issued to the personnel of the 
Marine Corps. 

Page 11 


Senator Edge opposes rider to naval 
appropriation bill proposing to pro- 
hibit use of naval funds for expenses } 


of intervention. 
Page 3, Col. 5 
. 
Oil 
Senator Nye announces that Robert 
W. Stewart will be recatied for further | 
questioning in connection with attempt 
of Committee on Public Lands to deter- 
mine disposition made of Liberty Loan 
bonds of Continental Trading Company. 
Page 1, Col. 4 | 
Committee on: 


Orders 
the Navy. 





Member of House 
Naval Affairs suggests 
Admirals Latimer and Gregory and 
Captain J. K. Robison, retired, be in- 
vited to testify on lease of Teapot 
Dome oil reserve. 


Page 3, Col. 7 


Bill to revise postal rates is reported 
to Senate with amendments. 
Page 1, Col. 7 


Resolution to designate May 1 as | 
a Health Day advocated before | 
House Committee. \ 
Page 3, Col. 5 | 
= eye e. 

ublic Utilities 
Continuation of excerpts from tran- ; 
script of testimony before Federal 
Trade Commission in its investigation 

of publicity methods of public utilities. 
Page 9, Col, 2 

President favors consolidation of 
street railways in capital on basis fair 
to public and owners of lines. ' 
Page 6, Col. 4 | 

Surgeon General of Public Health 
Service leaves for Europe to atterid 
meetings of Health Section of League 
of Nations. 

Page 3, Col. 6 | 

Plan for merger of street railways 
in Distriet of Columbia is explained to 


! subcominittee of House. 


Page 1, Col. 2 
See Railroads und Shipping. 


Railroads 


Cleveland & Pittsburgh Railroad av- | 
thorized to issue general and refund- 
ing mortgage gold bonds to be delivered 
to Pennsylvania Railroad in reimburse- 
ment of indebtedness. 

Page 7, Coi. 2 

Atchison, Topeka & Santa Fe Ry. 

asks authority of I. C. C. to purchase 

control of Clinton & Oklahoma Western 

oo and lease to Panhandle & Santa 
Fe. 

Page 6, Col. 6 

Review of Government ownership 
and operation of railway system of 
Italy. 

Page 6, Col. 1 


| have got to take into consideration also 
the character of the man. If a man sold 
' out his business and has had nothing to 
do for a year anda half and he is a man 
that has made a brilliant success in busi- 
ness and in public, who has the highest 
standing in the community and who 
wants to render a public service and he 
goes into the newspaper field, and if he 
is doing the best he can for the public I 
think that is a different situation. 


Excerpts from transeript of testi- 
mony before the Trade Commission 
in the public utilities investigation 
will be continued in the issue of 
April 22, 


Vax on Machine Sales 


Of Tobacco Regulated 


[Continued frem Page 10.) 


authorized. A working model or 


is 


photographs of such machine, which will 
conforms 


show that its constraction 


Florida. 


| Tariff 


ductible from consolidated 
‘hot. Tea! in amount greater than the portion of 


| holds that report on audit filed by 
revenue agent constitutes a tax return 
as intended by law, and 
entitled to protection under statute of 
| limitation. (U. S: v. 


' to begin consideration of rates in tax 


jin 1927. 


/ on Page 8. 





Fairport, Painesville & Eastern Rail- 
road authorized to issue $300,000 of 
debentures. 

Page 7, Col. 1 

Longview, Portland & Northern Rail- 
way asks authority to issue $71,625 of 
equipment notes. 

Page 7, Col. 7 

Pan American Union Reports rail- 
road development in upper Amazon 
province of Peru: 

Page 6, Col. 5 

Continuation of full text of House 
Committee’s report on bill for volun- 
tary consolidations of railways. 

Page 6, Col, 

Summary of rate complanits filed 
with the Interstate Commerce Com- 
mission . Page 6 

Decisions on rates handed down by 
Interstate Commerce Commission. 

Page 6 


Science 


Bureau of Standards makes com- 
parative study of its tests of corrosion- 
resistance of metals. 

Page 2, Col. 1 

Scientist finds bones of extinct species 
in Haiti. 

Page 12, Col. 7 
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Shipping 

The Supreme Court of the United 

States hears argument on insurance on 
tug lost during voyage in Gulf of Mex- 
ico. (Compania de Nav egacion V. Fire- 
man’s. Fund Insurance Company.) 

Page 8, Col. 7 

House Committee on Rivers and Wes. 
bors approves improvements of East 
Pass Channel from Gulf of Mexico to 


Page 3, Col. 3 

Statistics of lumber shipments by 
water from Vancouver, B. C., to U. S. 
and Canada destinations on Atlantic 
seaboard. 


‘ 
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Page 3, Col. 5 
Supreme Court 


Hearings on cases before the Su- 
preme Court will be forwid ander re- 
lated headings elsewhere in this sum- 
mary. 


Senator Oddie introduces resolution 
calling for investigation of compara- 
tive production costs of tungsten in 
United States and China by Tariff Com- 


mission. 
Page 9, Col. 7 
Tariff Commission orders investiga- 
tion of cost of production of Irish 
potatoes. 
Page 9, Col. 6 


Taxation 


General Counsel, Bureau of Internal 
Revenue, holds a net loss sustained by 
subsidiary prior to affiliation is not de- 
net income 


the net income attributable to the sub- 
sidary. (G. C. M. 3266.) 
Page 10, Col. 1 


District Court, District of Nebraska, 


is therefore 


Updike.) 
Page 10, Col. 2 
Federal Government held to enjoy 
same right of State under Colorado 
law providing that directors of cor- 
poration are liable for unpaid taxes. 
(G. C. M. 3491) 
Page 10, Col. 4 


Senate Committee on Finance unable 


bill on April 21, as previously an- | 
nounced due to unexpected delays in 
discussion of administrative provisions, 
Page 1, Col. 6 

Digest of Revenue Act relating to 
inheritances in force in West Virginia 


Page 10, Col. 5 
Summary of decisions of the Board 
of Tax Appeals. 


| 
| 


Page 10, Col. 7 
complete summary of all tax 
issue see Page 10. 


For 
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Tobacco 


Bureau of Internal Revenue amends 
regulations regarding sales of tobacco 
by vending machines. 

Page 10, Col. 3 


Trade Marks 


See and Law Digest 





Special Index 


Trade Practices 


Stipulation agreements entered with 
Federal Trade Commission by various 


dealers. 
Page 9, Col. 7 


W holesale Trade 


Dollar value of trade, as shown by 
check payments, increases in week to 
April 14, with general level of whole- 
sale prices at highest level since 1926. 

Page 6, Col. 5 


with the following requirements, must 
be submitted to the Commissioner 
inspection: 

(a) Machines for vending a tobacco 
product from a statutory package must 
have glass panels so_ placed that the 
tax paid stamp together with the re- 
quired caution notice and marks or 
brands are plainly visible, The mecha- 
nism for delivery must provide for prac- 
tically a direct feed  * the article from 
the original stamped package. The stamp 
must remain intact on the package until 
j the contents are sold, when the emptied 
package shall be immediately removed, 
and the stamp thereon utterly destroy ed 
(see Sec. 181), No such emptied pack- 
age may again be used for a tobacco 
product under severe penalties inposed 
by law. 

(b) Machines 


for 


| 


for vending full and 
unbroken statutory packages of tobacco 
products must be so constructed, and 
such packages must be so placed therein, 
that the class of product, size of pack- 
age and tax paid stamp attached thereto 
are plainly visible through glass panels.”” 
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Scientist Finds 


Bones of Extinet 
Animals in Haiti 


PRICE 5 CENTS 


Specimens Discovered in 
Caverns Thought to Be 
Less Than One Thou- 
sand Years Old. 


Bones of extinet animals and birds, 
dating back “not more than a thousand 
years,” buried deep in caves used by 
superstitious natives in Haiti, near San 
Michel, have been brought back to this 
country by Arthur J. Poole, the National 
Museum announces, in a statement just 
made public. The full text of the state- 
ment follows: 


How rapidly races of animals may die 
out is illustrated by a large collection 
of extinct animal bones gathered in the 
limestone caves of Haiti and brought 
back to this country by a Smithsonian 
expedition under Arthur J. Poole of the 
Wational Museum. 

The caves, which are near the western 
edge of the great central plain of Haiti, 
near San Michel, ave infested by bats. 
The floors are six or seven feet deep in 
guano and refuse. Seattered through this 
guano the Smithsonian expedition found 
quantities of animal and bird bones, 
many of them representative of species 
which no longer inhabit the island, 
though the period of their deposit prob- 
ably does not extend back more than 
1,000 years and many bones are of recent 
origin. 


Caves Used for Worship. 

Though the bones have not yet been 
worked over, Mr. Poole has been able 
to identify the skull and skeleton of a 
ground sloth, which is believed to be the 
most complete recorded from the island. 
Several rodents resembling in size the 
muskrat and beaver are represented 
among the bones and there is at least 
one insectivore. There are a great num- 
ber of bat skulls and lizard jaws. 

In some caves, the Smithsonian 
scientist found skeletal remains of man, 
but whether they belonged to the prese 
ent natives of the island or to the In. 
dian aboriginees who have been ex- 
tinct for a leng period, has not yet 
been detcrmined. Incidentally, Mr. Poote 
reports that the caves have been used 
by superstitious matives as places of 
worship. In some _ cases they carved 
heads on the stalagmite and stalactite 
pillars in the caves to represent saints 
or gods. Offerings of eggs, fruit, and 
even coins, were made to these objects 
of worship. 

How the bones got into the caves 
not clear in all cases. Most of the 
smaller bird and mammal bones un- 
doubtedly represent prey eaten by owls. 
Bones of the larger creatures probably 
represent individuals who entered these 
caverns by chance. 


Feeding Habits of Owls. 

As is well known, owls in feeding 
swallow their prey of birds and mam- 
mals entire or in large fragments. The 
fiesh is digested and the bones, fur 
and feathers formed into pellets which 
are later regurgitated, leaving the 
stomach empty to receive another meal 
The great deposits of small bones in 
the San Mich'l caves represent the re- 
mains of owl pellets accumulated about 
nests and under perches. 

The owls responsible for the deposit 
are now themselves extinct. In form 
they resembled the living barn owl but 
were nearly three times as large. They 
were first described by Dr. Alexander 
Westmore, Assistant Secretary of the 
Smithsonian Institution, who christened 
the species by the peculairly appro- 
priate name of Tyto ostologa, this signi- 
fying one vho watches in a graveyard. 

The Smithsonian expedition received 
hearty cooperation from the United 
States Marines which officer the local 
police of this isolated section of the is- 
land, from the United West Indies Cor- 
poration ‘n whose tobacco plantation 
the expedition was a guest, and from 
the officials of the Insular Department 
of Agriculture, who assisted in trans- 
portation and other ways. 


is 


Mi.yonnaise Standard 
Discussed at Hearing 


A public hearing on the proposed defi- 
nition and standard for mayonnaise, 
mayonnaise dressing and mayonnaise 

salad dressing was held, on April 17, by 

the Food Standards Committee at the of- 
fices of the Food, Drugs, and Insecticide 
Administration, which is charged with 
the enforcement of the food and drugs 
act. 

The definition and standard, first sub- 
mitted for criticism last December, was 
considered further at this time by 
some 50 interested: persons, including 
representatives of the mayonnaise 
Products Manufacturers oe exces 
individual mayonnaise manufacturers 
the National Mayonnaise Machine C om- 
pany, State and Federal officials, and the 
general public. 

Chemists Give Suggestions. 

At the hearing, chemists and other 
technical experts connected with the in- 
dustries involved, presented facts to show 
why certain featur es should be included 
or modified in the news standard. Al of 
these facts will be considered by the 
Food Standard Committee, now meeting 
in Washington, before a definition and 
standard for may onnaise, mayonaise 
dressing, mayonnaise salad dressing is 
finally adopted. : 5 

Among the . mayonnaise companjes 
represented at the hearing were: P. 
Ritter Co., Philadelphia, Pa.; Royal Bak- 
ing Powder Co., New York; McCormick 
& Co. Inc., Baltimore, Md; H. J. Heinz 
Co., Pittsburgh, re; Samuel Morris Co, 
Baltimore Md.; El Food Corp., Dallas, 

Tex.; Epstein, Reynolds & Harris, Chi- 
cago, Ill.; Best Foods, Inc. New York, 
¥ Francis H. Leggett & Co., New York, 
N. Ys Proctor & Canal; Blue Seal ood 

Products, Ine., Chicago, IL; Gelfand 

Mfg. Co., Baltimore, Ma; Pearsall But- 

ter Co, Elgin, TIL; Carde Mayonnaise 
Co., Boston, Mass.; Schlorer Delicatessen 

Co., Philadelphian._ Pa.; Richard Hellman, 

Inc., New York, N. Y.; Kraft Cheese Co; 

Hillerest Produc ts Co., St. Louis, Mo. 

Almore & Son, Philadelphia, Pa.; Capital 

City Products Co., Columbus, Ohige 





